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McVeigh guilty of 
Oklahoma blast 
which killed 168 

Gulf War veteran Timothy McVeigh, 29, was 
found guilty of the Oklahoma City bombing in 
April 1995 that killed 168 people and injured 
more than 500. The jury at the court in Denver 
had been deliberating since Friday. The former 
army sergeant could face the death penalty. 

Hanbo founder failed: Hanbo steel group 
founder Chung Tae-soo was sentenced to 15 
years' jail in South Korea. He was convicted of 
bribing senior government officials and hankers 
to acquire loans of nearly $6ha Page 14 

US industry picks up: US manufacturing 
activity picked up sharply last month, the 
National Association of Purchasing Manage- 
meat said in its monthly survey. Page 6 

Bombardment Idls 12 in Sierra Leone: 

Twelve people were killed when Nigerian gun- 
boats shelled Freetown, the capital of Sierra 
Leone. Nigerian troops are trying to reverse an 
eight-day old coup. Page 9 

EL Al*s Sabbath restriction remains 

An Israeli government 
commission hacked 
proposals far the priva- 
tisation of state-owned 
national airline El AL 
but insisted the ban on 
flying on the Sabbath 
would not be lifted 
before the listing on 
the Tel Aviv Stock 
Exchange. El Al presi- 
dent Joel Feldshuh 
(left) said it was 
unclear what percentage of shares would be 
allocated to institutional investors, but the 
majority would r emain in Israeli hands. Page 14 

BA faces strike: British Airways ground 
staff mainly at London's Heathrow and Gat- 
wick airports, are threatening to strike over the 
contracting out of catering work. The TGWU 
transport union said action could ground the 
airline this summer. Page 10 

GM to develop car in Brazil: General 
Motors, the world's biggest carmaker, plans to 
develop a small car in Brazil at a $600m plant in 
the south of the country. Page 5 

China and Turkey plan D-Mark bonds: 

China and Turkey plan to issue bonds denomi- 
nated in D-Marks. The issues will he seen as a 
boost for the German bond market ahead of the 
expected launch of European economic and 
monetary union in 1999. Page 15 

Malaysian ministers told to explain: 

Malaysian acting prime minister Anwar Ibrahim 
told two cabinet ministers to explain alleged 
misuse or M$600m (US$240m), as part of a crack- 
down on improper practices. Page 8 

Fuji Bank seeks states change: Fuji 
Bank, one of Japan’s largest commercial banks, 
hopes to turn itself into a holding company as 
part of its preparations for Japan's Big Bang 
financial deregulation. The bank will need to 
seek government consent for the move. Page 15 

Bangkok tightens currency curbs: 

Thailand's central bank strengthened its prohi- 
bitions on many foreign exchange transactions 
as traders in off-shore markets pushed the Thai 
currency to its highest level for almost two 
years. Page 8 

Halifax comes to market Nearly 8m people 
shared £l8.4bn ($30bn) in tree shares as former 
UK building society Halifax made a spectacular 
stock market debut as the UK's eighth largest 
company and its third biggest bank. Page 15; 
Lex. Page 14 

Canadians vote: Canadians went to the polls 
with the ruling Liberal party hoping to hold on 
to power, possibly with a reduced majority. 
Observer, Page 13 

Audio-DVD specification planned: The 

music industry expects to produce a final speci- 
fication for an audio version of the digital versa- 
tile disc, which has a higher capacity that a 
standard compact disc and is already available 
in Asia and North America. Page 5 

Venice’s La Fenlce to be rebuilt A 

consortium led by Impregilo. Italy's largest con- 
struction company, won a L90.2bn ($53 .8m) con- 
tract to rebuild Venice's 205-year-old La Fenice 
opera house which was gutted by fire last year. 


FT.com: the FT web site provides online news, 
comment and analysis at http://wwwJT.com 
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Jospin cool on Maastricht 


French left confirms sceptical 
attitude to monetary union 


By David Owen and 
Andrew Jack in Paris 

Mr Lionel Jospin, the French 
Socialist leader, promised 
yesterday to form a new 
government “quickly, this 
week” after the left’s victory in 
Sunday's general election. 

Mr Jospin, who was invited 
to become prime ndxdstor after 
an hour-long meeting with 
Gaullist President Jacques 
Chirac, also wasted no time in 
confirming the left’s sceptical 
attitude towards European 
monetary union. 

Mr Francois Hollande, a 
senior Socialist spokesman, 
said the party wanted to re- 
negotiate the so-called “stabil- 
ity pact” designed to limit 
budget deficits after the 
launch of a single currency. 
“We don’t want to renegotiate 
the treaty - we want to renego- 
tiate the application of the 
treaty,” he said. 

The Socialists’ victory, 
which gave the left a majority 
of more than 60 seats but 
handed Mr Robert Hue's euro- 
sceptic Communist party the 
balance of power, leaves Mr 
Chirac condemned to share 
power with the Socialists and 
their niiigi for his remaining 
five years in the Elys£e. It was 
Mr Chirac’s spectacular mis- 
calculation in calling a snap 


election 20 months early that 
paved the way for the rout of 
the centre-right, which had 
enjoyed an enormous majority 
In the previous National 
Assembly. 

As European Union foreign 
ministers sought to play down 
fears that the left’s return 
might delay economic and 
monetary union, Mr Hue said 
the Communists were seeking 
policy commitments from the 
Socialists as a condition for 
serving in the government 

A senior Communist official 
said demands would include 
“how to relax the Maastricht 
grip so that we no longer 
suffer external constraints”. 
The 1992 treaty lays down the 
economic criteria for countries 
wanting to join a European 
single currency. 

Reacting to the election 
result, Chancellor Helmut 
Kohl of Germany - one of the 
strongest backers of Emu - 
said it had “shown how diffi- 
cult it is to introduce the 
necessary reforms in a country 
through ' the democratic 
process”. 

In one of the first tangible 
effects on policy of the left's 
return to power, France Tele- 
com yesterday suspended an 
advertising campaig n finked to 
the planned float of a minority 
stake in the company. The 



Safe 







Lionel Jospin at the ElysiEe Palace yesterday after to maetfog with President Chirac 


move, in effect, made it dear 
that the sale would not get 
under way, as planned, on 
June 5. . 

There was no word on the 
proposed privatisation of 
Thomson-CSF, the defence 
electronics giant, although the 
company’s shares fell heavily 
in anticipation of that sale also 
being scrapped or postponed.. 
Both the Socialists and. 
Communists pledged during 


the election campaig n to halt 
fixture privatisations. 

As the centre-right RPR/UDF 
alliance sought ta come to 
terms with the scale of its 
defeat which almost halved its 
parliamentary representation 
to 242 in . the 577-member 
National Assembly. Mr Jean- 
Francois Man cel resigned as 
secretary-general of the RPR. 

Pressure also grew on Mr 
Alain Juppe,- the forma-prime 


mi n i ste r and president of the 
RPR, to follow Mr Manuel's 
example. . . : ■ 

- -Mr Philippe S§gufn, who 
emerged as figurehead for the 
centre-right . campaign In the 
final days before Sunday’s poll, 
predicted “a imifB fight” at the 
heart of the party. 

The multi-coloured affiance, 
* Page 2; Uncomfortable bed- 
fellows, Page 13; Lex, Page. 14 


Franc and D-Mark fall on Emu fears 


By Our Markets 
and Foreign Staff 

The French franc and the 
D-Mark tumbled on foreign 
exchange markets yesterday as 
investors bet that the French 
election result and the German 
row over revaluation of gold 
reserves would lead to a broad- 
based and weak European 
monetary union. 

The French franc fell heavily 
before making a recovery in 
afternoon trading in Europe. 
Despite repeated Intervention 
by the French central bank a 
dollar that could buy FFr5.76 
yesterday morning ended the 
day worth FFrSJffi. 

The D-Mark was also blood- 
ied. as traders worried about it 
being converted into a weak 
euro. The German currency 
shed nearly three pfennigs 
against sterling to end at 
DM2.81, and lost two pfennigs 
against the dollar to DM1.72. 

The left's victory in the 
French elections significantly 
increased anxiety in Bonn 
about the future of EMU. par- 


Converging towards a weak Emu 
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ticularly as it came on the 
heels of the dispute between 
the German government and 
the Bundesbank over the 
revaluation of the country's 
gold reserves - a government 
plan aimed at helping to meet 
the criteria for joining a single 
currency. 

Mr Karl Lameis, parliamen- 
tary foreign spokesman for the 
Christian Democratic Union 
and Christian Social Union 



May 1807 - 2JOI 


alliance, said France and 
Germany held a crucial role in 
the introduction of the euro. 
“The markets most not be 
given the Impression that the 
criteria will not be taken so 
seriously,” he said. 

For the opposition Social 
Democratic Party, Ms Heide- 
marie Wieczorek-Zeul, Euro- 
pean spokesman, predicted 
that Bonn might attempt to 
use the French elections as an 


excuse, for a , postponement of 
the euro project . ’ . . 

But Mr Qaus KinkeL. Ger- 
man foreigii minister, piayed- 
down as~ campaign slogans -the-' 
French Socialists’ suggestions 
that they favour a broad, mone- 
tary union Including Italy, and ; 
Spain and a more flexible read- 
ing of the Maastricht treaty. 

Mr Jacques Santer. president 
of the European Commission, 
said there was no possibility of 
a delay in the launch of Emu 
beyond the planned starting 
date on January 1, 1999: “The 
ti meta b l e is in the treaty," he 
added. “That is an agreement 
which is in Maastricht and we 
have to stick to treaty commit- 
ments.” Bond analysts were 
surprised that bond markets 


had held their ground after the' 
French elections^ hut' warned 
i-hat conditions war© fikaly to 
became volatile. Frenchgov^ 
eminent bond futures ended 
marginally . higher than 
Friday’s ciosa 

European equity markets 
were , generally higher, appar- 
ently on expectations of a 
rebound in economic growth 
with anticipated . currency 
weaknesses. The Paris CACAO 
ended 17.5 higher at 2.601A5 
after being in dic ated at a 4 per 
cent loss in pre-market trad- 
ing. Frankfurt was nearly l 
per cent higher in after-hours 

Editorial comment mid 
! •' Observer, Paige 13 


Nippon Life breaks ranks 
to raise dividend payouts 
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By Wifltem Dawkins in Tokyo 

Nippon Life, the world's 
largest life assurer, will break 
an unspoken Japanese indus- 
try accord by unilaterally 
increasing dividends to policy- 
holders. 

Officials of the assurance 
mutual plan to announce a 
dividend increase with the 
company's annual results on 
Monday. Until now Japanese 
insurers have paid the same 
dividends and changed pay- 
outs at the same time, a fea- 
ture of the financial convoy 
system which is breaking 
down as a result of increased 
competition. 

Nippon Life said the unveri- 
fied rise, the first in seven 
years, was in recognition of 
the fruits of cost cuts, staff 
reductions and the near com- 
pletion of bad loan write-offs. 
However, financial analysts 
believe Nippon Life Is also 
seeking to win customer loy- 
alty in the lace of increased 
competition. Non-fife insurers 
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were permitted to offer life 
policies from April last year 
and banks are expected to be 
allowed access to the insur- 
ance market by 1998 under the 
government’s financial deregu- 
lation programme to make 
Tokyo’s financial markets 
mere efficient 

"Nippon Life is preparing to 
reassert its position as number 
one life assurer,” said Mr Ken 
Okamura, analyst at Dresdner 
Kleinwort Benson In Tokyo. 
Mr Paul Heaton, financial ana- 
lyst at Deutsche Morgan Gren- 
fefi in Tokyo, said: “This is 
obvious recognition that indi- 
viduals and companies do not 
choose insurance policies 
based an relationships as they 
used ta" 

The likelihood of a rise in 
interest rates in the next few 
months - and hence of 
increased Income on tourers' 
debt .portfolios - also influ- 
enced Nippon life’s decision, 
said analysts. 

Nippon life’s large share of 
the domestic life assurance 


market means its five main 
co m petitors - also mutuals - 
are expected to follow suit in 
raising payouts. With assets of 
Y39.000bn ($336bn) in March 
1996. Nippon Life holds nearly 
62 per cent of a market worth. 
Y180 ,000b n. 

Pressure fix: Increased pay- 
outs could not come at a worse 
time for Nippon Life’s competi- 
tors. Several, if not alL are 
believed to be potentially, insol- 
vent with future liabilities to a 
fast ageing population exceed- 
ing assets. For that reason, the 
finance ministry- ordered Nis- 
san Mutual Life to suspend 
business last month. - 

Dividends to policyholders 
are minute. A standard 10-year 
life policy for a 30-year-old 
man paying Y20m on death 
costs Y1Q5.364 in annual premi- 
ums. in return for which the 
policy holder gets an annual; 
dividend of Y7.40Q. 

Nippon Life throws fifefine to 
Nippon Credit Bank, Page 17 
Lex, Page 14 


Slfira co to 
auction 
off 15% of 
oil and gas 
reserves 


By Christopher Parkes 
in Lbs Angelas 

Amoco, the US oil and. gas 
group, is to auction off about 
45 per cent of its domestic . 
reserves' and Invest the pro- 
ceeds in overseas exploration 
andjnuduction. . 

I The safe, which is expected 
! to yield at least $2bn, Is the 
1 most adventurous move yet in 
the. group's long-term shift 
from .the overcrowded US 
market ; : ta less-developed 


.. Yesterday V Announcement 
followed the conclusion ear- 
Irer tMff toonth of years of 
wrangling- over a plan to build 
a $2bn, pipeline - in which 
Amoco; has recently bought a 
stake - to transport Kazakh- 
stan oaLirr Russia's Black Sea. 

Amooo sald yesterday it was 
bidding for more. Kazakh pro- 
duction licences and would 
deploy some of the asset sale 
proceeds there -if it was sue-. 
cessfuL ' . 

"We are .becoming more 
international. Our str a tegy is 
to move into proven reserves 
overseas, in Venezuela, Trini- 
dad, the Nile delta, the Cas- 
pian Sea and the offshore Gulf 
ofMhxio6,”'ftsaid. - 

Last /year the group found, 
opened -up - or purchased 
reagriM . mfHriwit fai replace 
its' current nonJJS production 
more than fourfold. 

. Amoco; which refused to 
speculate on how .much the 
assets would bring, has 
appointed Morgan Stanley to 
advise on the sale of the 
estimated 460m barrels of oil 

About two-thirds of the 
offering, which Includes some 
processing facilities and other 
plant, is natural gas with the 
balance in triL 

The- assets will be bundled 
in five regional packages in 
Wyoming, Colorado, New 
Mexico, Oklahoma and on the 
coast of the Gulf of Mexico. 

; ' Mr Bfehaid Flury, head of 
Am oca’s exploration and 
production operations, said 
the reserves represented about 
10 per emit of the group's 1996 
production. “This divestment- 

Continued on Page 14 



Global banking made by WestLB 
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Greens, So cialists, Communists and others will have to work hard at staying together in the leftwing government 

Multi-coloured alliance seeks common ground 


By Andrew Jack in Parts 

The unprecedented 
partnership of what has 
already become known as 
the “plural” left may have 
brought about the defeat of 
the centre-right in France’s 
general elections on Sunday 
night But it also brings with 
it considerable challenges 
and uncertainties. 

The Socialist party alone 
scored, impressively, salvag- 
ing its discredited image 
under the late president. 
Franpois Mitterrand, which 
caused the collapse in the 
n umb er of seats it held in 
the National Assembly to 
just 63 in the 1993 elections. 
Now it has swelled again, to 
240. 

The results were neverthe- 
less tighter than suggested 
in opinion polls before the 
elections and in initial indi- 
cations on voting night. The 
combined forces of the oat- 
going RFR-UDF fell sharply 
from 464 to 243 in the new 
parliament, yet prevented 
the Socialists from winning 
an absolute majority. 

As Ms Dominique Voynet, 
leader of the Green party, 
put it while grinning broadly 
last night on hearing the 
results: “The pink, red and 
green alliance worked well.” 
The combined farces of the 
left include a peculiar mix- 
ture of her own movement, 
several independent leftwing 
parties and most notably the 
Communist party, which - 
with an increase in the num- 
ber of seats from 24 to 38 - 



JACQUES DELOBS. 71, 
former European 
Commission president, has 
acted as moral reference for 
the European credentials of 
Lionel Jospin in the 
campaign hot has given no 
hint he Is prepared to return 
to government He was 
Socialist finance minister in 
1981-84. 

has become a force to be 
reckoned with. 

The question is whether 
this multi-coloured alliance, 
hastily forged in the run-up 
to the election, will continue 
to function so effectively in 
the aftermath of victory. 

The Socialist party itself 
encompasses a huge range of 
ideological beliefs which 
could create potential divi- 
sions in future parliamen- 
tary votes: from moderates 
such as Mr Michel Bocard, 
the former prime minister 


MAKTTNE AUBRY, 46, Air 
Delors’s daughter, is a 
forma- senior dvil servant 
expat on employment 
policy and was labour 
minister in 1991-93. She set 
up a Foundation for Action 
against Social Exclusion, 
working to bring the young 
unemployed and poor back 
into the world of work. 

who has likened his views to 
those of Mr Tony Blair in the 
UK. to radicals such as Mr 
Julien Dray on the hard left. 

But the most closely 
watched negotiations in the 
coming days will be between 
Socialists and Co mmunis ts. 
The two parties signed a his- 
toric agreement at the end of 
April which identified a 
number of areas of common 
ground and outlined the 
requirements for them to 
work together. 

Notably, they highlighted 


DOMINIQUE 

STRAUSS-KAHN, 47, drafted 
Socialist party's economic 
policy and was its 
spokesman on economic 
affairs. A believer in active 
government industrial 
policy, he served as industry 
minister in 1991-93. He is 
married to television 
interviewer Ann Sinclair. 

the need to boost consigner 
spending through a signifi- 
cant rise in salaries; the cre- 
ation of 700,000 jobs for the 
young; the move towards a 
maximum working week of 
35 hours - against 39 hours 
currently - without any 
reduction in salaries; and a 
halt to the privatisations of 
France Telecom. Thomson 
and Air France. 

They also called for 
reforms to the tax system to 
boost investme n t in job cre- 
ation and education; greater 


LAURENT F ABIES, 50, 
prime minister 1984-86, was 
once a rival of Lionel 
Jospin bat has worked 
closely with him recently as 
leader of the parliamentary 
Socialist group- He was 
president of the National 
Assembly 1988-93 and is 
likely to take up that 
post again. 

involvement for employees 
in corporate decision-mak- 
ing; restructuring of immi- 
gration laws; and - signifi- 
cantly - a shift in additional 
power towards the parlia- 
ment. 

Yesterday, Mr Robert Hue, 
head of the Communist 
party, stressed he was seek- 
ing responses from the 
Socialists on his priorities: 
an increase in the minimum 
wage; a reduction in value 
added tax; a shift toward a 
shorts- working week; and 


MICHEL ROCARD, 66, a 
leftist turned moderate 
social democrat, earned 
Francois Mitterrand's 
enmity by twice challenging 
him for the presidency. Mr 
Mitterrand made him prime 
minister in 1988 hut took 
revenge by firing him three 
years later. Briefly led the 
Socialist party in 1993-94. 

assistance for small busi- 
nesses. 

He has persistently 
refused to spetify bow far 
his party would be willing to 
co-operate on the single 
European currency, other 
than to make it clear that 
the existing policy - using 
the Maastricht criteria and 
the calendar at present in 
place - wfll have to change. 

Other leftwing parties, 
including the seven deputies 
in Mr Jean-Pierre Chevdne- 
ment’s Citizens’ Movement, 


ELISABETH GUIGOU, 50, 
was a behind-the-scenes 
architect of France's 
European policy as personal 
adviser to F rancois 
Mit t err a nd. She was 
catapulted to prominence as 
European affairs minister 
at die time of the 
Maastricht treaty. A skilled 
technocrat. 

which is opposed to the 
Maastricht treaty, have also 
demanded clarifications of 
the Socialists’ stance on the 
single currency, which 
includes the necessity of n 
political “counterweight" to 
the European Central Bank 
for determining interest rate 
policy. 

Ms Voynet, whose unprec- 
edented alliance with the 
Socialists helped win the 
Green party seven seats in 
the National Assembly, indi- 
cated yesterday that her 


movement was ready to take 
part in the left wing govern- 
ment and stressed that her 
priority was the move to a 
35-hoar week. 

The Greens' own agree- 
ment with the Socialists, 
signed with much fanfare in 
March, calls for an eventual 
shift to a 33-hour working 
week without a reduction in 
wages; a national "confer- 
ence’* on salary levels: and 
tax. reforms to favour those 
on lower incomes. 

It says there will be a mor- 
atorium on nuclear reactor 
construction; the closure of 
the Superphdnlx East reactor, 
a halt in motorway-budding 
and the Rhine-Rhtae canal; 
and changes on petrol taxes 
to reflect tho degree to 
which they pollute. 

It colls for the introduc- 
tion of eco- taxes, as well as 
taxes on "speculative" capi- 
tal movements; the creation 
of a single ministry for the 
environment, regional devel- 
opment, energy, transport 
and housing; and a shift 
towards a more "social" 
vision os a condition for 
monetary union. 

Tho Green party would 
have a strong claim to a 
ministerial post. 

But while the Communists 
may agree to a deal with the 
Socialists and expect a cabi- 
net seat in exchange for 
their loyalty. Mr Hue himself 
may well be excluded since 
he is under formal Judicial 
investigation In relation to 
alleged Illegal party financ- 
ing practices. 


Pink, red and green sweep Prance 


Political map redrawn by the 1997 r 





Companies uneasy as Jospin victory 
casts pall over privatisation plans 


French National Assembly: 577 sea»t» 
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By David Owen in Paris 

T he return of the Socialists 
casts severe doubt on 
France's flagging privatisa- 
tion programme and looks set to 
result In yet more delays to the 
much needed restructuring of the 
European defence industry. 

Executives at a string of privati- 
sation candidates were yesterday 
waiting anxiously for the first indi- 
cations of .whether Mr Lionel Jos-, 
pin, the new prime minister, would 
stick to the position spelt out In 
last month's campaign. 

This was that the party favoured 
“neither .new nationalisations nor 
new privatisations". His comments, 
in an interview in Le Monde news- 
paper. seemed broader than the 
position statement in the Socialist 
manifesto that the party "rejects 
the privatisation of public services 
and their transformation into 
objects of profit". 

The first operations that stand to 
be hit by the election of a leftwing 
government are the planned sale of 
stakes in France Telecom, the tele- 
coms operator, and Thomson -CSF, 
the defence electronics giant 
The first of these alone was 
expected to raise between FFi30bn 
and FFr50bn ($5bn-$8bn) in what 
could well have been the country’s 


biggest privatisation. 

France Telecom yesterday 
announced it was suspending an 
advertising campaign linked to the 
float, making it clear that the sale 
would not go ahead on time. 

Under the - already revised 
timetable, the early order period 
for the float was to begin on Thurs- 
day, just four days after the second 
round of the election, with the for- 
mal selling period running from 
June 24 to July 1. 


appeared to give himself room for 
manoeuvre, telling Le Monde he 
would consult the company's staff 
on the question since, he had been 
told, they now accepted the move. 
However, he also commented that 
the privatisation had not been com- 
pleted and said it was not his 
objective to finish it. 

Barring a complete change of 
heart prospects appear bleaker for 
tire sale of Thomson-CSF and prob- 
ably other defence deals, such as 


of the company, were also off 
sharply at FFrl58.90. a loss of 
FFr1050. or BA per cent 

Shares of Alcatel Alsthom, the 
telecoms and engineering group 
behind the other offer in partner- 
ship with Dassault, were down a 
much less significant FFr4. or 0.6 
per cent at FFr521. 

Final bids for Thomson-CSF. 
whose fete is seen as vital to hopes 
of restructuring the European 
defence sector to combat beefed-up 


Senior figures among the Socialists indicated earlier this 
year that the party might adopt a more pragmatic 
approach to privatisations in less sensitive 
sectors outside the public service and defence fields 


Some observers ^stiU think the 
lure of easy money freon privatisa- 
tion proceeds may. in time, per- 
suade Mr Jospin to permit the sale 
of a minority stake in France Tele- 
com to proceed - possibly even 
ahead of the liberalisation of Euro- 
pean telecoms markets next Janu- 
ary. The state is obliged by law to 
retain a majority interest in the 
company. 

The Socialist leader last month 


the planned privatisation of the 
aircraft maker Aerospatiale follow- 
ing its proposed merger with Das- 
sault Aviation. 

This was certainly the verdict of 
the markets, which yesterday sent 
Thomson-CSF shares skidding 
FFrll.50, or 7 per cent, to FFr153 
against a small end-of-day advance 
of 0.6S per cent for the benchmark 
CAC 40 index. Shares of Lagardfere, 
one of the two bidders for control 


US competition more effectively, 
were delivered in the middle of the 
campaign on May 7, although gov- 
ernment officials said neither offer 
would he examined until alter the 
second round. A winner was origi- 
nally expected to be chosen by the 
end of this month. 

Other state-owned groups that 
may see their privatisation hopes 
dashed, or seriously delayed, by Mr 
Jospin's arrival at the Matignon 


palace include Air France, which 
last week announced a return to 
net profits for the first time since 
1989, and a string of financial insti- 
tutions including GAN. the 
insurer, ami the banks CIC. 
Banquo Hervet and Credit Lyon- 
nais. 

Senior Socialist figures Indicated 
earlier this year, however, that the 
party might adopt a more prag- 
matic approach to privatisations in 
less sensitive sectors outside the 
public service and defence fields. 
This suggests it is too oarly simply 
to conclude that such sales have no 
chance of taking place under a 
Socialist administration. 

Another "hot" industrial dossier 
that may be affected by the left’s 
return to power is the highly con- 
troversial proposed closure by Ren- 
ault. the French carmaker, of its 
Vilvoorde fact on’ in Belgium. 

Unions were yesterday quick to 
indicate they would seek to put 
pressure on the new government 
as part of their continuing efforts 
to force management to reconsider. 

Mr Jospin said last week at a 
rally in the northern French city of 
Lille that, if the left won. the 
state's representatives on the com- 
pany’s board would call for “other 
measures” to cut costs to be 
“envisaged, studied and prepared". 
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Delay worries give way to other concerns 


French and German political commitment to timetable means abandonment 
unlikely, but many question Emu’s chance of success, writes Wolfgang Munchaa 


V ; Emu: who's going to make it 



Europe’s 
investors are 
asking this 
week 
whether the 
Socialist vic- 
tory in 
France and 
Preparing the political 

*”*"» ChanceTlor 
Helmut 
Kohl’s coalition have 
increased the likelihood of a 
delay in economic and mone- 
tary union (Emu). 

In Germany, a growing 
.number of economists 
believe that this may be the 
the wrong question. They 
say the real question is not 
whether Emu is going to be 
delayed - most of them 
think it will not - but 
whether it will succeed once 
it has started. 

One of those sceptics is Mr 
Thomas Mayer, chief Ger- 
man economist of Goldman 
Sachs In Frankfurt, who 
thinks Emu is so driven by 
political considerations that 
the economics are looking 
precarious. 

Financial markets over- 
whelmingly assume a 
“fudge-or-death” scenario. 
Mr Kohl's and President Jac- 
ques Chirac's dogged politi- 
cal determination to stick to 
tile current timetable makes 
abandonment of the project 
at this stage unlikely. 

If Emu’s death Is ruled out 
for political reasons, then 
fudge it has to be. But fudge 
may not necessarily result in 


a soft euro, or at least not 
immediately. It could lead to 
a non-functioning euro, ham- 
pered by incompatible busi- 
ness cycles and Incompatible 
sustainable growth rates 
across the region. Everybody 
would be locked together in 
a fixed currency system 
without economic adjust- 
ment mechanisms. There 
would be no devaluations 
and no fund transfers from 
rich to poor. A weak euro 
may well be the ultimate 
outcome of a non-function- 
ing monetary union, but in 
the short-run the risk is 
greater that the euro may be 
too hard for its own good. 
This is because an Insecure 
European Central Bank 
(ECB) could well err on the 
side of caution initially. 

Daring a look to the post- 
Emq world, Mr Mayer says: 
The European central hank 
will pursue monetary policy 
as if it was dealing with an 
optimal currency zone. It 
will steer a middle course 
between hard and soft mone- 
tary policies. In that case we 
wfll see tension in the labour 
markets. This tension will 
manifest itself* in higher 
unemployment in poorer 
regions, and it may well 
escalate in a crisis in the 
labour markets. This in turn 
will increase pressure 
towards a softer monetary 
policy and a softer euro." 

It is the fear of Emu not 
working, rather than the 
simplistic “strong versus 
weak" or "on-time versus 


delay” argument which is 
causing concern in Ger- 
many. Economists know a 
misaligned monetary union 
would increase pressure for 
fond transfers to poorer 
countries. They also know 
that the German electorate 
will not allow this after 
years of high transfers from 
west Germany to east Ger- 
many. All this notwithstand- 
ing, the markets still operate 
on the central assumption 
that Emu will go ahead on 
schedule, with perhaps a 
reduced likelihood compared 
with a few weeks ago. 

Given the uncertainties 
over the project, financial 
markets are poring over a 
proliferation of Emu scenar- 
ios. Here is a selection: 

8 Successful Emu delay by 
about 18 months or 2 years. 
By then, most EU countries 
are in a more advanced stage 
in the economic cycle, mak- 
ing it easier for them to meet 
the Maastricht criteria. 

■ Unsuccessful Emu delay. 
EU leaders decide to delay, 
but financial markets, com- 
mercial banks, industry and 
the pubb'c at large will lose 
interest In preparing for an 
ever-delayed Emu. it will be 
impossible to orchestrate an 
orderly delay, and the proj- 
ect wfll be abandoned. 

■ Fudge, resulting in a 
weak euro. This scenario 
includes Emu taking place 
on time with the participa- 
tion of virtually every EU 
state, except perhaps Greece 
and the opt-outs- The conse- 


quence would be a currency 
that is weaker than the 
D-Mark because the com- 
bined euro area would be 
economically weaker than 
Germany, and because the 
average Emu-wide fiscal pol- 
icy would be weaker than 
Germany’s. 

■ Fudge, resulting in a 
strong eara. In economics, 
almost everything can be 
argued both ways. If the 
ECB feels it needs to estab- 
lish “credibility" with the 
financial markets, it may 
run a tighter monetary pol- 
icy than would normally be 
warranted. Result a strong 
currency combined - with 
depressed economic growth. 

■ Collapse of Emu; an exten- 
sion of the previous sce- 
nario. The mix of a strong 
currency and low growth 
would cause an economic 
misalignment, giving rise to 
pressure for large-scale fund 
transfers from rich northern 
countries to poor southern 
countries. Since this is 
unlikely. Emu itself could be 
at risk. 

Added to this there are a 
series oT micro-scenarios. 
For example, most commen- 
tators believe that the 
Socialist victory in France 
would make the participa- 
tion of South European 
countries in Emu more 
likely. However. J.P. Mor- 
gan's Emu calculator (right), 
which uses swap market 
spreads to estimate individ- 
ual countries’ chances of 
participating in Emu. shows 


their chances are lower now 
than they were a week ago. 

Several of the events that 
could alter expectations one 
way or the other are immi- 
nent: the German govern- 
ment this week needs to win 
a no-confidence vote against 
Mr Theo Waigel, the finance 
minster. It also needs to pass 
the law that would allow a 
revaluation of gold reserves. 

Then there is the troubling 
political dispute between Mr 
Kohl's Christian Democratic 
Union and the Free Demo- 
cratic party, the junior coali- 
tion partner which categori- 
cally rejects tax Increases to 
fund the budget gap. There 
is a risk that the coalition 
could come unstuck before 
September 1998, when the 
next general elections are 
scheduled. In addition to all 
this, Mr Kohl will need to 
arrive at some political 
understanding with Mr Lio- 
nel Jospin. Mr Jospin said 
during the election that he 
wanted Italy and Spain to 
join Emu. irrespective of 
whether they meet the crite- 
ria; be wants to renegotiate 
the stability and growth 
pact, which seeks to reign in 
deficit spending by future 
Emu members; and he wants 
to have a political counter- 
weight to the Independent 
European Central Bank. 
Each one of these proposals 
has the potential to horrify 
the average German citizen 
- let alone Bundesbankor. 

Ms Alison Cottrell, execu- 
tive director of PalncWebbor. 
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said: “The SockilLsts' empha- 
sis on employment and on n 
broad Emu from the start, 
may pose an insurmountable 
obstacle to German partici- 
pation In 1999. The Bundes- 
bank’s response to such a 
proposal would make its pro- 
tests over gold reserves took 
Uke a tovfr letter." 

The events or the lust 
week may not necessarily 


have buried the project, but 
they have greatly increased 
the risks associated with 
Enui at the expense of the 
opportunities offered by 
Hmu. Once this perception 
prevails, the timetable, and 
possible the project itself, 
could be i\t risk. 
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IGC faces proposals on competition protection 




By Andrew Fisher in Frankfurt 
and Emma Tinker bi Brussels 

Germany and France have 
proposed changes to the Euro- 
pean Union's founding treaty 
aimed at protecting public sector 
banking and other services from 
full competition by enshrinin g 
their status and privileges in 
European law. 

Both countries have tabled 
amendments for discussion by 
the intergovernmental confer- 
ence (IGO on treaty changes now 
meeting In Brussels. This is due 
to conclude its work in mid-June 
at the EU summit in Amster dam. 


The German government, 
under pressure from the regional 
states (Lander), is seeking to 
extend the protection of public 
sector banks against further 
attack from the private hanlHng 
sector by having their guarantee 
status written into the treaty. 

This was strongly criticised 
yesterday by the German private 
sector banking association as “an 

incredible move". It said the gov- 
ernment should drop the amend- 
ment, which would set a "danger- 
ous precedent” by encouraging 
other EU member states to push 
for other treaty changes - “with 
negative consequences for the 


EU’s competition rules". 

The proposal is one of several 
put forward by EU countries 
seeking to exclude whole eco- 
nomic sectors from competition 
rules. France has tabled draft 
proposals aimed at protecting 
public services, such as gas and 
electricity. 

A Belgian proposal seeks the 

same treatment for public service 

broadcasters because they are 
“directly related to the demo- 
cratic, social and cultural needs 
of each society and to the need to 
preserve media pluralism”. 

This has infuriated commercial 
television companies, which say 


it would discriminate against pri- 
vate broadcasters. Mr Jan Mqjto, 
president of the Association of 
Commercial Television, said it 
went against the basis of the 
internal market rules ‘'by push- 
ing for the renationalisatLon of 
an entire services sector”. 

The attempt to protect Ger- 
many's Landes banks - which 
provide financial services for 
state governments and local 
savings banks - has also out- 
raged some diplomats in Brus- 
sels. “The Germans just try to 
roll over us like a bulldozer with- 
out any democratic control what- 
soever," said one. An EU banker 


said; “The competitive conse- 
quences could be dire." 

The banking association. 
whose members include 1 Deut- 
. sche Bank, Dresdnar Bank and 
Commerzbank ~ said the basic 
principles of free competition, 
should not be’ sacrificed for the 
Landesbanks, which operate in . 
the European' single market in 
the same way -as private sector 
banks. Mr Wtflfgsang Arnold, dep- 
uty director of the association, 
said the German treaty proposal 
was “a discredit to Germany's 
position as a financial 'centre”. . 

The effect of the banking proto- 
col would be to secure the Lan- 


desbanks a lasting adrantage by 
excluding their guarantee status : 
from competition rules.' This 
gives than in effect ' nriltmiteri - 
state backing; enaMingthemto" 
obtain top credit ratings and bor- 
row at the most favourable rates 
hx capital' markets. 

. The German: amendment pro. 
poses that It would be up to EU 
governments "to determine how' 
to make it possible fra-thefrterrt- 
torial public authorities [Lander] 
to falfi] their task of providing in 
the regions 'an efficient financial 
infrastrocture with, coverage for 
the wtadfe region”. V 
The German- government-, has 


already held up settlement of a 
to the EU Commission 
by the private, sector banking 
'association on. tire way W est- 
deutsche iJandasbank, the biggest 
' public sector, bank, received a 
DM4bn capital injection 

• through . integration- of' a state 
' housing development company. 

Officials in Brussels fear the 
“'protocols could get caught up In 
horse-trading- between member 
states /as they thrash out treaty 
revisions which have-, to be 

B g r ppri ■' unatiimnriBly . Thus Oppo- 
sition from countries such as the 
UK might tut be enough to pre- 
vent their inclusion: . 


German FDP calls for talks on gold row 


By Ralph Atkins In Bonn 
and George Graham 
in Interlaken 

Cracks emerged yesterday in 
the determination of Bonn 
government leaders to press 
ahead with revaluing Ger- 
many's gold reserves in the 
teeth of fierce Bundesbank 
opposition. 

The Free Democratic 
party. Junior members or 
Chancellor Helmut Kohl's 
coalition, was seeking 
urgent talks to reach an 
"amicable” agreement with 
the central bank. The call by 


Mr Guido Westerwelle, FDP 
general secretary, was the 
first hint of a breach in the 
coalition’s united front. 

The Bundesbank last week 
condemned the govern- 
ment's plans to revalue the 
country’s gold reserves to 
help meet the Maastricht cri- 
teria for European monetary 
union. 

Adding to the nervousness 
was a warning from Mr 
Alois Giflck. parliamentary 
leader of another coalition 
member, the Bavarian Chris- 
tian Social Union, that Emu 
might have to be delayed. Mr 




EUROPEAN NEWS DIGEST 


Socialists on 
trial in Spain 

The trial of Mr Lois Boldfin, the disgraced head of Spain's 
paramilitary Guardia Civil corps, on charges of massive 
embezzlement began yesterday in Madrid. 

It will be the first of several court hearings in the 
coming months tackling allegations of widespread 
corruption undo: the former Socialist party government. 

Mr Roldan, a one-time Socialist party stalwart who in 
1988 was the first civilian to be appointed director-general 
of the Guardia Civil, is accused of embezzeling Ptal.lbn 
($7.5m) during a seven year period running the national 
security Force. 

He spent 10 months on the run between April 1994. 
when he fled Spain, and February 1995, when he was 
arrested in Laos. His trial, which is expected to last 
several months, is likely to touch on issues such as the 
illegal financing of the then ruling Socialist party and 
government funding of a “dirty war" against suspected 
Basque separatists in the 1960s. 

Separate corruption trials scheduled to appear before 
the courts will deal with slush funds allegedly set up by 
the Socialists; the alleged theft of security 
secrets by the former number two of Spain's intelligence 
service; and allegations that former Socialist 
security chiefs were directly involved with the “death 
squads" that fought Eta, the Basque separatist 
organisation. Tom Bums. Madrid 

Norway counts computer cost 

Solving the uitnBnnium “bomb” will cost Norway’s 
companies and public sector an estimated NKr30bn 
($4_2bn), according to Norsk Brukergruppe, an association 
formed by Norwegian companies to tackle the 
mill e nnium -end computing 
problem. 

The worldwide problem is the consequence of software 
programming methods which store the year In a date as 
two digits rather than four - 97 rather than 1997, for 
example. Software using the two-digit convention will not 
be able to disting uish between dates in this century and 
the next 

As a result, companies will have to re-programme their 
computers to accept a four-digit field before 2000 to avoid 
computer chaos. 

“A big Norwegian company will have to spend between 
NKr50m and NKrlQOm to make sure that its computers 
function In the year 2000," said a report by Norsk 
Brukergruppe quoted in the newspaper Dagens 
Naeringsliv. . 

In total, Norwegian companies will nave to spend 
around NKrl8bn and the public sector Nkriabn to 
overcome the problem, according to reports. Reuter. Oslo 

Goldsmith ill with cancer 

Sir James Goldsmith, the Anglo-French entrepreneur, is 
critically ill with cancer in a hospital near Paris. 

Mr Goldsmith. 64, who made a vast fortune as one or 
the most cool and astute corporate raiders of his time, 
first suffered pancreatic cancer m i»& However, he kept 
its recurrence secret when he led his Referendimr party in 
the six-week campaign for the British general election on 

Msv 1 

The narty. campaigning against further European 
Union integration, won more than 800.000 votes but failed 
to win a single seat in the election. Reuter. Para 

ECONOMICVWCH 

German production rises 

German industrial output 
Q enKB M-- - - in the first quarter of the 

year rose 0.3 per cent above 
Mustrial.procluctJoo ; the final quarter of 1996, 

Aimutd ^change - - ' . - according to revised data 

8 r- r — 7'/' from the Bundesbank. 

6 - 'A- Manufacturing industry 
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. isse '7*^7 bank said industrial 
sow# oasHMso ; production in March was 
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Glttck, whose party is led by 
Mr Tbeo Waigel. the federal 
finance minister, empha- 
sised the importance of a 
stable successor to the 
D-Mark. 

In railing for talks, the 
FDP said it stood firm 
behind the principle of reval- 
uing gold and other reserves, 
adding that the dispute with 
the Bundesbank was only 
over timing. Mr Waigel said 
he was prepared for talks, 
although finan«» ministry 

nffiriniB in Bonn indicated 
he was in no mood to dimh 
down and said no appoint- 


ment had been fixed with Mr 
Hans Tietmeyer, Bundes- 
bank president 

The FDP's stance came 
against the backdrop of seri- 
ous disputes within the 
coalition over Germany’s 
mounting financial prob- 
lems. An emergency meeting 
of coalition leaders on Sun- 
day night faded to resolve 
difficulties over next year’s 
budget The FDP is apposing 
tax increases even though 
Mr Waigel has refused to 
rule out higher duties on 
goods including petrol. 

In an excitable political 


atmosphere, exacerbated by 
coalition worries about the 
impact of the French elec- 
tions on European economic 
integration, Mr Kohl can- 
celled plans to give a speech 
in Paris tomorrow. Instead, 
he will remain in Bonn, 
where Mr Waigel Is due to 
give a statement to parlia- 
ment an the revaluation. 

The opposition Social 
Democratic and Gareen par- 
ties yesterday added to the 
pressure by announcing 
their intention to present 
motions backing the Bundes- 
bank and demanding the 


sacking of - Mr Waigel. 

Speaking to international 
bankers in the Swiss resort 
of Interlaken, Mr Kohl 
insisted that the gold revalu- 
ation was not an assault on 
the Bundesbank's Indepen- 
dence. It was a step that 
would be necessary by 1999 
at the latest to faring Ger- 
many's accounting treat- 
ment Of Its gold and faraign 
exchange reserves into line 
with other EI7 centra! banks. 

“This is indisputably a 
matter for the legislator. On 
t-hta point there is no differ- 
ence of opinion, "he said. . 



Waigel: prepared to tadk, bid In no mood to cthnb down 


Taiwan Innovalue SM grabbed Peter Grose 
with a pen that reads. 










:en 





As a successful biographer, Peter Grose has spent thousands of hours cross-referencing facts 


and documents, always longing for a faster compiling system. 

Then, through a writer friend in Taiwan, he met the Primax 
DataPen. By running the head of the little scanner across a printed 
page, the text was transferred instantly to a computer, almost 
twenty times faster than the best typist. 

At less than two hundred dollars, the DataPen represents 
Innovalue. That is, innovation in design and manufacturing that 
gives added value to so many Taiwan products. 

These Innovalue products exist in all design areas. Including 
yours. To learn more, reach us by fax or the Internet. Taiwan’s, 
high end is soaring, not just with ideas and products, but also 
values that are VERY WELL MADE IN TAIWAN. 
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The Primax DatujPen wans the text 
directly into a computer, like the 
handsome Acer Aspire, another Cold 
Award Winner. 
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NEWS: EUROPE 


Hope 

Statistics show 


M aybe the spring 
weather is the rea- 
son. or the appear- 
ance of fresh faces in the 
government, but there is a 
Browing mood of optimism 
in Moscow that the economy 
is finally turning. The sense 
of desperation that has char- 
acterised Russia's transition 
to a market economy 
appears to be slowly ebbing 
- In the big cities at least. 

Moscow's city government 
can even plant tulips to cele- 
brate its 850th anniversary 
without fear they will be 
picked and sold by impover- 
ished pensioners. 

Statistical evidence. Imper- 
fect though it may be, 
shows that Russia's fitful 
nucrooconmsk: stabilisation 
programme may be bearing 
fruit after years of ag nniaSrfg 
contraction. 

In recant weeks there have 
been strong inflows of for- 
eign capital into Russia, par- 
tial repatriation of flight cap- 
ital and a strengthening of 
the rouble. Such has been 
the demand for the rouble 
that the central bank has 
been merrily buying dollars, 
lifting Its net international 
reserves by $2L2bn f£l.3bn> in 
April, the biggest rise in a 
year. 

As a result, additional run- 


springs in Russian economy 

sustained output growth but some doubt their veracity, writes John Thornhill 


HiMofo: what a difference time can make 
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bles have flowed into the 
economy, facilitating cuts In 
interest rates. 

"What economists have 
long been expecting is 
finally happening,” says Mr 
Roland Nash, economist at 
Renaissance Capital, the 
Moscow-based investment 
bank. 

Part of the reason for the 
increased confidence appears 
to be the passing of time. 
Inflation has remained below 
3 per cent a month for the 
past 15 months, while the 
rouble has been trading 
within a predictable range 
for more than a year. 

The growing faith in Rus- 
sia’s macroeconomic stabil- 
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ity has been matched by 
renewed hope for the coun- 
try's political outlook. 

A physically and politi- 
cally rejuvenated President 
Boris Yeltsin has recently 
been thumping the table 
with his former vigour and 
his reshuffled government is 
pursuing reform efforts on 
several fronts. 

Mr Anatoly Chubais, first 
deputy prime minister, says 
the current climate for 
reform is the strongest he 
has encountered in his six 
years in government, But he 
believes it will take time for 
the government to deliver 
results. “Next year in Russia 
will be the first year of eco- 


nomic growth and an 
increase in living stan- 
dards,” he says, backing 
away from earlier predic- 
tions that the economy 
would grow this year. 

There has recently been 
much controversy about 
how to interpret nfnriai sta- 
tistics showing the first sus- 
tained output growth since 
the reforms began. 

Independent economists 
allege the government has 
doctored the numbers by 
arbitrarily inflating its esti- 
mates of informal economic 
activity. But there are signs 
that some of Russia's indus- 
trial managers are gtnftr gin g 
from their bunkers and 


thinking about ggppnflion. 

Signs include; 

■ Uralmash, cue of Russia's 
biggest heavy engineering 
plants, last month 
announced plans to raise 
$45m via an international 
share offering to invest in 
new equipment. 

■ A swathe of companies 
have Issued American 
Depositary Receipts, (ADRs), 
which may enaWa them to 
raise international finance in 
future. 

■ Several Russian banks 
have collectively raised hun- 
dreds of millions of dollars 
through the international 
syndicated loans market to 
build Tip their industrial loan 
portfolios. 

Moreover, Mr Michael 
Marrese, emerging markets 
economist at Chase Manhat- 
tan International, estimates 
the nyinffirfai — and largely 
invisible - "grey” economy 
is growing at a rate of 10 per 
cent a year and accounts for 
an Increasingly Important 
share of gross domestic prod- 
uct 

He believes (ft has expan- 
ded from about a third of all 
economic activity in 1995 to 
40 per cent today. 

Its expansion could help 
produce growth of 5.4 per 
cent in the overall economy 


- what he calls the “true 
economy". 

Other economists are Ear 
less sanguine about the 
immedia te growth prospects, 
worrying about the strains 
on the federal budget and 
the lack of structural 
reforms. 

In the first quarter of the 
year, the government col- 
lected just 57 per cent of Its 
targeted tax revenues, lead- 
ing to a massive backlog of 
pensions and wages. 

If jit cannot raise more tax 
revenue, it will be under 
enormous pressure to bor- 
row more domestically. That 
runs the risk of driving up 
interest rates crowding 
out private sector invest- 
ment, as happened last year. 

The government's current 
squeeze on the worst corpo- 
rate tax debtors is therefore 
critical to } sustaining its sta- 
bilisation programme. For 
example, signs are that Gaz- 
prom, the big gas monopoly, 
will deliver on its promises 
to pay $L2hn of back taxes 
by June 10. 

But the gove rn ment must 
sustain its campaign to put 
its public finances in order if 
the fragile shoots of eco- 
nomic promise are to bloom 
into lasting growth. 


U C Geneva’s Private 
Bankers did not just 
improve the profession. 
They created it. / / 


W e, the Private Bankers of Geneva, are proud to have cre- 
ated, two centuries ago, a vocation that continues to bring 
so much to this city and, very importantly, to our clients. As well 
as astute asset management, it comprises a level of personal ser- 
vice and respect for privacy that cannot be duplicated elsewhere. 
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Tudjman in 
appeal for 

reconciliation 


By Guy Dlranora in Belgrade 

Croatian President Franjo 
Tudjman yesterday 
responded to US calls for 
“moral leadership” by deliv- 
ering a message of reconcili- 
ation in his first public visit 
to eastern Slavonia, the last 
Serb enclave in Croatia, 
which is due to return to 
Zagreb’s control next m o nth . 

Mrs Madeleine Albright, 
the US secretary of state, 
publicly upbraided Mr Tudj- 
man and Mr Slobodan Milos- 
evic, the Serbian presi d ent., 
during a visit to Balkan capi- 
tals over the weekend. She 
made it clear in Zagreb that 
the US would block Croatia’s 
further integration with the 
west if it fafied to meet a list 
of demands, including the 
surrender of war criminals 
and the peaceful return of 
Serb refugees to their former 
hrrmaa in Croatia. 

Mr Tudjman, who is 
believed to be suffering from 
stomach cancer, looked tired 
and frail as he arrived by 
helicopter in the town of 
Beli Manastir to address 
local Serb officials elected in 
municipal polls on April 13. 

But the 75-year-old presi- 
dent was heckled by several 
hundred angry Serbs, many 
of whom swore at him 
and waved the three- 
fingered salute of Serb 
nationalism. Tension rose 
when of Mr Tudj man’s 
aides responded with the 
Croatian salute. 

Mrs Albright’s rebuke fol- 
lowed a campaign of intimi- 
dation against Serb refugees 
laying to return to their 
homes in Krajina, central 
Croatia. Mr Tudjman, who is 
widely expected to be re- 
elected in a presidential elec- 
tion on June 15, told Mrs 
Albright that it would be 
“insane” to repatriate all the 


200,000 Serbs who fled Croa- 
tia in 1995. 

“Croatia will brush a® 08 
all extremists," Mr Tudjman 
told reporters yesterday- 
“But it can't be held respon- 
sible for individual incidents 
of violence- But there will be 
no revenge.” 

Mr Vojislav Staninnrovxc, 
leader of the Serb commu- 
nity in eastern Slavonic said 
after talks with Mr Tudjman 
that Mrs Albright's warning 
had taken effect 

"His speech was proof or 
that,” Mr Stantmirovic said. 
The Slavonia Serb leader,' 
who is campaigning for 
Serbs to stay in the region as 
Croatian citizens with full 
rights, said he .saw a future 
for Serbs in Croatia. 

Eastern Slavonia, an oil- 
and agriculture-rich region 
on Croatia’s border with 
Serbia and Hungary, has 
been under UN administra- 
tion since January 1996 after 
western powers persuaded 
Mr Tudjman to halt a big 

■militar y offensive jUSt Short 

of the region. 

More than 80,000 Croats 
who were expelled from east- 
ern Slavonia by Serb f arces 
in 1991 are waiting to return 
to their h o rn et once Croatia 

reg ains full sovereign con- 
trol, possibly next month. 
Mare than 100,000 Serbs live 
in the area, many of them 
refugees from other parts of 
Croatia. Many in the crowd 
said yesterday they would 
rather leave than live under 
an independent Croatia. 

US pffiniflta have warned 
Mr Tudjman that the current 
mandate of the 5,000 UN 
troops and the UN adminis- 
trator in eastern Slavonia, 
Gen Jacques Klein, could be 
extended beyond July 15 if 
Croatian officials continue to 
block the return of Serb refu- 
gees to Krajina. 


Ukraine, 
Romania 
bury the 
hatchet 


ByAnatcri Lioven 
In Bucharest 

Romania and Ukraine 
yesterday signed an historic 
friendship treaty which 
Romanians hope will open 
the way for them to join 
Nato. 

Western leaders, i nc l uding 
most recently US President 
Bill Clinton, have stressed 
reconciliation between 
Romania and its neighbours 
as a key step to Nato mem- 
bership. 

The pact was signed in the 
Romanian Black Sea resort 
of Neptun by Presidents 
Emil Constantinescu and 
Leonid Kuchma. Negotia- 
tions have taken three years, 
delayed by Romania’s insis- 
tence an Ukraine denounc- 
ing the Molotov-Rifabentrop 
pact of 1939 under which 
large areas of Romanian ter- 
ritory in Bessarabia and 
Buko vina were transferred 
to Ukraine. 

The Ukrainians have 
always refused, regarding 
this as a veiled territorial 
claim. The present treaty 
makes no mention of this 
transfer, stressing instead 
the inviolability of existing 
frontiers. It also provides for 
the establishment of a free 
trade zone on the common 
border. 

However, the treaty 
ignores one remaining con- 
tentious issue, the sea fron- 
tier between the two coun- 
tries, especially around 
Serpent’s Island, annexed 
from Romania by Ukraine 
when it was part of the 
Soviet Union. Both states 
believe the seabed in this 
region may be rich in oil and 


The drawing of this fron- 
tier has been left to a future 
agreement, to be negotiated 
by 1999. 

Romanian leftwing and 
nationalist opposition depu- 
ties refused to attend the 
signing ceremony, which 
they described as an act of 
treason. They have also 
vowed to vote against the 
treaty in parliament The 
public generally, however, 
seem to have accepted the 
treaty as a condition of Nato 
membership. 

The new Romanian gov- 
ernment Is strongly inter- 
ested in boosting trade with 
Ukraine. and is exploring the 
possibility of co-operation in 
creating new routes for oil 
and gas from the new fields 
of the Caspian Sea. 


Doubts 
in Italy 
on state 
overhaul 

By Robert Graham in Rome 

The French election result 
has injected an element of 
uncertainty into final negoti- 
ations for a major overhaul 
of Italy’s executive being 
conducted by a joint parlia- 
mentary commission. 


Two alternatives are being 
considered - a stronger 
directly elected prime minis- 
ter or a semi-presidential 
system similar to that of 
France. Until the weekend, 
the bulk of the members of 
the 70-person commission 
appeared to be moving 
towards the idea of a semi- 
presidential system. But the 
prospect of an awkward co- 
habitation between a prime 
minister representing one 
electoral grouping and a 
president backed by another 
has been highlighted by the 
French elections. 

The rightwing opposition 
parties, especially the 
National Alliance (AN) of Mr 
Gianfranco Fini, have 
pushed hard for the intro- 
duction of “semi-presiden- 
tia lism ", convinced this is 
the best means of strength- 
ening a weak executive and 
exercising more authority 
over the slow legislative pro- 
cess in parliament However, 
support for this solution was 
based an the belief that the 
French system had proven 
its resilience with the late 
Socialist President Francois 
Mitter rand cooperating suc- 
cessfully with a prime minin. 
ter of the centre-right 

Supporters of a French-' 
style solution to Italy admit- 
ted yesterday they had never 
i magin e d it possible to have 

a prime minister with a huge 

popular endorsement co- 
habiting with a man whom 
he had once challenged for 
the presidency, as is the case 
now with Mr Lionel Jospin 
and President Jacques Chi- 
rac. 

At present the Italian ures- 
ident is elected by parlia- 
ment and serves for seven 

holder has the power to dk- 
solve parliament and 
appointment the prefer 
the president’s authority fa 
largely symbolic, with policy 
initiatives entirely tatK 
hands of the gove rning 
. De *2l te “risglviags aboM 

importing presidentiaS 
the decidi^ ftetor in a*Ste 
could wen be the new fa? 
eral context in which the 
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Smoke signals augur well, but the US health community is still deeply divided 

$ 300 bn tobacco peace deal may be close 


A gainst all the odds, 
the US tobacco 
industry and Its 
opponents could be days 
away from finalising a 
SaoOtm deal that would bring 
a lasting peace between the 
two sides after decades of 
bitter and costly confronta- 
tion. 

Yet the settlement faces at 
least one big obstacle before 
it can become a reality: a 
strongly held conviction 
among some members of the 
health community that the 
tobacco industry is going to 
come out on top. 

Health advocates are 
strongly opposed to any deal 
that would give the tobacco 
industry blanket immunity 
from lawsuits brought by 
Individuals suffering from 
smoking-related diseases. 
Equally, the tobacco indus- 
try insists that this is a con- 
dition for any deal. 

With the anti-tobacco 
camp divided over this issue, 
the talks have been 
suspended to allow the anti- 
tobacco negotiators to 
resolve their internal differ- 
ences. 

The tobacco industry is 
represented at the talks by 
lawyers for Philip Morris 
and R.J. Reynolds Tobacco, 
the two biggest US cigarette 
makers. On the other side of 
the negotiating table are the 
attoroeys-general for some of 

the 30 states suing the indus- 
try for the recovery of smok- 
ing-related healthcare costs, 
lawyers for individuals suing 


Breathing space: how USclganatto 

A price Increase of 60 cents a pack would raise $12bn a ywSr 
Efleet erf price BKfoase In fk»t year . PHHp Morris 



Adjusted growth rate 

the Industry, and a lone rep- 
resentative of the health 
community - a lawyer for 
the Coalition for Tobacco- 
Free Kids. 

When the talks began two 
months ago, a settlement 
appeared unlikely. But the 
lawyers gradually produced 
a framework for a deal that 
would give the US tobacco 
Industry extensive protec- 
tion against lawsuits in 
return for payments total- 
ling $300bn over the next 30 
years. 

The sum would be paid at 
the rate of Jiobu a year, to 
be split between the states 
and the individual plain tiffs. 
Payments would be split 


The US tobacco industry 
faces another legal threat 
this week with the opening 
of a trial in which non- 
smoking flight attendants 
are seeking $5bn compensa- 
tion for illnesses they claim 
to have suffered from sec- 
ond-hand smoke in aircraft 
cabins, Richard Waters 
writes. 

The trial is significant 
because, if It goes against 
the industry, it could open 
the way for large numbers 
of other non-smokers to sue 
cigarette makers for injuries 
alleged to have been caused 
by passive smoking in con- 
fined workplaces. 

Mr Stanley Rosenblatt and 
his wife Mrs Susan Rosen- 
blatt, two Miami lawyers, 
are bringing the case in 


Dade County Circuit Court, 
Florida. Their lead plaintiff 
is Mrs Norma Broficu 42, an 
American Airlines attendant 
who had part of a lung 
removed when diagnosed for 
lung cancer in 1989. 

Mr and Mrs Rosenblatt 
will try to prove second- 
hand smoke causes heart 
and lung disease, and will 
seek damages for the effects 
on flight attendants who 
worked for US airlines 
before thay banned smoking 
on most flights in 1990. 

The tobacco industry is 
expected to argue studies 
linking second-hand smok- 
ing with disease are “Junk" 
science, and thou is no sta- 
tistical correlation between 
second-hand smoking and 
lung cancer. 


between companies accord- 
ing to market share, with 
the first instalment of $10tm 
due next year. 

On top of this, the indus- 
try would also meet the cost 
of damages won by individ- 
ual smokers. But no smoker 
would receive more than 
$lm in any one year, 
and the industry’s total na- 
tality to individual smokers 
would be capped at $2bn a 
year. 

There would be other limi- 
tations on Individual law- 
suits, too. No class action 
lawsuits or punitive dam- 
ages would be allowed: indi- 
viduals would be able to sue 
only if they bad g ive n up 


smoking or entered a stop- 
smoking programme and 
failed to quit; and people 
who did not try to give up 
smoking by 2006 would lose 
the right to sue. as would 
those who took up smoking 
after 2000. 

Although. $3O0bn is a lot of 
money. Wall Street analysts 
say a settlement would have 
little effect on the industry's 
profitability because ciga- 
rette makers would offset 
the cost by. increasing ciga- 
rette prices in the US by SO 
cents a pack. Even then, 
they would remain among 
the cheapest in the devel- 
oped world. 

Mr Gary Black, an analyst 


at Sanford C. Bernstein, cal- 
culates that the settlement 
would cut Philip Morris's 
growth in earnings per share 
from 16 per cent to 7 per 
cent next year. But after 
that, the growth rate would 
bounce back, and the compa- 
ny’s stock price would soar 
because the uncertainty over 
the litigation risk would 
have been removed. 

For this reason, some 
members of the health com- 
munity regard the proposed 
settlement as a sell-out. 
They say the deal would 
leave US cigarette makers 
less heavily taxed and more 
lightly regulated than In 
most other developed coun- 


tries, yet award them the 
prize of immunity from liti- 
gation in the most litigious 
country on earth. 

“We are against any deal 
that would limit the ability 
of people to pursue actions 
against the tobacco compa- 
nies,” says Mr Josh Cooper, 
legislative representative for 
tobacco control issues at the 
American Lung Association. 

“They have caused a lot of 
death and destruction from 
their lies and deceit, 
and we just think that 
preserving this industry 
should not be a goal in these 
talks.” 

Any deal will require the 
approval of the White House 


and an act of Congress, so 
political acceptability will be 
crucial to the outcome: and 
public health advocates are 
already warning that they 
will do everything in their 
power to block it 

“This settlement would be 
a sell-out. Absolutely, we 
will lobby hard to kill it” 
says Mr Robin Hobart co- 
director of Americans for 
Nonsmokers Rights. “If they 
think this deal is going to be 
acceptable to the public 
health community, they 
have got another think com- 
ing." 

Richard Tomkins 


Insurance companies determined to steer clear 


By Christopher Adams, 

Insurance Correspondent 

The insurance Industry is fiercely 
resisting attempts to drag it into 
funding a settlement between US 
tobacco companies and attorneys- 
general despite increased specula- 
tion they may be forced to do so. 

In Louisiana more than 100 
insurers were named as defen- 
dants this year in a case where 
the attorney-general, Mr Richard. 
Ieyoub, Is trying to recover costs 
of treating tobacco-related ill- 
nesses. 


Mr ieyoub said last week the 
attomeys-general in the tobacco 
talks were “considering the issue 
of insurance”. But Insurance com- 
panies are not participating and 
believe they are well protected 
against having to meet claims. 

They are confident exclusion 
clauses in liability policies oyer 
the past 30 years make it clear 
tobacco-related damages claims 
are not covered. They say the 
clauses were drafted at the 
request of tobacco companies 
which wanted to fight their own 
defence should they be sued. The 


tobacco industry has shown little 
enthusiasm so for to test their 
resolve and admits that proving 
liability would be difficult 

“This is between the attomeys- 
general and the tobacco compa- 
nies,” said Mr Steve Goldstein, 
vicepresident of the New York- 
based Insurance Information Insti- 
tute. “We haven't got a dog in 
that fight and anyone who 
attempts to bring us in wfD need a 
very strong regie.” 

Some analysts believe such con- 
fidence is misplaced. They argue 
clauses In general liability policies 


written before the 1970s were 
weak, leaving Insurers vulnerable 
to billions oF dollars in losses. 

Standard & Poor’s; the credit 
Tarings agency, says the insurance 
industry could be expected to con- 
tribute to a politically negotiated 
or legislated settlement as it did 
to settle the huge coats of environ- 
mental damage. 

BAT Industries, the UK-based 
tobacco and financial services 
group, Incurs legal costs of about 
$100m a year fighting lawsuits 
brought by families of dead smok- 
ers. It has been investigating the 


wording of old policies to see if 
there are grounds for an indepen- 
dent claim a gainst its insurers. 

The task Is laborious. Coverage 
over the last 20 years was 
arranged with many different 
insurers and the company will 
have to weigh carefully a range of 
complex problems before acting. 

For instance, BAT has so for 
successfully defended itself 
against litigation by saying the 
public knew as much as tt did 
about the dangers of smoking. 
Losing a case would mean it had 
defrauded customers and would 


rrmifp claiming insurance difficult. 

Insurers would probably also 
argue strongly the company had 
waited too long before notifying 
them. The success of a claim 
would vary widely from state to 
state. Insurers have been named 
in the Louisiana case because in 
that state a plaintiff can sue both 
a ttefenHant and its insurers at the 
same time. It is direct legal action 
like that which would' have to 
escalate before insurers are drawn 
into a settlement, and that may 
first take several big defeats in 
court for the tobacco Industry. 


■The Lost World to 
face first big predator 


Is IT 

worth it? 




FT IT Review. Wednesday. June 4. 

The next edition of FT IT will examine tbo role of Venture Capitalists in the IT industry 
and ash how well their funds hove been invested. In addition, there will be regular features such 
as View from the Top , as welt as a comprehensive look at enterprise - wide computing. 
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By Christopher Partes 
in Los Angeles 

The -Lost World: Jurassic 
Park, which attained US 
blockbuster status at record 
speed and last weekend set 
records on its first foreign 
outing, faces substantial 
competition this week. 

Con Air, a Walt Disney 
action film which opens on 
Friday, will put stare Nicolas 
Cage and John Malkovich up 
against the dinosaurs freon 
Steven Spielberg’s stable, 
which have sold more than 
$l40m worth, of tickets in the 
past 10 days. 

After that, prospective 
blockbusters - big-budget 
films aiming for US box 
office revenues over SlOOm - 


win be released at a rate of 
one a week until late July. 

The Lost World, a sequel to 
1993's Jurassic Park, which 
still holds the world box 
office record for first 
releases with more than 
$900m, led the market in 
Australia at the weekend, 
with a gross of more than 
US$700,000 on its first day. 

In the US. the film’s esti- 
mated weekend take of $33m 
- 55 per cent lower than last 
weekend - suggested it has 
so far foiled to attract the 
repeat business which 
helped make the original 
version such a success. 

However, with at least 
$275m in revenues expected 
from the US, co-producers 
Universal Studios and Mr 


Spielberg's Amblin Enter- 
tainment, are assured of a 
substantial return on their 
production investment of 
less than 580m. 

Its pre-eminence last week- 
end was underscored by the 
performance of competing 
films on release. Addicted to 
Lome, a romantic comedy, 
was its nearest competitor, 
with a gross of S8.4m. 

The top 10 grossed almost 
$65m - with more than half 
going to The Lost World. 

The fihn may not break its 
predecessor’s record but its 
chances of winning the 1997 
box office race were 
improved by postponement 
of the release of the Titanic 
disaster epic to December 19. 
European films. Page 15 


Industry 
output 
picks up 
in US 


By Gerard Baker 
in Washington 

US manufacturing activity 
picked up sharply last 
month, according to a care- 
fully watched business sur- 
vey published yesterday. 

The nation's purchasing 
managers reported a rise in 
production, new orders and 
employment, but a further 
fab In prices in May, the 
National Association of 
Purchasing Management 
(NAPM) said in Its monthly 
survey. 

The figures were the first 
clear suggestion the slow, 
down in the pace of US eco- 
nomic expansion in April 
may have been short-lived. 

The main purchasing man- 
agers ’ index, the associa- 
tion’s overall Indicator of 
economic activity, rose to 
37.1 per cent last month. Its 
highest level since Novem- 
ber 1994. New orders and 
stock levels were also at 
their highest level for nearly 
three years. 

But there was still not the 
slightest sign of a rise in 
inflation. The NAPM’s price 
index recorded its third con- 
secutive monthly drop in 
May. 

Meanwhile, other figures 
yesterday confirmed the 
marked deceleration in eco- 
nomic activity in April after 
a sizzling first three months 
of 1997. Personal income 
grew by just 0.1 per cent, 
while consumption rose by 
the same amount, the Com- 
merce Department reported. 

In the first three months 
of the year, personal con- 
sumption expenditures rose 
at an annual rate of more 
than 7 per cent, a surge in 
spending that was largely 
responsible for an overall 
rate of growth for the US 
economy of 5.8 per cent in 
the first quarter. 

The April slowdown 
reflected a broader decelera- 
tion in activity that month. 
In industrial production and 
employment as well as in 
the bousing market. The 
Commerce Department also 
reported yesterday that con- 
struction expenditure fell by 
l per cent in April, the 
sharpest fall this year, led by 
a steep decline in ncm-resi- 
dential commercial construc- 
tion. 

Evidence of a sharp over- 
all deceleration In the pace 
of growth in April seemed to 
have been a critical factor in 
the decision by the Federal 
Reserve not to raise interest 
rates again last month. 

The slowdown and the 
Fed’s inaction led to a jump 
in stock and bond prices in 
the last month as investors 
renewed their faith in the 
stable non-inflationary 
expansion that has been the 
hallmark of the US expan- 
sion for the last six years. 

But if the NAPM survey is 
joined In the next few weeks 
by other reports showing a 
re-acceleration in growth in 
May, financial markets will 
go back on the alert for a 
further possible rate rise at 
the next meeting of the cen- 
tral bank’s policy-making 
open market committee on 
July 1-2. 


Banzer leads Bolivian poll 

Close contest in first, round of voting in general election 


By SaOy Bowen in La Paz 

General Hugo Banzer. the 
71-year-old former dictator of 
Bolivia, has emerged victori- 
ous from Sunday's first 
round of the country’s gen- 
eral election. 

In a closer contest than 
expected, early results gave ' 
Gen Banzer 22 per cent of 
the popular vote while his 
Accion Democrat! ca Nacion- 
alista (ADN) party gained 13 
of the crucial 27 senate seats. 

Only seven points sepa- 
rated the top five parties. Mr 
Juan Carlos Durdn, candi- 
date of the governing Movi- 
miento Nacionalista Revolu- 
cionario fMNR), is narrow 
favourite to win second 
place with close to 18 per 
cent. Former president 
Jaime Paz Zamora was still 
in the running, his MIR 
party polling around 17 per 
cent, according to unofficial 
results. 

Both populist parties, UCS 
and Condepa, did better than 
ever, even though the 
founder leaders Of both par- 
ties have recently died. 

The UCS’s Mr Ivo Ktfljis. a 
self-made business magnate, 
and Condepa's “Comadre" 
Remedies Loza, the first 
Indian woman candidate for 
the Bolivian presidency, 
each won more than 15 per 
cent of the popular vote and 
a number of seats in the 



Banzer: 'I never intended to 
be a dictator’ 

lower chamber. 

With a highly fragmented 
vote, speculation is rife 
about the affiances to be 
formed in the craning weeks 
in Congress. Only the top 
two parties are constitution- 
ally committed to form a 
government. Local analysts 
agree that Gen Banzer has 
the presidency in his pocket 
They expect that MIR, UCS 
and Condepa will be eager to 
support him in exchange for 
a cabinet posts. MNR will 
have difficulty rallying 


If General Hugo Banzer 
becomes Bolivia's president. 
It will be sixth time lucky 
for the former dictator. 
Sally Bowen writes. He 
seized power first in 1971 
with widespread civilian 
backing from an earlier de 
focto government. “I never 
intended to be a tyrant or a 
dictator,” he said in an 
Interview on Sunday, “but 
yon cannot move directly 
from chaos and anarchy to 
democracy.” 

Though many Bolivians 
still recall the seven-year 
“Banzerato" as a time of 
order and stability, social 
unrest grew as authoritari- 
anism and human rights 
violations increased. Under 
popular pressure Gen Ban- 
zer was obliged to call free 
elections. 


-A presidential candidate 
in every election between 
1979 and 1993, he made his 
best showing in 1985, win- 
ning almost 33 per cent pop- 
ular backing. Anti-Banzer 
feeling was strong enough, 
however, to rally the opposi- 
tion parties behind second- 
placed Mr Victor Paz Estens- 
sorot who was proclaimed 
president by congress. 

Gen Banzer tends to shrug 
off his somewhat unsavoury 

past and proclaims his alle- 
giance to democracy and 
dialogue. Even so, he says a 
prime objective of bis even- 
tual government will be the 
“pacification of Bolivia” - 
the ending of the ati-too-fo- 
miliar pattern of strikes and 
street demonstrations. 
“Countries do not progress 
in disharmony," he says. 


enough support among the 
smaller groups to mount a 
realistic challenge but 
almost any combination of 
political farces is possible. 

Alliance with the MIR 
could pose problems for the 
general, however. Mr Paz 
Zamora has been refused a 
US visa on suspicion of post 
links to drug trafficking. 

Although the international 
community may feel misgiv- 
ings at the prospect of a five- 
year Banzer presidency, 
there seems little cause for 


alarm. The now pro-democ- 
racy general has underlined 
his broad agreement with 
MNR’s macroeconomic pofr 
ties. ADN has promised to 
revise and renegotiate con- 
tracts with the international 
companies which have 
recently pledged $l.7bn 
investments under MNR’s 
“capitalisation" programme 
but it is unlikely to do any- 
thing to discourage the flow 
of foreign capital which 
Bolivians are now convinced 
they need. 
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NEWS: ASIA-PACIFIC 


Bangkok tightens currency curbs 


By Ted Bartfacke 
hi Bangkok 

Thailand’s central bank has 
strengthened its prohibitions 
on a large number of foreign 
exchange transactions as 
currency traders in offshore 
mar kets scrambling to buy 
baht pushed the Thai cur- 
rency to its highest level in 
almost two years. 

The central bank yester- 
day issued a circular saying 
financial institutions should 
suspend currency a °d Inter- 
est swaps, forward rate 
agreements or currency and 


interest rate options. This, in 
effect, makes official its 
vague orders to local and 
foreign commercial banks in 
Thailand - made during the 

height of a speculative 
attack against the baht in 
mid-May - to stop selling 
baht to fareignm. 

Selling baht to foreign 
clients through forward 
baht/doll ax agreements is 
prohibited. The central bank 
said financial institu- 
tions should pay for un- 
matured baht-denominated 
bills of exchange, promissory 
notes, certificates of deposit 


and bonds in dollars only. 

The regulations are 
designed to prevent specula- 
tors horn accumulating baht 
which they can then use to 
drive down the Thai cur- 
rency by selling it 

Traders in offshore centres 
of Singapore and Hong Kong 
said a large number of for- 
ward contracts were coming 
due this week and currency 
f unds were in the spot mar- 
ket in search of baht to 
cover those positions. The 
swap market either has been 
shut down or is prohibitively 
expensive for those seeking 


to roll over their positions. 

The baht yesterday dosed 
s t ro n g er offshore at 24L80 to 
the dollar, compared with 
2 5X5 on Friday and 25,85 in 
the domestic market yester- 
day. 

The central bank circular 
said the prohibitions, 
described as “temporary’*, 
would not apply to transac- 
tions involving imports, 
exports, direct and equity 
investment. Financial insti- 
tutions must report de ta ils 
of their foreign exchange 
transactions on a daily basis 
and retain documents for 


even legal sales of baht 
When prohibitions were 
first instituted, banks in 
Thailand said their activities 
and those of their clients 
were still moving smoothly. 
But more treasury managers 
now say fWHng* with non- 
speculative clients are begin- 
ning to be hurt. Foreigners 
are finding it hard to hedge 
inves tme nts in the Thai 
stock market, while clients 
of export-oriented companies 
are refusing to provide a for- 
ward exchange rate cm con- 
tracts to buy manufactured 
goods. If these conditions 



persist or become general- 
ised. funding of the current 
account deficit could be jeop- 
ardised, economists say. 


Malaysian ministers called in over funds loss 


By James Kynge in Kuala Lumpur 

Mr Anwar Ibrahim, Malaysia’s 
acting prime minister, yesterday 
ordered two cabinet ministers to 
explain the alleged misuse of 
M$600m (US$240m), in the latest in 
a series of moves against improper 
practices. 

A senior official in the primary 
industries ministry confirmed that 
the funds had been used to buy 
property and not for their intended 
purpose of planting rubber trees. 


The diversion of funds affected the 
livelihood of about 300.000 people. 
The official said the so-called Risda 
Replanting fund, set up to promote 
rubber cultivation, was now empty. 

Mr T-im Keng Yalk, minis ter for 
primary industries and one of the 
two ministers summoned by Mr 
Ibrahim, alleged the M$800xn Risda 
fund had been used for the pur- 
chase of “nan-beneficial” assets. 

The second man ordered to pro- 
vide an explanation was Mr 
Annoar Musa, minister of the rural 


development ministry responsible 
for administering the money held 
in the fund. 

Malaysia has shown signs 
recently of cracking down on rising 
official corruption, which has been 
roundly criticised by both Dr 
Mahathir Mohamad, the prime 
minister, who is an leave overseas 

n nfil Turrt TTifinth, and Mr Anwar. 

Some observers suggest that Mr 
Anwar Is taking advantage of his 

Stint as acting - prime minister to 
burnish his anti-corruption creden- 


tials, thereby increasing his 
frh.anrga of eventually succeeding 
Dr Mahathir. 

In a separate development, the 
national Anti -Corruption Agency 
(ACA) yesterday charged Mr 
Azman Abdul Gharri . an aide to the 
former chief minister of Malacca 
state, with receiving a Mercedes 
car for his role In ap pr oving a local 
project The ACA is also looking 
for a second senior official con- 
nected with the case. 

Another senior Malacca state 


official, Mr Sahar Arpan, was 
arrested for allegedly receiving a 
MS500.000 bribe to approve applica- 
tions for Che purchase of two lots of 
prime land. 

Critics say official corruption is 
too easily concealed in Malaysia, 
where large contracts are regularly 
awarded without open tender, 
there is no “full disclosure" 
requirement for public «>mpani«*g 
smH compliant media are discour- 
aged from investigating official 
misdemeanours. 


Australians shr in k their welcome mat 

Immigration has been cut but opinions divide on whether that’s a good idea, writes Nikki Tait 



T he poster in a Sydney 
Immigration office 
declares; “Welcome to 
our family" However, to 
some people in the lengthen- 
ing queue of would-be Aus- 
tralians the sentiment might 
seem inappropriate. 

For the second time since 
gaining office 14 months ago, 
Australia’s conservative fed- 
eral government has cut the 
country’s immigration 
intake. Only 68,000 people 
will be admitted under the 
formal “migration pro- 
gramme" in 1997/98, 8 per 
cent down on the current 
year and fewer than half the 
140,000 in 1988/90. 

While the total number of 
“settler" arrivals will be 
higher than last year - 
partly because of an addi- 
tional, imchang pd “humani- 
tarian” programme of 12,000 
places - the overall intake 
will be well down on the 
145,300 in 1988/99, the last 
peak in the current cycle. 

The decision to squeeze 
migrant numbers owes 
much to the controversial 
independent MP, Ms Pauline 
Hanson. Last year she 
claimed Australia was in 
danger of being “swamped 
by Asians” and went on to 
form her own “One Nation" 
party, though she has since 
retreated from her more 
extreme statements. 

Ms Hanson's enduring 
claim is that Australia can- 
not tolerate current migra- 
tion levels when it has an 


unemployment rate close to 
9 per cent. On this at least 
her views echo those of 
many other Australians. A 
recent AGB-McNair poll, for 
example, found that 65 per 
cent thought immigration 
levels too high, with unem- 
ployment cited as the main 
reason for that view. 

Even Mr John Howard, the 
country’s poll-sensitive 
prime minister, has 
expressed sympathy for the 
linkage. “Those who say 
[migration] is beneficial for 
employment levels are in my 
view locked into the para- 
digms of the 1950s and 1960s, 
and they don’t understand 
the globalisation forces that 
are. . . impacting on the 
Australian economy in the 
1990s,” he said recently. 

Such statements have 


much of the country's aca- 
demic community up in 
arms. The most frequently 
cited review of migration's 
impact on the economy was 
carried out by Mr William 
Foster, a University of Mel- 
bourne statistician, for the 
federal Department of Immi- 
gration last year. It looked at 
numerous empirical studies, 
and concluded that “popular 
fears that immigration pres- 
sures down wages and/or 
adds to the unemployment 
rate” were “unfounded". 

His argument rested 
largely on an assessment of 
the “demand" implications 
of an active immigration 
programme, as well as the 
labour supply ^fleets. 

Immigration’s impact on 
spending patterns, for exam- 
ple, tended to expand the 


national economy, while sig- 
nificant savings were 
brought in by new migrants 
- up to an average of 
A$141.900 (US$108,000) for 
“business migrants" accord- 
ing to one set of data for the 
late-1980s. Although new 
migrants increased demand 
for education, they tended to 
lows- demand for health and 
social security services. 

As for the labour market, 
Mr Fester decided that even 
here immigration probably 
had a “marginally favoura- 
ble” effect on the aggregate 
unemployment rate. 

“Given that the overseas- 
born have a higher unem- 
ployment rate than the Aus- 
tralian-horn. it would appear 
that immigration has actu- 
ally enhanced the employ- 
ment prospects and tended 


to lower the unemployment 
rate of Australia's non-immi- 
grants." he argued. 

In the view of Professor 
Glenn Withers, at Australian 
National Univer s ity in Can- 
berra; “Just about every 
study supports the view that 
migrants add as many jobs 
as they take. I really haven’t 
found a reputable study that 
shows anything diffa-ent" 

His explanation for the 
diametrically opposed public 
perception is that the “aver- 
age" Australian tends to see 
new migrants gaining jobs, 
but fails to notice the less 
tangible demand forces. 

Regionalised problems 
may also distort public 
understanding of the issue. 
Ironically, as Prof Withers 
points out, immigration pat- 
terns in such areas tend to 


be more heavily influenced 
by Australia’s humanitarian 
intake - which even critics 
of immigration tend to be 
reluctant to touch - rather 
than the more rigorously 
selected programme 
migrants. Unemployment 
among Hong Kong-born 
immigrants, for example, is 
about 1 per cent 

Australia’s business com- 
munity has tended to stand 
on the edge of the rumbling 
debate. Nevertheless, some 
companies do admit that 
Australia’s mi gra n t mrr has 

been a definite plus. 

American Express, for 
example, announced last 
year that ft was setting up a 
Asia-Pacific regional 
operations centre in Sydney. 
“What we were looking for 
was a large enough local 
population, for all the mam 
language groups, so that 
there was significant labour 
to draw on," it said. 

The Business Council of 
Australia, one of the main 
employer organisations, has 
also chipped in. “Further 
general understanding and 
informed debate are needed 
to achieve reasonable con- 
vergence in views about the 
appropriate size of Austra- 
lia’s population and hence 
immigration targets,” it said 
earlier/ this year. But it con- 
tinued!: “A sustained, posi- 
tive level of immigration 
supports economic growth, 
and hence improvement ctf 
our living standards." 


ASIA-PACIFIC NEWS DIGEST 

Competition for 
Australia Post 

Australia Post, the country’s public sector postal 
monopoly, may be opened to competition in mafl delivery 
and a range of other services, the federal government 
announced yesterday. It said the remaining limits to 
competition with Australia Post would be examined by 
the National Competition Council (NCC), and the 
organisation’s involvement in a number of ancillary 
business areas - such as financial and bill-paying agency 
arran g ements - investigated. The review will take almo st 
a year, with a final report due in March 1998. 

Australia Post has already been subject to 
“corpor a tisation", in an effort to put its operations on a 
more commercial footing, and ministers said yesterday 
that it had. “responded well, providing a high-quality 
service with consistent productivity improvements". They 
added that the NCC had not been asked to look at the 
issue of Australia Post’s ownership - in effect ruling out 
privatisation. Nikki Tait. Sydney 

UK will not invite Burma 

There are no plans to invite Burma to take part in next 
year’s Asia-Europe summit in the UK, in spite of its 
admission to the. Association of South-east Asian Nations 
(Asem), the British Foreign Office said yesterday. 
Participation by Asean states is not automatic, and. since 
European Union countries bar entry to Burmese 
ministers, it would be difficult to include them, a 
spokesman said. 

Whether Burma is invited could depend cm action it 
takes to improve its record an democracy and human 
rights, but the question of enlarging the Asia-Europe 
group is only doe to be taken up at the summit meeting 
itself. Europe strongly supports the inclusion of Australia 
and New Zealand, as well as India and Pakistan, although 
this has been resisted by some Asian countries. 

. The EU said in a statement it hoped far continued 
co-operation between Europe and Asia, but it said the 
situation in Burma with regard to human rights and 
de m oc r atic principles was “of serious concern to the 
international community". Peter Montagnon, Asia Editor 
Editorial Comment, Page 13 

Julius Chan plans PNG return 

Sir Julius Chan, who was forced to step down as Papua 
New Guinea’s prime minister in late March yesterday 
announced he was resuming the job, claimin g to have 
been cleared by a judicial inquiry into the Bougainville 
mercenaries affair. His announcement comes just two ' 
weeks before PNG votes in a general election. Mr John 
Giheno, who replaced Sir Julius three months ago, had 
been expected to continue as acting prime minister until 
the poll was over and a new prime minister selected. 

Mr Giheno raised questions over Sir Julius's decision, 
saying his own appointment was “legally binding, and the 
prerogati v e is min e to vacate the office”. He added: “I will 
stay an if it means preventing the county facing a similar 
crisis it experienced at the height of the Sandline crisis." 

Sir Julius stood down after days of civil unrest in Port 
Moresby in late March. The crisis had been triggered 
when Brig Gen Jerry Singirok, than head of the armed 
forces, announced the army had lost confidence in the 
government after its decision to employ Sandline, a 
UK-based firm erf military consultants, to quell 
secessionists rebels on the copper-rich island of 
Bougainville. Nikki Tait and agencies, Sydney 

Vietnam fraud probe death 

Vietnam’s biggest fraud scandal took a grisly turn 
yesterday when a senior executive at a heavily indebted 
textile company was found dead on the roof of a 
state-owned hank in Ho Chi Minh City. The body of Mr 
Nguyen Van Ha, deputy finance director at the troubled 
Minh Phung company, showed signs of mutilation. 
Including rope marks around the neck, police said. They 
declined to say whether he had been murdered or 
whether the case was one of suicide. 

The case comes at a time of growing concern about the 
spread of mafia-style dealings that pervade the country’s 
fledgling private sector, particularly in the free-wheeling 
south. Minh Phung has been under -police investigation 
since the arrest of its boss and 22 other company officials 
on suspected corruption charges. The arrears have been 
put at about $350m, a huge sum for any Vietnamese 
company. Some of the money is thought to be owed as a 
result of failed property- deals. Jeremy Grant, Hanoi 
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IGC faces proposals 


By Andrew Fisher in Frankfurt 
and Emma Tucker In Brussels 

Germany and France have 
proposed chaoses to the Euro- 
pean Union’s founding treaty 
airbed at protecting public sector 
banking and other services from 
full competition by ensh ri ning 
their status and privileges in 
European law. 

Both countries have tabled 
amendments for discussion by 
the intergovernmental confer- 
ence (IGO on treaty changes non 
meeting in Brussels. This is due 
to conclude its work in mid-June 
at the E U summit in Amsterdam. 


The German government, 
under pressure from the regional 
states (Under), is seeking to 
extend the protection of public 
sector banks against further 
attack from the private banking 
sector by having their guarantee 
status written into the treaty. 

This was strongly criticised 
yesterday by the German private 
sector banking associa t ion as “an 
incredible move", ft said the gov- 
ernment should drop the amend- 
ment, which would set a “danger- 
ous precedent" by encouraging 
other EU member states to push 
for other treaty changes - “with 
negative consequences for the 


ED’S competition rules”. 

The proposal is one of several 
put forward by EU countries 
seeking to exclude whole eco- 
nomic sectors from competition 
rules. France has tabled draft 
proposals aimed at protecting 
public services, such as gas and 
electricity. 

A Belgian proposal seeks the 
same treatment for public service 
broadcasters because they are 
“directly related to the demo- 
cratic. social and cultural needs 
of each society and to the need to 
preserve pluralism". 

This infuriated commercial 
television companies, which say 


on competition protection 


it would discriminate against pri- 
vate broadcasters. Ur Jan Mcjto, 
president of the Association of 
Commercial Television, said it 
went against the basis of the 
internal market rules “by push- 
ing for the renationalisation of 
an en t ir e services sector”. 

The attempt to protect Ger- 
many's Landes banks - which 
provide financial services far 
state governments and local 
savings banks — has also out- 
raged some diplomats in Brus- 
sels. “The Germans just try to 
roll over us like a bulldozer with- 
out any democratic control what- 
soever,” said one. An EU banker 


said: "The competitive conse- 
quences could be dire." 

The banking association - 
whose members include Deut- 
sche Bank. Drasdner Bank and 
Commerzbank - said the basic 
principles of free com petition 
should not be sacrificed for the 
Landesbanks, which operate in 
the European single market in 
the same way as private sector 
banks- Mr W 'oifgaxtg Arnold, dep- 
uty rii wytnr of the association, 
said the Goman treaty proposal 
was “a discredit to Germany’s 
position as a financial centre". 

The effect of the banking proto- 
col would be to secure the Lan- 


desbanks a lasting advantage by 
excluding their guarantee status 
from competition rules. This 
gives them in. effect unlimited 
state backing, enabling them to 
obtain top credit ratings and bor- 
row at the most favourable rotas 
in capital markets. 

The German amendment pro- 
poses that it would be up to EU 
governments “to determine how 
to make it possible for fbeir terri- 
torial public authorities [LSnder] 
to fulfil their of providing in 
the regions an efficient financial 
infrastructure with coverage for 
the whole region”. 

The 'German government has 


already held up settlement of a 
complaint to the EU Commission 
by the private sector banking 
association .on the way West- 
deutscbe Landes bank, the biggest 
public sector bank, received a 
DM4bn (S£3bx0 capital injection 
through integration of a state 
housing development company. 

Officials in Brussels fear the 
protocols could get caught up In 
horse-trading between member 
states as they thrash out treaty 
revisions which have to be 
agreed unanimously. Thus oppo- 
sition from countries such as the 
UK might not be enough to pre- 
vent their inclusion. 




German FDP calls for talks on gold row 


By Ralph Atkins in Bonn 
and George Graham 
in Interlaken 

Cracks emerged yesterday in 
the determination of Bonn 
government leaders to press 
ahead with revaluing Ger- 
many’s gold reserves in tbe 
teeth of fierce Bundesbank 
opposition. 

Tbe Free Democratic 
party, junior members of 
Chancellor Helmut Kohl’s 
coalition, was seeking 
urgent talks to reach an 
“amicable” agreement with 
the central hank. The call by 


Mr Guido Westerwelle, FDP 
general secretary, was the 
first hint of a breach in tbe 
coalition's united front 

The Bundesbank last week 
condemned the govern- 
ment’s plans to revalue the 
country’s gold reserves to 
help meet the Maastricht cri- 
teria for European monetary 
union. 

Adding to the nervousness 
was a warning from Mr 
Alois GlUck, parliamentary 
leader of another coalition 
member, the Bavarian Chris- 
tian Social Union, that Emu 
might have to be delayed. Mr 


Glflck, whose party is led by 
Mr Theo Waigel, the federal 
finance minister, empha- 
sised the importance of a 
stable successor to the 
D-Mark. 

In calling for talks, the 
FDP said it stood firm 
behind the principle of reval- 
uing gold and other reserves, 
adding that the dispute with 
the Bundesbank was only 
over timing. Mr Waigel said 
he was prepared for talks, 

although finance ministry 

nfBwalg in Rnnn indicated 

he was in no mood to climb 
down and said no appoint- 


ment had been fixed with Mr 
Hans Tietmeyer, Bundes- 
bank president 
The FDP’s stance came 
against the backdrop of seri- 
ous disputes within the 
coalition over Germany’s 
mounting financial prob- 
lems. An emergency meeting 
of coalition loaders on Sun- 
day night failed to resolve 
difficulties over next year’s 
budget Tbe FDP is opposing 
tax Increases even tho ugh 
Mr Waigel has refused to 
rule out higher duties on 
goods Including petroL 
In an excitable political 


atmosphere, exacerbated by 
coalition worries about the 
impact of the French elec- 
tions on Europe a n economic 
integration, Mr Kohl can- 
celled plans to give a speech 
in Paris tomorrow. Tnstpafl , 
be will remain in Bonn, 
where Mr Waigel is due to 
give a statement to parlia- 
ment on the revaluation. 

The opposition Social 
Democratic and Green par- 
ties yesterday added to the 
pressure by announcing 
their intention to present 
motions backing the Bundes- 
bank and demanding the 


sacking of Mr Waigel. 

Speaking to 

bankers in tbe Swiss resort 
of Interlaken, Mr Kohl 
iturifttad tha t the gold revalu- 
ation was not an assault on 
the Bundesbank's indepen- 
dence. It was a step that 
would be necessary by 1999 
at tbe latest to faring Ger- 
many's accounting treat- 
ment of Hs gold and foreign 
exchange reserves into ling 
with other EU central banks. 

“This Is indisputably a 
ma ti w for the legislator. On 
thfg point there is no differ- 
ence of opinion,” he raid. 



Waigel: prepared to talk, but in no mood to climb down 


EUROPEAN NEWS DIGEST 

Socialists on 
trial in Spain 

The trial of Mr Luis Rold&n. the disgraced head of Spain’s 
paramilitary Guardia Civil corps, on charges of massive 
embezzlement began yesterday in Madrid. 

It will be the first of several court hearings In the 
coming months tackling allegations of widespread 
corruption under the former Socialist party government. 

Mr RddAn, a one-time Socialist party stalwart who in 
1986 was the first civilian to be appointed director-general 
, of the Guardia Civil, is accused of embezzefang PtaLlbn 
i ($7. 5m) during a seven year period running the national 
security force. 

He spent 10 months on the run between April 1994. 
when he fled Spain, and February 1996, when he was 
arrested in Laos. His trial, which is expected to last 
several months, is likely Jo touch an issues such as the 
Illegal financing of the then, ruling Socialist party and 
government funding of a “dirty war” against suspected 
Basque separatists in the 1980s. 

Separate corruption trials scheduled to appear before 
the courts will deal with slush funds allegedly set up by 
the Socialists; the alleged theft of security 
secrets by the former number two of Spain’s intelligence . 
service; and allegations that former Socialist 
security chiefs were directly involved with the “death 
squads" that fought Eta, the Basque separatist 
organisation. Tom Bums, Madrid 

Norway counts computer cost 

Solving the millennium “bomb” will cost Norway’s 
companies and public sector an estimated NKr30bn 
($4J2bn), according to Norsk Brukergruppe, an association 
formed by Norwegian companies to tackle the 
millennium- end computing 
problem. 

The worldwide problem is the consequence of software 
programming methods which store the year in a date as 
two digits rather than four - 97 rather titan 1997, for 
example. Software using the two-digit convention will not 
be able to distinguish between dates in this century and 
the next. 

As a result, companies will have to re-programme their 
computers to accept a four-digit field before 2000 to avoid 
computer chaos. 

“A big Norwegian company will have to spend between 
NKrSQm and NKrlOOm to make sure that its computers 
function in the year 2000,” said a report by Norsk 
Brukergruppe quoted in the newspaper Dagens 
NaeriagsUv. 

In total, Norwegian companies will have to spend 
around NKrl8bn and the public sector Nkrl2hn to 
overcome the problem, according to reports. Reuter. Oslo 

Goldsmith ill with cancer 

Sir James Goldsmith, the Anglo-French entrepreneur, is 
critically ill with cancer in a hospital near Paris. 

Mr Goldsmith, 64, who made a vast fortune as one of 
the most cool and astute corporate raiders of his time, 
first suffered pancreatic cancer in 1985. However, he kept 
its recurrence secret when he led his Referendum party in 
the six-week campaign for the British general election on 
May l. 

The party, campaigning against further European 
Union integration, won more than 800,000 votes but foiled , 
to win a single seat in the election. Reuter, Paris 

ECONOMIC WATCH 


German production rises 


Germany ■ ■- - 

m the first quarter of the 
industrial production ' year rose 0.2 per cent abo 

Annual * change the final quarter of 1996, 

s — — : according to revised data 

from the Bundesbank. 
Mamtfacturiug industry 
was up 2 per cent and 
production of semi-finish 
goods L4 per cent. Durab 
and consumer goods 
increased try &2 per cent 
and capital goods output 
was up 2.1 per cent The 
construction industry, 

- ■ . ■ however, showed a fell of 

ism . n 10.4 per cent The central 
smxDonnam bank said industrial 

production in March was 

up 0.3 per cent from February; this compared with a 
provisional figure from the economy ministry of 0.5 per 

cent The March figure for the west of the country was C 

per cent above the month before; the east was up 2B pe r 
C8l £. . . _ AFX. Frankfi 

sales ofnew cars m France fell by 23 per cent in May 

from a year earlier to 120,553 units, according to figures 
from the trade. 



Store the beginning of the year sales have fallen to 
rai.465 umts, 22.6 per cent lower than in the same psiod 
of last year. * 


Taiwan Iimovaliie SM grabbed Peter Grose 
with a pen that reads. 





„.\.y,- V r *7.: Vfr> ' :■ 



As a successful biographer, Peter Grose has spent thousands of hours cross-referencing facts 
and documents, always longing for a faster compiling system. 

Then, through a writer friend in Taiwan, he met the Primax 
DataPen. By running the head of the little scanner across a printed 
page, the text was transferred instantly to a computer, almost 
twenty times faster than the best typist. 

At less than two hundred dollars, the DataPen represents 
Innovalue. That is, innovation in design and manufacturing that 
gives added value to so many Taiwan products. 

These Innovalue products exist in all design areas. Including 
yours. To learn more, reach us by fax or the Internet. Taiwan's 
high end is soaring, not just with ideas and products, but also 
values that are VERY WELL MADE IN TAIWAN. 




Selected Taiwan products 
carry this Symbol of BneHence. 
ft fe awarted by a panel 
of judges only to those products which excel 
in quality and frnovafion. 

TAIWAN. 

Your Source 
for lnnovalue~ 

V vt.v- * ,-N »v «-**** 


WWW: http: //)nnovalue.cetra.org.tw 
Our Fax Number; 886-2-723-5497 
E-mall; mltnews@cetra.org.tw 



Thr Primax DaiuPcn srun-. tit,- tr\i 
(lireclly into n conipuler, like iho 
ham borne Arer Aspire. :in.,ih,-v ( mid 
Award Winner. 
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Campaign of Foreign investors favour 
violence hits Mideast manufacturers 

V vJ LCi IS I 1 V /TlPSl By Saner bkandar Conversely, inflows to Jor- per cent by the mid-1990s. Iraq, as banians became 

London dan have more than doubled Amo ng non-oil producers, anxious to transfer I 

11 ^ ... ® recent years, from $54m a Israel stands out as a signifl- savings overseas. 

KOUla Khdldf nn flip Ki lilH nn Foreign direct investment in year between 1986-90 to cant beneficiary of the new The attractiveness of 
— - j , . ULUIU-Up the Middle East has been SI 12m in 1991-95. trend, with inflows rising by Asian nations as FDI re 

tO 1 nursdav S Doll in Alppria Sradually deserting oil-prod- “The sectoral composition over 250 per cent from an ents is strongly depen 

J * *** * * J, © v,I,ia udng countries in favour of and direction of . foreign annual average of $i66m in on market reforms. 

A lgeria's „ , economies offering invest- direct investment [FDIJ into the second half of the 1980s example. Jordan’s succei 

cSaxMitn uUm EJ.ii ^ c £_ th ? ? ent opportunities in manu- west Asia is c h angi n g, mov- to $419m in the first half of attracting investment 

TS^SS^ IS * SE 2 S| toa»"ESffi lDgaW ? y . £r0mthe0 - Uiml “- «*«“* partlylsplained by a 

Nations. 

Saudi Arabia, which used 
to see annual inflows of 
about $5bn between 1982 and 
1985, had received an aver- 
age of 5700m in the first half 
of the 1990s,- said the authors 
of a study published yester- 
day*. 


FDU- changing patterns fn NHdeast 
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A lgeria's electoral 
ca m pa i gn ended yes- 
terday. marred by a 
spate of violent incidents 
and accusations or adminis- 
trative bias towards a pro- 
government party. 

Thursday's lefrfstative elec- 
tions are billed by the estab- 
lishment as a return to 
democracy, following a dem- 
ocratic experiment which 
ended five years ago with 
the army's cancellation of 
elections about to be won by 
the now-banned Islamic Sal- 
vation Front (Fis). 

Some opposition parties, 
however, see the election as 
an attempt to legitimise a 
m ilitary-backed regime, in 
part because a new constitu- 
tion voted in last November 
stripped the national assem- 
bly of many of its powers. 

For the three-week cam- 
paign period, however, Alge- 
rian parties have been 
allowed a period of free 
expression. 

In the media ami at rallies, 
the Socialist Forces Front 
(FFS) and the Workers' 
party (PD, the government’s 
most strident critics, 
attacked its strategy of solv- 
ing Algeria's five-year crisis 
by force and its human 
rights abuses. 

They raised questions 
about the assassinations of 
leading political figures and 
warned that if the elections 
were rigged, as they expect 
them to be. Algerians would 
be called upon to take to the 
streets in a “pacifist revolu- 
tion" 

They were censored, how- 
ever, when it came to refer- 
ring to the cancellation of 
the 1991 elections as a “coup 
d'etat". Statements that the 
violence hod claimed over 
lan.ooo lives were also 
doomed excessive by the gov- 
ernment. 

l'mce topped the agenda of 
most parties, although few 
voters expect the poll to 
have an impact on the vio- 
lence that has gripped the 
country since 1952. 

Oi’postuon parties accused 
the government rf system* 
atie assistance of tb* 
National Democratic Rally 
ii( Nil), the establishment 
party which is expected to 
emerge as a dominunt force 
in parliament 
The RND was formed 
three months ago to try to 
recapture the vote that went 
tu Mr Maminr Zeroufl. the 
f i wmer army 1 general elected 
president m Novembo* 1995. 

Algerians voted I>r Mr 
Zvruual because the* saw 
him as a man of inbgrity 
who might be able t> act 
independently from the 
army and bring P*»c? to 
Algeria. 

The RND has railed 


heavily cm the base of the 
National Liberation Front 
(FLN), the former ruling 
party blamed by Algerians 
for their social and economic 
woes. Rut it has tried to por- 
tray Itself as a younger and 
more transparent version of 
the FLN. 

The mood today in 
Algeria, however, is mark- 
edly different from late 1995. 
Many voters feel disap- 
pointed that the presidential 
elections did not bring an 
end to the violence, which 
still Haimc victims daily. 

Economic reforms started 
In 1994, meanwhile, have 
exacerbated the social and 
economic problems. 

Accusations against the 
RND range from its use of 
the national emhim in post- 
ers, banned under the elec- 




Liamine Zeroual: RND 
trying to recapture his vote 

torsi rules, to the provision 
of government administra- 
tive support and facilitating 
rallies, while obstructing 
those of other parties. 

Bias towards the RND has 
raised concern in Algiers 
that If Die party Mis on its 
own to win enough seats, 
the government will give it a 
boost on election day. 

"The administration's tre- 
mendous support for the 
RND creates additional sus- 
picion about how the elec- 
tions will be conducted," 
said a western diplomat. 

The other party that -has 
attracted attention and 
attacks is the Movement for 
a Peaceful Society (MSP), the 
moderate Islamist party 
which used to be known as 
Hamas, and is expected to 
win a sizeable portion of the 
vote. 

Like every other party, the 
MSP has been trying to woo 
the former Fis vote, despite 
being seen by FIs leaders as 
a government ally. 

Sensing Hamas's appeal, 
government candidates run- 
ning on the RND ticket last 
week went so for as to 
describe Mr Mahfoud 
Nahnah. its leader, as noth- 
ing less than a terrorist 


Palestinians deny 
link to lulling 
of land dealers 


By Art ftteoh&s In JoruMtem 

The Palestinian Authority 
yesterday dented involve- 
ment in the deaths of land 
deafen suspected of defying 
s Palestinian ban on retting 
land to Jews. The denial fol- 
lowed an bmali announce- 
ment of measures to prevent 
more killings. 

"The Palestinian Author- 
ity utterly denies. . . any 
links to the deaths of the 
three men," add Mr Ahmed 
Abdel Rahman, general sec- 
rotary of the authority. He 
was referring to throe Arab 
land deafen kilted » recent 
weeks The killing* foUwcd 
the authority's decision to 
revive a de f un ct Jordanian 
law invoking the death pm* 
ally against Palestinians 
whn sell land to Jews. 

The dispute highlights a 
struggle on both sides to 
wrt sovereignty over tend 
liefur* the * 1*11 of the final 
hiatus talks which wttt toco* 
un border*, settlements. 
Jerusalem and refugees, 

Mr Beniamin Netanyahu, 
the Israeli prime minister, 
aIW«td that renter Pakettn- 
tan officiate had ‘openly 
riwouraged there murders"- 

Mr Netanyahu and Israel* 
«oruriiy officials de rided m 
«ir>u up efforts to prevent 
further killing* and to srek 
additional wrest of suspects. 
But ferae* Stepped abort of 
demanding an and to tW 
ktilmpt as a prerequisite tor 
the resumption of peace, 
lattes wHb the PalMmuan*. 


Israel said it was detaining 
10 Palestinians suspected of 
imrolveatent in the killings, 
dx of whom were arrested 
liter Israeli police thwarted 
m attempt to kidnap 
mother land dealer earlier 
tils week. Israeli police said 
Mr of those arrested In the 
atempted kidnapping wen 
BBsnbers of official Palestin- 
ian security organisations. 
However, the Arab land 
defer whan Israel allegedly 
sattd yesterday denied he 
bad been kidnapped. 

U. Frrih Ahu-Medefc. the 
Patettatea Justice minister, 
who tas denied the Palestin- 
ian AAbority'S Involvement 
In tte killings but defended 
the few. said Israel was 
lnteriHng in internal Pales- 
tinian affairs. Mr Medeln 
said tie authority would 
prosecup land dealers, as 
well a* hose who "take the 
tew im< their own bands". 
Paletttittan officials said 
they hao arrested 16 Arabs 
stttpMtetiof dealing land to 
Israel. 

Palest lilan officials 
secured frael of waging a 
propaganta campaign 
against tin authority. They 
said the auhority had initi- 
ated the laid sates ban in 
response tc Israel's settle- 
mast policy n the occupied 
West Bank and at Har 
Hama in Art cost Jerusa- 
lem. Peace alks between 
tenet and tfe Palestinians 
have been fham since Israel 
bagan huildiic Har Horn* 
more than two nonths ago. 


Conversely, inflows to Jor- 
dan have more than doubled 
in recent years, from $54m a 
year between 1986-90 to 
SI 12m in 1991-95. 

"The sectoral composition 
and direction of. foreign 
direct investment [FDIJ Into 
west Asia is changing, mov- 
ing away from the oil indus- 
try and into manoiacftxring 
and services," the report, 
produced by the United 
Nations Conference on Trade 
and Development, said. 

In the early 1980s oil-prod- 
ucing economies received 
over 96 per cent of the total 
inflows to the region, but 
this had fallow to about 50 


per cent by the mid-1990s. 

Among non-oil producers, 
Israel stands out as a signifi- 
cant beneficiary of the new 
trend, with inflows rising by 
over 250 per cent from an 
annual average of $i66m in 
the second half of the 1980s 
to $419m in the first half of 
this decade. 

Iran however bucked the 
trend. In recent years the 
country has become a recipi- 
ent of roughly $4im annu- 
ally in FDI, reversing annual 
outflows of $148m in the late 
1980s. 

Mr Andrew Whitley of 
Unctad attributed this shift 
to the end of the war with 


Iraq, as Iranians became less 
anxious to transfer their 
savings overseas. 

The attractiveness of west 
Asian nations as FDI recipi- 
ents is strongly dependent 
on market reforms. For 
example, Jordan’s success in 
attracting investment is 
partly explained by a 1995 
law scrapping legislation dis- 
tinguishing Arabs from 
other investors. 

“Improving their image to 
non-Arab investors lias been 
a major objective of west 
Asian countries recently," 
the report said. 

However, the pace of lib- 
eralisation has been slower 
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in the region than in other 
parts of the would. 

In this respect, “FDI is 
attracted more strongly to 
the growing economies of 
east Asia,” according to Mr 
Whitley. 

West Asia's proportion of 
FDI among developing 


nations has fallen to an aver- 
age of 2£ per cent in 1991-95, 
from 3.8 per cent in the pre- 
ceding five years. 

* War Id Investment Direc- 
tory 1996, Volume VI, West 
Asia. United Nations Confer- 
ence on Trade and Develop- 
ment 


Nigerian naval shells kill 12 in Sierra Leone 


Nigerian gunboats bombarded 
Sierra Leone's capital Freetown 
yesterday and fighting raged 
between Nigerian troops- interven- 
ing to reverse an eight-day-old 
coup and Sierra Leone soldiers and 
rebels allied to coup leaders, Reu- 
ter reports from Freetown. 

Shelling killed 12 people in the 
seafront Aberdeen district and ter- 
rified residents fled the area c a n y- 
ing bundles of possessions on their 


heads. They said several more 
civilians had been killed in cross- 
fire. 

Rebels massed around a hotel in 
Aberdeen* guarded by Nigerian 
troops where about 1,000 West Afri- 
cans. Lebanese and Asians had 
taken reftxge. Hotel guests and 
Nigerian soldiers said the 
Nigerians were hopelessly outnum- 
bered and the beach-side hotel near 
the Sierra Leone military head- 


quarters was about to be overrun. 

In the city centre. Revolutionary 
United Front (RUF) rebels and 
Sierra Leone soldiers secured posi- 
tions in antidpation of an attack. 
A spokesman for the military gov- 
ernment called on national radio 
for protests against the interven- 
tion. “We Sierra Leoneans axe at 
the point of extinction, our beloved 
country at the brink of disintegra- 
tion," he said. “Let us take to the 


streets now and say no to foreign 
intervention.” 

Several thousand people waving 
placards and bunches of leaves as a 
sign of peace protested against the 
Nigerians, saying they (fid not sup- 
port the May 25 military coup, but 
they opposed foreign interference. 

Nigerian ships in the bay west of 
Freetown began a bombardment at 
daybreak after talks between 
Nigerian and British diplomats and 


the coup leaders at the seafront 
military headquarters collapsed on 
Sunday night. 

Support for the coup among the 
Sierra Leone milit ary appears to be 
concentrated among low-ranking 
soldiers, who have borne the brunt 
of spending cuts as part of plans to 
scale down the army under the 
peace accord and resent the 
resources given to the cmfian mili- 
tia to fight the RUF. 
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NEWS: UK 


Monetary policy experts appointed as chancellor of the exchequer sets Budget date of July 2 . | UK NEWS D | GEST 

Top economists to advise central bank strike threat to 

Financial Times iVinortimi he served for 17 years as a mane- major contribution to the quality vr UvI 
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Financial Times Re po r t en t 

Sir Gordon Brown, the chancellor 
of the exchequer, yesterday 
pointed four leading economists 
without strong Labour party affili- 
ations to help determine UK Inter- 
est rates an the Bank of E ngland ’s 
new monetary policy committee. 

‘"Hie whole point was to take 
politics out of the process of setting 
interest rates,” said a member of 
the government. Mr Brown also 
confirmed rtw* his special summer 
budget, whose centrepiece win be 
measures to reduce youth and 
long-term unemployment, will be 
on July 2. 

With backgrounds In academia, 
industry and the government 
manhiriq , the appointees to the cen- 
tral bank committee are: 

• Professor Charles Goodhart of 
the London School of Economics. 
Before twin ng up his post as Nor- 
man Sosnow professor of banking 
and finance at the school in 1985, 


he served for 17 years as a mone- 
tary adviser at the Bank, becoming 
a chief adviser in 1980. Earlier he 
taught at Cambridge University 
and the London School of Econom- 
ics. He will retain his post at the 
school while serving on the com- 
mittee. 

• Professor Willem Butter, profes- 
sor of international economics at 
Cambridge University, who was 
born In the Netherlands. Previ- 
ously he held professorships at 
Yale, the London School of Eco- 
nomics and Bristol University, 
before which he taught as an assis- 
tant professor and lecturer at' 
Princeton and the LSE. 

• Sir Alan Budd, appointed chief 
economic advisor to the Treasury 
in 1991. He was previously group 
economic adviser at Barclays Bank 
from 1968 to 1991 after 14 years at 
the London Business SchooL Sir 
Alan has also held several outside 
posts including membership of the 
Securities and Investments Board, 


The monetary policy committee 
yesterday came under pressure to 
raise interest rates, with purchas- 
ing managers re p o rtin g accelerat- 
ing manufacturing activity in spite 
of weak export orders, Robert 
Chote writes. Manufacturing activ- 
ity is growing at Its fastest rate for 
two yean, according to the latest 
monthly survey by the Chartered 
Institute of Purchasing and Sup- 
ply. Factory output , order books 
and employment all grew more 
robustly in May than they did in 
the previous month. 

Export order books continued to 

the City of London’s chief regula- 
tor. 

• Ms DeArme Julius, chief econo- 
mist at British Airways and a US 
citizen. Ms Julius, who was edu- 
cated at the University of Calif- 
ornia and Iowa State University, 
came to the UK in 1986 after a spell 
at the World in Washington. 


grow, albeit at their slowest rate 
since the purchasing managers’ 
survey began tracking overseas 
demand 17 months ago. With the 
strength of staling bearing down 
on export orders, tire institute said 
that UK consumers were the main 
source of new business for manu- 
facturers. 

Consumer credit rose by a net 
£691m (S1.12bn) in April, down 
from an Increase of £793m in 
March. But gross consumer bor- 
rowing rose by £9.1bn in April, the 
biggest Increase since records 
began in April 1998. 

Her first UK position was as direc- 
tor of the tntpmatinTiai economics 
programme at the Royal Institute 
of International Affair s, she joined 
Royal Dutch Shell as ehjgf econo- 
mist in 1989 and moved to the same 
position at BA in 1993. 

Mr Eddie George, the Bank's gov- 
ernor, said they would “make a 


major contribution to the quality 
of the Bank’s monetary analysis 
and to the authority of our mone- 
tary policy judgments”. 

Their selection marks an impor- 
tant stage in the transfer of control 
over the setting of interest rates to 
the Hank of Eng land , announced a 
month ago by Mr Brown. 

Another important step in this 
process will be the disclosure in a 
speech by the chancellor later this 

Tnnnfh of the me chanism for mak- 
ing the newly-empowered Bank 
accountable to parliament for Its 
performance in keeping inflation at 
the target rate of 2.5 per cent or 
less. 

The committee will eventually 
comprise nine members: yester- 
day's four appointments, plus the 
Bank's governor, two deputy gover- 
nors and the two executive direc- 
tors responsible for monetary pol- 
icy and market operations. 

Editorial Comment, Page 13 


Norway salmon deal gains industry approval 


By NeU Buckley in Brueaete 
and James Buxton in Edinburgh 

A deal under which the European 
Commission will impose restrictions on 
Norwegian salmon exports last night gained 
approval from initially sceptical Scottish 
salmon industry leaders and UK ministers. 

Commissioners voted late on Sunday 
night to accept the deal negotiated by Sir 
Lean Brittan, the trade coumrisskma. He 
had originally advocated anti-dumping 


duties after Brussels found *h»t Norwegian 
producers, helped by state subsidies, were 
flooding the European Union market with 
below-coet Miwim. 

The deal includes five-year undertakings 
from Norway to sell its niwinn above a 
minimum price of EcztiLSS (|3.73) a kg, lim- 
its on export growth, an increase in Nor- 
way's own tax on salmon exporters and 
regular m oni to rin g. Breaches would be pun- 
ished by immediate tariffs. 

Mr W illiam Crowe, chtof executive of the 


Scottish Salmon Growers Association, said 
the enforcement measures would be 
extremely rigorous. This time the Commis- 
sion is determined to make its measures 
stick," he said. 

But the plan to accept minimum price 
guarantees rather than impose 14J5 per emit 
duties split the Commission and provoked a 
bitter row between Sir Leon and fellow UK 
commissioner Mr Ned Khmodk, the trans- 
port commissioner, who said the deal was 
inadequate. It was backed by only 11 out of 


17 wmimiMiinniir i! present - the minimum 
required - with one abstention and five 
votes against, intending- Mr Kizmock. He 
blocked an earlier, less stringent version of 
the deal last Thursday, saying he was still 
“not convinced it protected UK producers 
against unfair competition''. 

Sir Lean said duties would have had to be 
confirmed by EU ministers after six months 
- and most had Indicated they would 
oppose them. That made the five-year volun- 
tary deal preferable. 
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British Airways feces the threat of a strike by 9.000 
ground staff, mainly at London’s Heathrow and Gatwick 
airports. A trade union leader said the dispute might 
ground the airline In coming months. The Transport and 
General Workers' Union is to ballot baggage handlers, 
check-in employees, catering and clerical staff in a dis- 
pute over the contracting out of catering work. BA said it 
had contingency plans to deal with any industrial action 
and insisted It would continue to operate. 

The result will be announced on June 30 and any action 
could start a month later. BA said there was no justifica- 
tion for a strike and hoped its staff would show common 
sense. “We have to call Into question whether this is the 
action of a truly modern trade union.” is said. The union 
is also balloting 9,000 BA cabin crew workers over a dis- 
pute about working practices. Andrao Bolger 

■ RAIL FREIGHT 

Service aimed at rivalling road 

BtttfliiiTih lime A high-speed freight train 

' - - _ - service which claims to 

• - provide delivery times as 

~ ftist as those achievable by 

. • road was launched yester- 

* 7t{ qffrejjjfohj. day by English Welsh & 

■'/ Scottish Railways, the UK 

I VT* - . rail freight offshoot of Wls- 

’ .* > ... consin Central Transporta- 

'*• . •* '"vfifilfflSP'' - tion. The new service will 

\y - v ‘ involve trains running at 

speeds of up to 75mph 

l - . (120kph) compared with the 

:• T ' present maximum of 

: ** ' 60mph <95kph) and will 

■ ■ reduce the full north-south 

" ' : : . V ’ ' journey time from 12 hours 

; to less than nine. This will 

permit average speeds of 

SOmph, which is comparable to road haulage, said Mr 
Julian Worth, EWS business development manager. To 
meet growing demand. EWS is on the point of signing an 
agreement with Thrall Car, a US wagon manufacturer, to 
establish a UK factory to make between 500 and 1,000 
wagons a year over the next five years. Charles Batchelor 

M NATIONAL LOTTERY 


Chief offers charity payments 

The dispute between Camelot. the consortium which oper- 
ates the National Lottery, and the government over bonus 
payments to directors intensified last night Sir George 
Russell, chairman of Camelot yesterday offered to donate 
to charity a sum equal to the special long-term bonuses 
being given to top management. Mr Chris Smith, the chief 
minister responsible for the lottery, said he wanted to see 
the directors handing over “some or all” of their special 
bonuses to charity to meet what be believed was public 
anxiety over the directors’ high earnings. 

The members of Camelot are: Cadbury Schweppes, the 
UK food and drink group; De La Rue, the security print- 
ers; Racal Electronics; ICL, a UK offshoot of jFujitsu; and 
GTech, the US lottery equipment supplier. / 

Camelot last week announced that total jfoyments 
to 10 executive and non-executive director^ for the year to 
the end of March had risen by 40 per cent to £L3Sm 
($3 .81m). Rd/mand Snoddy 

■ CJD DEATH / 

Case takes total to 17 / 

A new case of the strain of Creutzfeldt-J^kob disease that 
is linked to bovine spongiform encephajapathy - mad cow 
disease - was reported yesterday by th< Department of 
Health, the first for three months. It tales the total of 
confirmed and probable cases of new-viriant CJD to 17. 
The latest victim has died, leaving onl r one of the 17 still 
alive. The number has risen slowly since the announce- 
ment in March last year that 10 cases of the new strain, 
which affects young adults, were profebly linked to meat 


infected with BSE. 

■ SHARE DEALING 


Alison Maitland 



AT&T to/invest at 
least $50m a year 


By Alan Cane In London , 

AT&T, the biggest Us 
telecommunications com 
pany, is to invest betweei 
$50m and SiOOm In the IK 
annually for the foreseeat/e 
future. Mr Merrill Tuttoh. 
chief executive (ol 
AT&TfUK), said yesterda/. 

The expansion, which will 
see the establishment of tew 
network operations andcus- 
tomer care centres, wil /cre- 
ate 250 jobs. | 

Mr Dennis Roth, chief 
operating officer, wh/ will 
take over from Mr Tutton 
this year, said the IK was 
AT&T’s "most sigxpcant 
market outside North Amer- 
i lea". AT&TCUK) lauibed a 
full range of service in the 
UK at the beginnhuof 1996 
but has been reluctpt until 
now to give data* of Its 
strategy. / 

It now claims no re than 

2.000 business custpers and 

15.000 residential Aistomers. 
It expects to turn/ver about 
$450m in the UK ms year. 

Revenues werGgrowing at 
about 40 per cen/a year, Mr 
Tutton said, bu/because of 
the cost of bulking its net- 
work and instaUng switches 
it does not expdt to be prof- 
itable before 200. 

Calling voume on the 
company's UK network had 
grown 10 tins in the past 
year and now stood at more 


than lm a day, equivalent to 
150m minutes of use a 
month. Tite company says it 
is the biggest provider of 
outsourcing and communica- 
tions services to the health 
sector. Mr Tutton said the 
company was In discussions 
at a European level with a 
number of other operators. 
These may lead to a strate- 
gic alliance or commercial 
partnership. 

• GPT, the UK’s biggest 
telecommunications equip- 
ment manufacturer, is creat- 
ing 400 Jobs to meet Increas- 
ing international demand fix’ 
advanced transmission 
systems. The company, in 
which GEC has a 60 per cent 
stako with Siemens of Ger- 
many holding the remainder, 
is looking for experienced 
engineers and graduates. 

Mr Tony Lewis, recruit- 
ment co-ordination manager 
for the company's public net- 
works group, said: "Demand 
for telecommunications 
equipment started to pick up 
early in 1996 and it has now 
reached impressive levels’ 1 . 

The chief reason tot 
expansion has been the suc- 
cess of tho group's Synchro- 
nous Digital Hierarchy tech- 
nology, a key component of 
high capacity information 
systems such as the internet 
GPT says it has some 32 per 
cent of tho world market ftff 
SDH systems. 
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Trapped 

Todays productions of Petipa's masterpiece are travesties, argues:Clemerit Crisp 


H ere is a dreadful statis- 
tic. Since Its first 
Petersburg perfor- 
mance in 1885, Swan 
Lake has been staged 
in over 150 versions by more than a 
115 companies in 25 countries. These 
dire facts are a decade old, and not a 
day passes but somewhere, someone 
is still busy crafting yet another 
ramshackle coffin for what should 
be seen as a masterpiece, and is 
everywhere betrayed. In its latest 
manife sta tion - Derek Deane's arena 
production for mw g Us h National Bal- 
let which opened at the Royal Albert 
Ball on Thursday - it is a cross 
between the chariot race in Ben Bur 
and a pillow figat in the dorm. There 
is a great deal of rushing about, and 
feathers everywhere. 

Swan Lake is no longer a ballet It 
is a cliche, a collection of received 
ideas about "ballet” that are as 
wrong as they are dated. It Is a 
fraud, an tnanit to Petipa and Ivanov 
(who made the choreography in 
1894/5) and to Tchaikovsky, a trap 
for the unwary, both producers and 
audiences. It is the ballet everyone 
knows, and hence money in the 
bank for a company presenting it 
For Deane, determined to raise 
ENB’s public profile, needing to play 
for time and audiences in the shame- 
fully underfunded world of British 
ballet, it is a means of generating 
publicity, audiences, sponsorship 
(American Ttvpreag backs the stag- 
ing) of pulling tricks that our 
dance companies must now use in 
order to survive. It is, on these 
terms, a clever coup. Artistically, it 
Is a nonstarter, unless your taste 
runs to gigantism. 

Dance in the round is a denial of 
what traditional ballet is about. The 
old repertory demands a proscenium 


Exquisite: the Kirov divinity AHynai Asyimuratova, who triumphs over everything 


arch because its choreography is 
constructed to have Us focal point in 
the audience.. Deane's problem with 
Swan Lake is to direct its action to 

an anrirpHng public. So the rinnra* 
shifts its focus, slowly rotating. It is 
cleverly placed . - Deane, earns . 

respect for how he has done it, if not 
for what he has done - yet It makes 
little impact. The orehestraplays an 
a rostrum below the organ (and 
Odette makes an unlikely appear- 
ance at the end of Act 3 In the organ 

loft, at which moment every. dancer 
flees the stage as if anticipating that 
she is going to give us a tune). We - 
view regiments of peasants, court- 
iers and the sixty-something swans 
milling about - and there are far too. 
many swans to make sense other 
th an as an example of the trtnfl of 
congestion usually seen among pen- 
guins In the antarctic. And as set- 
ting for this activity than are ser- 
ried ranks of faces. Theatrical 
illusion there Is none. We are watch- 
ing a display by obliging dancers in 
Peter Farmer’s rather dull costumes, 
with a few bits of rustic furniture 
(style Garden-Centre) for the first, 
act, and red benches for the ban- 
room, gazing the while at the' 
patrons across the arena. 

Swan Lake is vastly more than 
this, as I know foam two stagings 
(out of scores, hundreds!) which hon- 
oured the ballet for what it again 
might be, even in today’s circum- 
stances. The Royal Ballet’s 1940s ver- 
sion (magically designed by Leslie 
Hurry) and the Kirov production 
before the foil hand of Oleg Vinogra- 
dov was laid on it, told great truths. 
Hie texts were decent views of Ivs- 
nov/Petxpa. The dance style had clar- 
ity and noble outlines that made the 
choreography sing. The atmosphere ■ 
and setting were by. turns lyrical and . 


haunted' by tragedy. Tchaikovsky's 
elegiac poetry and the. hierarchic 
world of the traditional ballet (of. 
which- Swan Lake is- one of the 


sfblft. On these terms; which are still 
attainable: given love and respect, 
from a company, Swan Cake can be 
not only the most' popular but _the 
most, moving of bdllets; Unlike much ' 
•of the oM repertory,, it speaks of real 
emotion, of innocence, destroyed, of 
love and sexual passion in conflict; 
of the pursuit of an ideal ' cast fii' 
terms of the near unattainable in 
human physique. (Odette/Odile is a 
role for a mhaculotis fefW. ifot the. 
blustering many^ whom we watch 
night after night.) 

". 'Jk staging such as Deane's 

7m tor. ENB.is catd>pepny, 

-■ / m forced upon 1dm by the 
# ^ awful circumstances of 

*Mm' ^^.arts policies in this coun- 
try. 'Whatever disappointments 
attach to it are owed more to govern" 
ment agencies than.to Deane. Ballet ; 
is now in massive trouble in Britain.. 
As funding foils, so do artistic integ- 
rity and audience hopes of better 
things. Flaying safe means loss of. 
ar tis tic credibility. Ludicrous pricing 
cuts off hope for a new -audience. 
Lumpen' or extravagant productions 
(the Royal Sleeping Beauty, the most 
scandalous prrsimj fle ; Deane’s Alice in. 
Wonderland proof of the power of a 
title over content) must rely upon a 
public as ' artistically, inert as . the 
companies playing to them. We get 
.what we pay for, and without proper 
funds we shall never again have 
lively ballet at affordable prices far 
the many, rather than platitudes for 
the corporate few. There must come 
a review of balletic activity in tins 
country,; if only to recognise. the' 


value of what companies such as 
- ENB can 'and should provide. 

. The merit of Thursday evening lay 
■ in the presence- of Altynai Asylmura- 
--tc^'(Qm': < Kirov < 'diviidty) as Odette/ 
Odfle. Triumphing over everything - 
the siting, .the -flummery, eves the 
need to keep shifting the angle, of 
her. dancing 'so that the audience 
might savour her exquisite line - 
-she dhneed-dtow^ Lake on grandest 
terms. Her Odette seemed at first 
muted, though- .one arabesque,' 
poised for eternity before our eyes, 
was worth any,., money;' Odile was 
luscious, predatory, irresistible in 
■beauty (and Asyimuratova is the 
. most beautiful Woman in the world), 

’ and her last act a lyric tragedy. Her 
Siegfried was Roberto Bolle from 
. Milan. He looks Very young, and 
seems agreeable as a dancer. His 
characterisation in Act 1 amounted 
-to little more than promenading his 
buttocks slowly round the arena. His 
. dancing will be better, judged in a 
theatre. Everyone else danced and 
danebti and danced. . Flash bulbs 
. went of £ Iky foe abounds. The pro- 
gramme book is flashy, ugly. 

As an insight into Suxm Lake, let 
me commend Roland John Wiley’s 
new book. Lev Ivanov, whose chore- 
ography for; the lake-side has 
endemed Statin Lake with its imag- 
ery, is a figure' almost unknown to 
us. Soviet writers inevitably pro- 
posed him as a'. Russian victim to 
Petipa's dominating foreign pres- 
ence. Professor Wiley’s The Life and 
Ballets of Lea Ivanov (OtJP) offers a 
fascinating, scholarly study of his 
ballets and his life. A major figure is 
rescued from oblivion. 

Asyimuratova" » performances in 
Swan Lake are sponsored by Chur- 
chUl Inter-Continental, London. 


Theatre/Ian Shuttleworth 

Cherry Orchard 
moves south 


T he annual Royal Acad- 
emy Summer Show, the 
229th in unbroken suc- 
cession since 1769, is the 
largest exhibition of a kind that 
no longer exists outside the Brit- 
ish Isles. It shows the work of its 
members, up to six works apiece, 
alongside works selected from 
the open submission, up to three 
per artist Run by artists in the 
interests of artists, in both princi- 
ple and practice it lies at the very 
core of the academy's being: 
without the Summer Show, no 
matter how splendid its other 
shows throughout the year, there 
would be no Royal Academy, for 
the heart would have gone out of 
it 

This year some 1,200 works are 
shown, of which the academi- 
cians account for about 380. From 
an open submission of 114286, 820 
were selected. A thoroughly pro- 
fessional affair, it celebrates that 
broad stratum of professional 
engagement, from the objectively 
representational to the uncom- 
promisingly abstract, which may 
not accord with current curato- 
rial or commercial avant-garde 
fashion, but is the true strength 
and bed-rock of British art. 
That of course may be the trou- 
ble. 

The show is quite as large as 
usual, for although one room was 
made unusable by the recent fire, 
architecture has been left out to 
make way for paintings. The 
hang was the work of a small 
committee led by Elizabeth 
Blackadder, whose own painting 
in Gallery m, "Dark Pool In the 
Alhambra" „ with Its flicker of 
ornamental fish. Is fin: me the 
best In the show. It is one at the 
oddities of modem reputation 
that attractiveness of subject- 
matter should somehow militate 
against serious recognition of the 
actual quality of the work. She is 
one of tiie best painters we have, 
and should have bad her Tate 
retrospective years ago. 

It is indeed one of the nice fea- 
tures of this summer show 


S ometimes it seems all hut 
impossible to see a pro- 
duction of one of Cbek- 
hov's major plays in 
English without the action hav- 
ing been relocated - to Ireland, 
as in works by Brian Friel and 
Frank McGuinness; to Wales, in 
Anthony Hopkins' stage and Rim 
versions of August, n6e Uncle 
Vanya. It is difficult, however, to 
Imagine a relocation which 
works as comprehensively as 
this Cherry Orchard, directed by 
Janet Suzman and adapted by 
her from an original South Afri- 
can version by Roger Martin, 
and presented by Birmingham 
Rep in a co-production with the 
Market Theatre of Johannes- 
burg. where it will shortly be 
seen. 

The Ranevskys, the symbol of 
the waning Tsarist gentry, 
become the Rademeyers. liberal 
Afrikaners whose place is like- 
wise growing obsolete in the 
post-apartheid Free State where 
the house and estate stand; 
Lopakhin, the prosperous peas- 
ant farmer, is reincarnated as 
black entrepreneur Lebaka, who 
plans to build timeshare holiday 
homes where the orchard now 
stands; Trofimov the tntor is 
now Thekiso, the "eternal stu- 
dent" and ANC activist, with the 
result that his relationship with 
younger daughter Anna is crass- 
raci aL Most' daringly, this ver- 
sion makes explicit the theory 
that adopted daughter Varya is 
the illegitimate child of the late 
Ranevsky; here, Maria is the col- 
oured offspring of Rademeyer 
and, one presumes, one of the 
estate workers. 

The familiar Chekhovian tale 


International 

Arts 

Guide 

■ AMSTERDAM 

CONCERT 
Concertgebouw Tel: 

31 -20-671 8345 

• Orkest van bet Oosten: with 
conductor Jaap van Z wed on and 
pianist Niek van Oosterum in 
works by Mendelssohn; Jun 5 

■ BERGAMO 

CONCERT 

Teatro Donizetti Td: 39-35 399 
320 

• Francesco Nfcdosi: tile pianist 
performs works by Liszt, Herz, 
Thalberg and Moschdes. Part of 
the Festival Pianistico 
Irrtemazlonale di Brescia e 
Bergamo; Jun 4 


of the twilight of a well-inten- 
tioned but ultimately uncompre- 
hending social order is given 
immediate relevance in the light 
of present-day transitional South 
Africa; personal relationships 
acquire an additional edge of 
poignancy for being painted in 
more directly understandable 
terms; the difference Is between 
Phekiso and Lebaka as to the 
way forward for the country to 
become palpably political rather 
than historico-philosophicaL The 
language of the play bubbles 
vitally as phrases of Afrikaans 
and Sot bo are fired off amid the 
English dialogue, and It is once 
again possible to play the last 
act convincingly as equal parts 
elegy and all-change bustle. 

Estelle Kohler's Madame Lulu 
Rademeyer is sentimental yet 
articulate, and Jack K3aff as her 
brother Leo Guyver is a mini- 
whirlwind in the form of a mid- 
dle-aged duffer. Burt Caesar puts 
his resonant voice to good use as 
Lebaka. especially to his third 
act speech as the new owner of 
the estate, which threatens only 
for an instant to veer from 
straightforward triumph into 
revanchism: he is well matched 
by the passionate commitment, 
both political and personal, of 
Fans Mokoena as Thekiso. All 
but three of Suzman's company 
are South African, and one feels 
almost physically the powerful 
determination of director and 
cast to do full justice both to 
Chekhov’s play and the cusp of 
the South African future which 
it now luminously portrays. 

Birmingham Rep Theatre until 
June 14 (0121 236 4455). 



'Point of Separation’, a woodcut by Eileen Cooper on show at this year's Royal Academy Summer Exhibition 

Bed-rock of British art flourishes 


throughout that, while we may 
remark and welcome the pres- 
ence of those academicians and 
their guests whose reputations 
have been made for beyond the 
academy Itself; it is in fact the 
work of the more reticent though 
no less distinguished souls that 
comes shining through. The first 
room of all makes the point, with 
a huge white canvas by the Ger- 
man painter, Anselm Kiefer, 
stuck all over with sunflower 
seeds, on the left-hand wall Yet 
the smaller, so freshly painted 
"Sunflowers" of Olwyn Bowey 
beside it, and the dark and subtle 
"False Flower" of Prunella 
Clough across the room, are 
really what hold the eye and 
catch the imagination. And how 
right that the late William Gear. 
Should have his true worth 


acknowledged, albeit posthu- 
mously. in such company. 

Next door, Kitaj has sur- 
rounded himself with the token 
presence of his friends - a sharp 
early drawing of Francis Bacon 
by Lucian Freud; a plastic bottle 
by David Hockney, a charming 
tribute to the late Michael And- 
rews by Peter Blake; a Rossoff 
drawing; an Auerbach head. But 
the large dark drawing of a 
seated figure by Leonard 
McComb, and Allen Jones's 
tough and clever "Catwalk", of 
skirts and paparazzi at a fashion 
show, are toe best things in the 
room. 

But it is an arbitrary, invidious 
business to pick things oiit in 
such a show, and If 1 name 
names it is only to say something 
of the quality and . breadth of 


interest of what is available - the 
prints of Norman Ackroyd, Jenny 
Dickson, Peter Freeth, Terry 
Frost, Chris Orr and Adrian Bart- 
lett; toe drawings of Holly Kara, 
John Maine and Victor Newsome; 
the sculpture of Bryan Kneale, 
Geraldine Knight, William Pye, 
the late Ivor Roberts-Janes, Nic- 
ola Hicks, Bernard Sindall and 
Katherine Gili 


T here are any number of 
good paintings, from the 
abstraction of Sandra 
Blow, Noel Forster, John 
Holden, Paul Huxley and the late 
Alastair Giant (a more-tban-de- 
served memorial tribute to a non- 
member), to toe various figura- 
tion of Gus Cummins, John Bel- 
lany, John Ward, John Houston. 
Adrian ~Berg, Norman. Adams, 


Barbara Kae, Edward Falrfax- 
Lucy, Martin Brown, Ian Humph- 
ries, Stan Smith and Susan Wil- 
son. I particularly liked Tom 
Coates’s painting of a woman 
reacting, Victoria Russell’s seated 
woman, Tricia Gillman's 
abstracted dream, Martin 
Brown's fish still-life and Ben 
Levene's lilies against a land- 
scape. Norman Blarney's portrait, 
of his son sitting in a corner, is 
the best of the figure paintings 
and an o utstanding work by any 
measure. But see for yourself. 

William Packer 

The Royal Academy Summer 
Exhibition 1997: Burlington 
House, Piccadilly Wl, until 
August 10: sponsored by Guin- 
ness pic. 


BERLIN 


CONCERT 

Konzerthaus Berlin Tel: 
49-30-203090 

• Ensemble Kflln: with conductor 
Robert Plate arid pianists Kristi 
Becker and Pi-Hslen Chen m 
works by Schoenberg and 


Bohmer Jun 4 

■ BONN 

OPERA 

Oper der Stadt Bonn Tel: 
49-228-7281 

• Nabucco: by Verxfl. Conducted 
by Renata Palumbo, performed 
by the Orchester der 
Beethovenhalle Bonn and the 
Oper der Stadt Bonn. Soloists 
include Maura Augustini, 
Alexander Spemarm and Lucia 
Naviglio; Jun 4, 7 

■ EDINBURGH 

EXHIBITION 

Scottish National Gallery of 
Modem Art Tel: 44-131-5568921 

• Pfcasso: Works from the 
Collection and Works on Loan: 
exhibition of 25 pieces from the 
Gallery’s Picasso collection, 
together with three additional 
paintings on loan. Included in the 
display is a rare earty collage 
work and a number of books 
containing watercolour sketches; 
to Jul 30 

■ FRANKFURT 

CONCERT 

Afte Oper Tel: 49-69-1348400 

• Utauisches Kammerorchesten 
with conductor Hans-Dieter Reach 
in works by Haydn, Stravinsky 
and Mozart; Jun 4 

■ LONDON 

CONCERT 

Barbican Centre Tel: 44-171 382 
7000 

• London Symphony Orchestra: 


with conductor AndrO Previn, 
contralto Anne-Marie Owens, 
sopranos Elizabeth FutraJ and 
Juanita Lascarro aid baritone 
David Wfison-Johrtson in works 
by Ravel; Jun 5 

St Martin-ta-the-Fields Church 
Tel: 44-171-9300089 

• Primavera Chamber Orchestra: 
with conductor Paul Manley in 
works by Handel, Pachelbel, 
Corelli, Vivaldi and Bach; Jun 5 

DANCE 

London Coliseum Tet 44-171 
632 8300 

• L 'Allegro. B Penseroeo ed a 
Moderate: choreographed by 
Mark Morris to music by Handel, . 
performed by the Mark Morris 
Dance Group; Jun 5, 6, 7, 8, 9, 10 

EXHIBITION 
Queens Gallery Tet 
44-171-9304832 

• Views of Windsor - 
Watercolours by Thomas and 
Paul Sandby: collection of works 
by the brothers who were 
important figures in the 
development of watercolour 
panting in England during the 
second half of the 18th century. 
The exhibition Includes a number 
of Paul Sandby’s best known 
views of Windsor Castle; to Jul 13 

THEATRE 

Cottesloe Theatre Tel: 
44-171-9282252 

• King Loan by Shakespeare. 
Directed by Richard Eyre; 

to Jun 24 

■ MADRID 

CONCERT 


FundadOn Juan March Tel: 
34-1-4354240 

• Pedro Corostola: performance 
by the ceUlsL accompanied by the 
pianist Manuel Gama. The 
programme includes works by 
Brahms; Jun 4 

■ NEW YORK 

EXHIBITION 

The Metropolitan Museum of 

Art TeM -21 2-879-5500 

• The Glory of Byzantium: major 
exhibition of the art of the middle 
period of the Byzantine Empire 
(from the mid-9th through to the ■ 
mid- 7 3th centuries), when 
Byzantium set a standard of 
imperil elegance for both 
contemporary Western Europe 
and the Islamic east; to Juf 6 

THEATRE 

briar Theatre Tel: 1-212 279 
4200 

• My Night With Reg: by Efyot 
Directed toy Jack Hofefes. The 
cast includes Maxwell Caulfield, 
Ron Bagdon and David Cals (prov 
and date); from Jun 3 to Aug SI 

■ PARIS 

EXHIBITION 

Musde du Louvre Tet 33-1 40 20 
5050 

• Centenary exhibition of the 
Society of Friends of the Louvre; 
to Jul 21 

■ ROME 

OPERA 

Teatro deJP Opera tti Roma Tel: 
39-6-481801 

• II BartoJere cfl SMgfeu by 


Rossini. Conducted by Hugo de 
Ana. Soloists include Bruno 
Pratico, Roberto FrohtaW and 
lldebrando d' Arcangelo; Jun 6 

■ SAN 
FRANCISCO 

OPERA 

Golden Gate Theatre Tel: 

1-51 0-6714000 

• . Madame Butterfly: by Puccini. • 

Conducted by Marco Armifiato 

and performed by the San ' • 
Francisco Opera Orchestra arid 
Opera Chorus. Soloists fnefude 
soprano Rosalind Sutherland, 
mezzo-soprano Elizabeth Bishop 
and soprano Nicolle Poland; from 
Jun 7 to Juil 29 

■ SEOUL 

CONCERT 

Seoul Aria Ceoter/Concert Had 

Tel: 82-2-580-1.800 

• The Ju&lard Orchestra: with 
conductor Hugh Wolff In works by 
Strauss, Bruch and Batok; 

Jun 4, 5 

■ SPEYER 

EXHIBITION 

ttistorfsches Museum der Pfalz 

Teh 49-6232-13250 

• tfelfo Haring, large scale ' 
retrospective of the late American 
artist’s work, featuring 250 printed 
works produced 1982-1990; from 
Jun7toSep 14- 

■ THESSALONIKI 

EXHIBITION 

Thessaloniki Cultural Capital W 


Tel: 30-31-867860-6 

• Caravaggio: exhibition of 
works by Michelangelo Merisi da 
Caravaggio (1573-1610), shown 
alongside a number of works by 
his foflowars, known as the 
"Carav^gescW; to Jun 15 

■ VIENNA 

coNcsrr 

Musikvereb) Tel; 43-1-5058681 

• Wiener Symphonlker with 

conductor Utf Schlrmer and 
pianist Lett Ova Andsnes in works 
by Haydn and Shostakovich; Jun 
4, 5, 6. 7 : 

OPERA 

Wiener Kamumeroper Tel: 
43-1-5120100 

• Viva la Mamma - Le 
Convenient ed ihconvenienze 
Teatrafi: by Donizetti. Conducted 
by Marco BuffeHril. Soloists 
include Stefan ia Donzeflj and 
Adrian ErOd; to Jun 21 

■ ZURICH ” 

DANCE 

Opemhaus Zurich Tel: 41-1-268 

OOCfi 

OOTO 

• ZOraher BaUett. performs 
Avsnturss & Nouvelkts Avsntures 
choreographed by Spoeril to 
music by Ligeti and In . the Mkkite 
of Somewhat Elevated 
choreographed by Forsythe to - 
music by Willems; Jun 5 • 

Listing selected and edited by . 
ArtBaee The International Aits 
Database, Amsterdam, The 
Netherlands. Copyright 1997. AH 
rights reserved. Tet 3129664 ■ 
6441. E-math artbaseGpLnet 
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Martin Wolf 


Marshall's lasting legacy 

The US post-war plan for Europe provided the lubricant for economic 
recovery, but the money donated by Washington was not itself decisive 


On June 5 1947, George C. 
Marshall, the US secretary 
of state, addressed Harvard 
University on “the require- 
ments for the rehabilitation 
or Europe". From this 
speech was bom the Mar- 
shall plan, described by 
Winston Churchill as “the 
most unsordid act in his- 
tory". What then followed 
largely explains the contrast 
between the west's inter- 
war disaster and its post- 
war triumph. 

Wisely, the US insisted, in 
Marshall's words, that “it 
would be neither fitting nor 
efficacious for this govern- 
ment to undertake to draw 
up unilaterally a pro- 
gramme designed to place 
Europe on its feet economi- 
cally . . . The initiative, I 
think, must come from 
Europe." Fortunately, it did. 
Ernest Bevin, the British 
foreign secretary, saw the 
significance of the speech, 
as did his French counter- 
part, Georges BidaulL 

The speech was a 
response to the dire condi- 
tion of the European econ- 
omy: shortages of food and 
fuel, the decline in intra- 
European trade to half its 
pre-war volume, largely con- 
ducted through bilateral 
agreements or direct barter, 
and the pervasive shortage 
of US dollars. The underly- 
ing fear was that democratic 
governments would col- 
lapse. notably in France and 
Italy, where strong commu- 
nist movements waited in 
the wings. 

The plan provided the 
lubricant of recovery. Its 
most valuable gift was the 
confidence needed to end 
what Marshall called “the 
dislocation of the entire fab- 
ric of European economy”. 
Inevitably, revisionists have 
argued it was unnecessary. 
But Europe's gross national 
product expanded by a third 
between 1948 and 1951, 
while industrial production 
in western Europe (exclu- 
ding the UK) rose by more 
than 70 per cent Maybe this 
would have happened with- 
out the plan. Fortunately, 


that hypothesis was not 
tested. 

The plan's chief instru- 
ment was a four-year pro- 
gramme of aid, ultimately 
amounting to some $13bn, 
or about 1.5 per cent of US 
gross domestic product. Still 
more important, the money 
was a catalyst for policy 
reform, including formation 
of a European payments 
union in 1950, which 
allowed multilateral settle- 
ment of debits and credits in 
members' balance of pay- 
ments. Writing in the New 
Palgrave, Sir Alec Cairn- 
cross, the chief economic' 
adviser to the British gov- 
ernment in the early 1960s, 
describes the principal 
achievements as “the resto- 
ration of internal and exter- 
nal balance, checking infla- 
tion and facilitating ... the 
expansion of intra-European 
trade on a freer, multilateral 
basis". 

The legacy of the plan can 
still be seen today. First, it 
marked the moment when 
the US became permanently 
engaged in the world. After 
the first world war it had 
retreated to its fortress and, 
by triggering the Great 
Depression, helped Europe 
towards a second world war. 
This time the course of 
events was to be very differ- 


ent Notwithstanding Mar- 
shall's astute statement that 
“our policy is directed not 
against any country or doc- 
trine but against hunger, 
poverty, desperation and 
chaos", Stalin rejected the 
plan. This decision led 
directly to the Soviet block- 
ade of Berlin, the Berlin air- 
lift. creation of West Ger- 
many and birth of Nato, the 
first permanent military 
alliance in US history. 

Second, the Marshall plan 
demonstrated US awareness 
of the strategic primacy of 
economics. Nato would pro- 
vide Europe's shield. But 
the necessary political sta- 
bility could only be based 
on economic prosperity. 
That prosperity would be 
founded on the market econ- 
omy, underpinned, it was 
hoped, by full employment. 
In the long run, the success 
of the west's market econo- 
mies, based on multilateral 
trade and payments, won 
the cold war. 

Third, the plan began the 
integration of western 
Europe. As Sir Alec Cairn- 
cross remarks, “only the 
Marshall plan could have 
produced the U-turn In 
French policy towards Ger- 
many which laid the basis 
for a Franco-German rap- 
prochement. the Sch liman 


The declining weight of Uncle Sam 


US GDP as a % of World GDP 
st purchasing power parity 
30 


at marfcat ex c ha nge rates 




0 aHLflUK. 0 

1050 75 94 1950 78 98 

Souck AMaddteoa ~Mantadng ttw Wflortd Economy- Soirac MF.06CO 


plan, and the foundation of 
the European Community". 
The plan was “Washington's 
main instrument in secur- 
ing French acceptance of a 
West German state”, in the . 
words of David Reynolds of 
Christ's College, Cambridge, 
writing in the May/June 
issue of Foreign Affairs. 
Now this integration can be 
extended across the whole 
of Europe. 

A success on so grand a 
scale has inevitably been 
scrutinised for lessons. But 
most analysts have con- 
cluded that those favourable 
conditions have not since 
existed anywhere else. 
Europe already possessed 
the needed skills, attitudes 
and Institutions. It needed 
only a kick-start Long-term 
development in countries 
lacking these preconditions 
has proved a far more 
intractable task. 

While true, this answer 
also is too glib. There are 
lessons to be learned. Per- 
haps the most important is 
that programmes of assis- 
tance must in current par- 
lance, be “owned" by the 
recipients. The US commit- 
ted itself to supporting 
recovery programmes devel- 
oped by the 18 European 
countries in concert Yet the 
latter were also not left on 
their own. Joint institutions 
were created, notably the 
Organisation for European 
Economic Co-operation, 
later to become the Organi- 
sation for Economic 
Co-operation and Develop- 
ment US support was itself 
organised in the Economic 
Co-operation Administra- 
tion. which was to employ 
630 Americans and more 
than 800 Europeans in the 
development and adminis- 
tration of programmes. 
Unhappily, no comparable 
joint intellectual effort was 
made in the former Soviet 
Union and central and east- 
ern Europe after 1989. 

Another lesson is that 
money is not itself decisive: 
it never is. Twenty-three per 
cent of the assistance went 
to the UK, which was the 


largest single recipient Yet 
the most dramatic recovery 
was in West Germany. Each 
country prospered to the 
extent that its domestic poli- 
cies and attributes allowed 
rt to do so. But the Plan did 
promote a framework of 
multilateral liberalisation, 
which led to a market- 
driven division of labour in 
western Europe. 

These lessons are impor- 
tant. But the anniversary 
also evokes rather different 
thoughts: gratitude to those 
whose wisdom created the 
peaceful Europe of today, 
gratitude, above an, to the 
US - indispensable guaran- 
tor of western security and 
freedom. Only the US had 
the resources and the values 
to do what needed to be 
done. 

With victory in the odd 
war, today’s challenges are 
both more diffuse and less 
urgent The US may be the 
sole superpower, but it is no 
. longer the preponderant 
power of 50 years ago. It 
needs allies. Foremost 
among them, inevitably, 
must be Europe. A serious 
concern must be whether a 
new Europe will define itself 
in opposition to the US. 
Such a Europe would not be 
worth having. 

New challenges require 
new modalities. But 
whether it is coping with 
the stresses of globalisation, 
manag in g the global envi- 
ronment, dealing with rogue 
states or sustaining cooper- 
ative relations with new 
powers, the fundamental 
attributes of the plan 
remain relevant: US leader- 
ship, an Intelligent Euro- 
pean response and interna- 
tional co-operation. 

Marshall argued that 
“with foresight and a will- 
ingness on the part of our 
people to face up to tie vast 
responsibility which history 
has clearly placed upon our 
country, the difficulties I 
have outlined can and will 
be overcome". They were. 
Our duty is not to throw 
away what wise leaders 
then secured. 


Personal View • Jagdish Bhagwati 

Short on trade vision 

Clinton should 
build on the 
Uruguay Round 
and press th.e case 
for human rights 



If we lode to 
Washington 
for leadership 
v on trade pol- 
icy, as indeed 
we must, we 
should hold our breath. By 
ignoring opportunities, such 
as on a recent visit to Cen- 
tral America and the Carib- 
bean, to make his stance 
dear. President Bill Clinton 
has begun bis second term 
much as he started the first: 
sitting on the fence. 

In his first term, Mr Clin- 
ton at length abandoned his 
caution, embracing trade lib- 
eralisation and winning vic- 
tories on the North Ameri- 
can Free Trade Agreement 
(Nafta) and on the Uruguay. 
Round of the General Agree- 
ment on Tariffs and Trade 
(Gatt), the forerunner to the 
World Trade Organisation. 
But now he seems paralysed. 

He needs to provide a 
coherent trade policy, 
defined by both vision and 
an agenda, which rallies the 
free-traders behind it At the 
same time, he must provide 
policies in pursuit of non- 
trade goals, for example on 
the environment and h uman 
rights. Currently activists in 
these areas focus on trade 
treaties and end up opposing 
them 

Mr Clinton needs to 
declare that he supports 
folly the goal of multilateral 
free trade for the world econ- 
omy. He should remind the 
US Congress and Americans 
that multilateralism is alive 
and well; that the Uruguay 
Round was successfully com- 
pleted; the WTO is working, 
with its dispute-settlement 
mechanism strengthened 
and widely used; and that he 
has secured valuable multi- 
lateral agreements in infor- 
mation technology and tele- 
communications. These 
agreements, together with 
one expected soon in finan- 
cial services, have been 
applauded by US export lob- 
bies and therefore will meet 
no substantive obstacles in 
Congress. 

In short, Mr Clinton can 



Clinton aught to abandon drift towards Nafta-style deals 


make a resounding case for 
the WTO-centred multilat- 
eral trading system that 
reflects well on half a cen- 
tury of US leadership. But he 
should then set his sights 
higher. He could have an 
electrifying effect if he 
announced a goal of world- 
wide free trade, by a date 
such as 2015 - well into the 
next century to which he 
wishes to build a bridge - as 
many economists have advo- 
cated. Such a move would 
define a statesmanlike presi- 
dential vision without the 
requirement of getting Con- 
gress to sign up to It 

As the flip side to this 
embrace of a non- 
dis criminatory, multilateral 
trade-liberalising agenda, Mr 
Clinton also needs to aban- 
don his administration’s 
drift towards preferential 
trade agreements, such as 
Nafta and its extension to 
Chile, and to the proposed 
Free Trade Area for the 
Americas. With protectionist 
antl-Nafta proponents such 
as Mr Ross Perot, the billion- 
aire and former US presiden- 
tial candidate, now off cen- 
tre-stage, economists are 
increasingly saying what 
was unprintable in the 1980s 
- that free trade areas are 
really discriminatory trade 
agreements and that their 
proliferation is turning into 
a pox on the world trading 
system. 

Mr Clinton also needs to 
address the demands for 
human rights and for the 
improvement of other 
nations' labour and environ- 
mental standards that 
intrude on the trade scene. It 


is clearly a good Idea to 
assert trans-border moral 
obligations and to identify 
with human rights in other 
countries. But the desire to 
link these objectives with- 
trade, through the social 
clause at the WTO and set- 
ting environmental and 
labour standards precondi- 
tions during the fast-track 
renewal of trade treaties, 
implies cluttering up such 
treaties with new obstacles. 

The human rights and 
social agenda would be bet- 
ter served, as I have little 
doubt the British govern- 
ment of Mr Tony Blair 
would agree, if it were sepa- 
rated from trade treaties and 
pursued energetically in 
other ways. 

Thus, in regard to improv- 
ing labour standards and 
children's rights, for exam- 
ple. Mr Clinton should seek 
instead to enhance research 
capabilities at the Inter- 
national Labour Organisa- 
tion and Unicef, the United 
Nations children's fond, in 
older to strengthen the abii-. 
ity to monitor and review 
each member state's con- 
formity to all ILO conven- 
tions and to the entire Con- 
vention on the Child respec- 
tively. 

On these lines, Mr Clinton 
could pursue a trade agenda 
that was ambitious in its 
pursuit of multilateral free 
trade but also practical in Us 
pursuit of regional objectives 
and American values by 
non-trade means. 

77ie author is a professor of 
economics and political sci • 
ence at Columbia University 
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No sense in strict 3% deficit as 
the magic figure for Emu 


From Mr John Szemerey. 

Sir, The late Mr Micawber 
must be laughing his head 
off. “I was right, you see," he 
will titter. “The difference 
between happiness and 
misery Is a 0.2 per cent 
deficit of the gross domestic 
product! A 2.9 per cent 
deficit is fine and enables 
one to live In happiness and 
bliss, while a 3J. per cent 
deficit condemns a country 
to chaos, misery, and eternal 
damnation." " 

Alas, for his momentary 
good cheer. Sooner or later a 
spoilsport will come along 
and remind him of article 
I04<c) of the Maastricht 
Treaty. This spells out that 
the objective of the 
Micawber criteria is to 
ensure that member 
governments respect normal 
monetary discipline and to 
discourage them from 
having excessive deficits or 


- in simple E ngl ish - from 
ferociously over-spending. 

No one in his right mind 
would say that there is a 
magic figure on one side of 
which everything is right, 
and on the other side of 
which everything is wrong. 
The 3 per cent deficit figure 
given in a protocol to the 
treaty is a target or a 
reference figure, to give 
governments something to 
aim at But everyone knows 
(with the possible exception 
of some gentlemen in the 
Bundesbank) that a 
country’s economic health 
and good monetary 
behaviour is judged by many 
more things than the ratio of 
a government’s actual or 
planned deficit to GDP. 

So even if a country has a 
higher deficit that the 3 per 
cent reference figure, under 
article 104(c) the Council 
can, after looking at “all 


other relevant factors, 
including the medium-term 
economic and budgetary 
position of the member 
state”, decide that there is 
no risk of an excessive 
deficit and the country can 
still join the European single 
currency area. 

As Mr Helmut Schmidt 
said in Brussels last week, in 
pointing to the “absurdity" 
of a strict interpretation of 
the convergence criteria, if 
the US and Japan were 
European countries and 
wished to join the European 
single currency, they would 
be unable to do so if the 
criteria were applied strictly. 

Mr Micawber, unbending 
financiers and nit-picking 
civil servants would be 
baffled. 

John Szemerey, 

76 Mamixlaan, 

B-3090 Overuse, Belgium 


UK border controls bad for business 


From Mr Andrew MichdL 

Sir, The government is 
demanding that the UK be 
allowed to retain border con- 
trols while other EU coun- 
tries scrap their own. The 
rather eccentric argument 
used to support this position 
is that Britain is an island 
and therefore the number of 
entry points is limited by 
nature. 

There is a more logical 
counter-argument which 
demonstrates that the UK 
could lose out economically 
if it retains identity checks 
while the rest of the EU 
allows freedom of move- 
ment. In such circum- 
stances. it is certain that 


other EU countries would 
reciprocate by demanding 
Identity checks on travellers 
from the UK and one eco- 
nomically important group 
would be disadvantaged. 

Users of corporate aircraft 
and air taxis, an Increasingly 
popular mode of transport 
for executives in Europe, 
would be able to fiy between 
a local airfield In France and 
one in Germany without hin- 
drance. A flight from the UK 
to France, however, would 
have to make an intermedi- 
ate landing at a customs air- 
port adding inconvenience, 
cost and delay. Conducting 
business with Britain would 
be more difficult. 


Corporate flying apart, if 
controls are retained, the UK 
will always be perceived as 
isolationist by the wider 
European business commu- 
nity. This could have more 
subtle negative effects an 
business decisions affecting 
the UK, The European single 
market needs complete free- 
dom of movement and total 
transparency to function 
properly. Border controls are 
a real obstacle - they should 

go. 

Andrew Michel! , 
chairman, 

Michel! Instruments, 
Nuffield Close, 

Cambridge CB4 1SS, UK 


Bid folly should not penalise the victim 


From Mr Donovan Winter. 

Sir, Surely there is some- 
thing badly amiss when it 
costs a company like Capital 
Corporation £3 .6m to defend 
itself against a wanton pred- 
ator like London Clubs Inter 
national. 

In this case it cost LCI a 
mere £lm to mount its 
unwelcome and unworthy 


attack and. as usual, it Is the 
victim which is worst penal- 
ised, the aggressor escaping 
relatively scot-free. 

The only winners arc, of 
course, the lawyers and the 
brokers, while it is the 
shareholders of Capital who 
suffer, left to pay the costs. 
This Is quite intolerable and 
in such cases there should 


be a City edict that an impu- 
dent highwayman should be 
obliged to pay the accumu- 
lated expenses of all parties 
for his folly, as In a court of 
law. 

Donovan Winter, 

7 St James House, 
Kensington Square, 

London W8 5HD, UK 


Presidential 
politics in 
the UK 

Pram Lord Wallace of 
Saltmre. 

Str, Ann Taylor, the new 
leader of the House of Com- 
mons, is contemplating a 
new department of the oppo- 
sition with strong civil ser- 
vice back-up for the new 
Tory leader as part of plans 
to modernise Britain's par- 
liament. 

Over the past 20 years 
Britain has moved a long 
way from parliamentary gov- 
ernment towards presiden- 
tial politics. Mrs Thatcher’s 
disregard for the conven- 
tions of cabinet government 
and for the give-and-take of 
parliamentary dialogue has 
been succeeded by the 
tightly controlled campaign- 
ing style of Mr Tony Blair, 
which suggests a presiden- 
tial style in government. 

The entrenchment of the 
rote of the leader of the 
opposition, provided with 
resources not available to 
other MPs or to the leaders 
of contending opposition par- 
ties. would take us further 
down that - mistak en - 
road. 

Parliament would became, 
even more than before, an 
adversarial arena for two 
contending leaders, with 
ranks of under-employed 
MFs as spectators. 

Effective modernisation of 
the British parliament 
requires reforms which will 
broaden the ability of its dif- 
ferent members - and of Its 
several parties - to contrib- 
ute to the development and 
the scrutiny of policy. 

To build Into the structure 
additional privileges for the 
leader of the largest opposi- 
tion party seems particularly 
inappropriate in a parlia- 
ment In which tho 165 Con- 
servative MPs represent a 
smaller share of tho national 
vote than in any election 
since the first world war, to 
the disadvantage of the 75 
MPs from seven other par- 
ties representing 20 per cent 
of the votes cast 

William Wallace, 

House of Lords, 

London SWlA 0PW, 

UK 
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A deciding 
moment 


The events of the past week in 
France and Germany have 
shaken the European single cur- 
rency project to Its foundations. 
It is still possible to imagine 
monetary union taking place 
according to the Maastricht 
schedule. It. is still possible to 
see it happening in line with the 
spirit of the convergence crite- 
ria. But it is getting very bard 
to Imagine that it could manage 
both at the same time. 

For some time, doubters 
about Emu have been silenced 
by the common commitment of 
Germany and France to the 
project. Chancellor Helmut 
Kohl, in effect, promised to per- 
suade both the Bundesbank and 
the German people that they 
could safely give up their 
beloved D-mark. And France 
promised to make it easy for 
him. by agreeing to a tough 
interpretation of the Maastricht 
criteria. 

Today, both sides of this tacit 
agreement lie in tatters. No one 
talks of cancelling the project 
altogether. Apart from that, 
however, the field is wide open. 

One possibility would be a 
loosening of the Maastricht cri- 
teria and, with tins, an expan- 
sion of the first wave of mem- 
bers to include (almost) any 
country that wants to join. That 
is apparently favoured by Mr 
Lionel Jospin, the socialist vic- 
tor of the French elections. 

Such an outcome cannot be 
entirely ruled out: but it would 
be an immense gamble, both 
economically and politically. 


The argument for loosening , 
the criteria is that the countries 
concerned have already shown 
themselves willing to undergo 
painful fiscal tightening to 
ready themselves for Emu. This 
is what the criteria were meant 
to do. To insist that countries 
meet an arbitrary one-year tar- j 
get to within one decimal place 
is, it is said, quite literally to 
miss the point 

The drawbacks in this are 
twofold. First the Bundesbank 
would not agree to a loose Emu; 
and where the Bundesbank 
goes, the German voters might 
well follow. Second, the 
long-term costs of a “soft” Emu 
would be felt by all its mem- 
bers, in the form of high 
long-term interest rates and 
severe economic hardship in 
countries which lacked the com- 
petitive labour and product 
markets needed to make life in 
a single currency zone bearable. 

Mr Jospin has a choice to 
make. He can stick to his elec- 
tion promises by agreeing to a 
delay in the timetable, possibly 
risking the collapse of a project 
which French socialist leaders 
more than anyone helped to 
build. Or he can use his position 
as a trusted leader of the left to 
push through deeper structural 
reforms in France - and to 
insist that other would-be Emu 
entrants do the same. Neither 
option is very palatable. But 
dodging this choice would be 
costlier still, not merely for 
France, but for the long-term 
stability of Emu. 


Asean’s burden 


The decision by the Association 
of South-east Asian Nations to 
admit Burma, Cambodia and 
Laos at their annual meeting 
next month is one its members 
may come to regret 

The political chaos in Cam- 
bodia - where the parliament is 
incapable of pass in g any legisla- 
tion and the cabinet has met 
only once since March - offered 
a splendid excuse for delay. 
Instead Asean has drifted into a 
decision that will weaken its 
international standing by forc- 
ing it to line up behind the Bur- 
mese junta. 

It will also be harder for the 
member states to reach a con- 
sensus on other pressing issues. 
To borrow from European 
vocabulary, Asean has chosen 
to make itself wider rather than 
deeper. Its ability to act as a 
stabilising force in the Pacific 
will be diminished as a result 

Asean officials privately 
advance two reasons for moving 
more quickly than originally 
expected. One is to cement the 
group and make it a stronger 
counterweight to China. Such 
an approach Is understandable 
given Beijing’s influence in 
Burma and that country's stra- 
tegic Importance. 

The other motive is less 
defensible. It seems some mem- 
bers felt they bad come under 
too much pressure from Wash- 
ington to keep Burma out. 
Indonesia, in particular, felt 
that giving in to the US on this 


issue might lay it open to pres- 
sure on East Timor. The harder 
the US pushed, the more Jak- 
arta was likely to resist But the 
price will be considerable. 

The episode revealed chinks 
in Asean 's much-vaunted con- 
sensus. The Philippines and 
Thailand, two of its most demo- 
cratic members, opposed Bur- 
ma's entry. Asean may now find 
it much harder to speak with 
one voice on security issues 
such as China's claim to the 
Spratly islands in the South 
China Sea. 

The presence of three more 
very poor countries will make a 
mockery of its plans to set up a 
free-trade area. Integrating Viet- 
nam into its economic arrange- 
ments has already proved 
extremely difficult 

Nor will its accommodation of 
Burma necessarily encourage a 
trend towards openness and 
democracy in its member states. 
Indeed. Asean looks set to end 
up defending authoritarianism 
more vigorously to the outside 
world, forsaking its role as a 
bridge-builder between Asia and 
other continents. 

That role would have called 
far discreet but firm pressure on 
Burma from its Aslan peers, not 
accelerated admission to Asean. 
Member governments could still 
usefully apply such pressure, 
but the chances are that they 
will not. South-east Asia as well 
as the rest of the world will be 
the loser. 


Making it work 


A month into government it 
would be unkind to be too hard 
on Mr Tony Blair’s new admin- 
istration. But the prime minis- 
ter's much heralded welfare- to- 
work speech yesterday read 
more like one from a leader of 
the opposition. 

It was long on diagnosis - the 
numbers of people reliant on 
benefit and on the way the sys- 
tem penalises those who take 
work if their partner is unem- 
ployed. It was high on rhetoric 
- that work is the best form of 
welfare, and cm the new consen- 
sus which Mr Blair hi mself has 
helped form, which is that there 
are duties as well as rights 
within the welfare system. 

It was correct In Identifying 
that government must work 
more coherently - ch an ne lling 
funds that can come into 
deprived areas by a dozen differ- 
ent routes into effective pro- 
grammes for work, education 
and a better environment. 

But what It lacked for a 
speech so heavily trailed as the 
prime mini ster's first outside 
Westminster was any new ini- 
tiatives. The outlines of 
Labour's welfare-to-work pro- 
gramme are well known. So is 
the intention to invite lone par- 
ents with school age children 
into benefit offices to explore 
the opportunities for work, and 
the plan to use lottery money 
for after school homework 
dubs. 

What is needed now is detail. 


The means by which aspiration 
is to be turned into action. How 
much lottery money to provide 
how many places? How will 
childcare be covered in school 
holidays, not just after school In 
term-time, to make often low- 
paid work for more lone parents 
possible? 

Just how can the benefit sys- 
tem be eased, other than at 
enormous cost and without 
Introducing new disincentives 
to take full-time work, if the 
partners of the unemployed are 
to be able to take part-time or 
very low paid work? How can 
resources be shifted from poli- 
cies which merely allow people 
to survive to ones which deliver 
effective prevention - another 
of Mr Blair's laudable alms. 

This is the difficult stuff of 
government, hard issues which 
did not emerge yesterday but 
with which governments of 
both colours have grappled 
since the emerging problems 
with the UK's benefit system 
became plain three decades ago. 

Mr Blair is, of course, right to 
set the tone of his government's 
approach: the feel of a new con- 
tract between taxpayers and 
those on benefit, the demand for 
government to be more imagi- 
native, the need for a new ethic 
of responsibility from the haves 
as well as the have acts. But 
this is government The time is 
coming when diagnosis alone 
will not do. Details of the treat- 
ment will needed. 
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U ncomfor table bedfellows 

Jacques Chirac must get used to life with Lionel Jospin, but a 
successful cohabitation is not impossible, says David Buchan 

W ednesdays, the not square with those of Mr. Chi- week from 39 to 36 hours. caDy weak bargaining position tn Monetary policy is now e 
day when the rac. But Mr Jospin, whose accep- much of. private French Industry, ttvely given sanctuary in 

French cabinet Oh Europe and the planned tance of past Socialist errors has The Patronat employers federa- Jean-Claude Tri chefs Mode 
traditionally single currency, where the lines won him the respect of a good tian yesterday warned the new .Policy Council, forbidden b; 
meets, are not of domestic and foreign policy part of the electorate, says he government not to damage the 1994 statute to solicit or 


W ednesdays, the 
day when the 
French cabinet 
traditionally 
meets, are not 
going be much fun for Mr Jac- 
ques Chirac anymore. 

Presiding over a cabinet of bis 
political enemies, the GauIIist 
president - whose decision to 
hold a snap election badly mis- 
fired - will be able to iryect notes 
of complaint and caution about 
the left's legislative plana. These 
may well seek to scrap much of 
the political handiwork under- 
taken by the right over the past 
four years. But Mr Chirac will be 
unable to make his views prevail 
on Mr Lionel Jospin, the new 
prime minister. In areas outside 
the presidential preserves of for- 
eign policy and defence. 

Even worse for Mr Chirac, he 
has brought this “cohabitation’* 
upon himself. He must be bitterly 
replaying the past five weeks in 
his mind. He would have had one 
year less of "cohabitation” to 
endure had he let the National 
Assembly - elected with a big 
centre-right majority in 1993 - 
run its natural term until next 
March. Instead, be called a snap 
election on the slogan of an 6hm 
portage (a shared (dan), and has 
ended up having to share his own 
power. Partagi indeed. 

The Fifth Republic's third 
cohabitation could be its rough- 
est. It is certainly set to be lon- 
ger. The new National Assembly 
and Mr Chirac both have terms 
that last until 2002. The previous 
ones came during the final two 
years of each of the late Francois 
Mitterrand's seven-year terms - 
in 1986-88 and 1993-95. 

The policy clashes could also 
be sharper. The Jospin govern- 
ment wf U have the upper hand 
on domestic policy, as Mr Chirac 
knows from his own experience 
as prime minister in 1986 when 
he forced through privatisation 
against Mr Mitterrand’s opposi- 
tion. But the Socialists, not to 
mention the Communists who 
appear to hold the balance of 
power in the new Assembly, also 
have foreign policy views that do 


not square with those of Mr. Chi- 
rac. 

Oh Europe and the planned 
single currency, where the lines 
of domestic and foreign policy 
are thoroughly blurred, Mr Chi- 
rac can say what he likes to 
Chancellor Helmut Kohl and oth- 
ers. But practical policy will be 
dictated by the actions of the Jos- 
pin government 

And some leading Socialists 
were yesterday still in campaign 
mode on economic and monetary 
union. Promising "Emu-without- 
tears". Mr Francois HoHande, the 
party spokesman, said: "You can 
have the single currency without 
policies of restricting public 
Spending, without privatisation, 
without raising taxes." 

The Socialists also object to Mr 
Chirac's attempt to reintegrate 
France into Nato’s military com- 
mand and have called for sweep- 
ing change in the policy towards 
Africa. 

Yesterday there were some 
angry rightwing voices urging Mr 
Chirac to fight The president 
should "meet combat with com- 
bat”, wrote Mr Alain Peyrefitte, a 
farmer minister of General de 
Gaulle and editorial chief of Le 
Figaro. “Give it a year, and the 
state of the opinion polls will be 
such that the president wifi be 
able to appeal to the people, 
either with a new [parliamen- 
tary] dissolution or by provoking 
a new presidential election.'' 

This sort of apocalyptic reac- 
tion from the defeated right Is 
based an toe assumption that toe 
Socialist-led government will 
now go pell-mell to Implement all 
its campaign promises. There is 
not much evidence for this. 
Indeed, as the Socialist leader- 
ship has neared power in recent 
days, it has grown more cautious. 

True, it is being pushed by its 
allies, particularly the 
Communists, who increased their 
seats from 24 to 38. The Commu- 
nists want an immediate and 
large rise in the minimum wage. 
The Greens, who entered parlia- 
ment for the first time with 7 
seats, are clamouring for Mr Jos- 
pin to cut the standard working 


week from 39 to 36 hours. 

But Mr Jospin, whose accep- 
tance of past Socialist errors has 
won him the respect of a good 
part of the electorate, says he 
wants no repeat of 1981. Then the 
Socialists spent profligately on 
social programmes and national- 
isations, onlyto slam an the aus- 
terity brakes in 1963 to prevent 
farther inflation and devaluation. 

1 don't want a burst of expan- 
sion which then has to be doused 
in the cold water of realism and 
disillusion,” Mr Jospin says. 

As a holding measure, the 
Incoming government, has 
ordered an audit of public 
finances before a planned mid- 
summer budget This budget Is 
likely to indude a redirection of 
employment subsidies to fund, 
the 350,000 public-sector. youth 
jobs that the left wants to create. 
There will also be more money 
for education and a very small 
initial cut in value added tax. 
The latter would possibly be bal- 
anced by scrapping some of the 
Juppd government's planned 
reduction of Income tax and by 
some increase in taxes on savings 
and the assets of the rich. 


V aguer, but potentially 
more alarming to 
business, is the left's 
commitment to hold a 
"national conference 
on employment, reduction of 
working time and on salaries” 
lata: this mouth. This is central 
to the Socialists’ thesis that toe 
economy has been enfeebled by 
lack of demand. The best and 
quickest way to remedy this, 
they say, is not by relatively 
slow-acting income tax cuts bene- 
fiting richer people, but by a gen- 
eral rise in everyone’s pay. 

The Socialists' idea appears to 
introduce into toe conference the 
issue of salaries and the related 
promise of a shorter working 
week without any pay cut. 
Employers and unions would 
then be left to battle it out. This 
pleases the unions as much as It 
displeases toe employers, who do 
not want to see toe government 
redressing the unions' chroni- 


cally weak bargaining position in 
much of.prfrate French Industry. 

The Patronat employers federa- 
tion yesterday warned toe new 
go v e rnm ent not to damage the 
competitiveness of French indus- 
try- 

The left's strategy would put 
much of the financial onus of 
reflating toe French economy on 
the private sector. Bat the new 
government will probably do its 
bit by relaxing pay restraints fix- 
toe country's 5m-strong civil ser- 
vice and public sector. Further 
strai ns an government -finances 
win follow from toe Socialists’ 
pledge to abandon the partial pri- 
vatisation of France Telecom, 
and thus forgo a potential 
FFr30bn-50bn CEL2bn-5-3bn). 

Receipts from the sale of state 
assets. cannot be used to reduce 
the deficit within its Maastricht 
definition, but they are needed to 
recapitalise lame-duck state com- 
panies, Plans by the Socialists to 
review, if not scrap, the recent 
law creating private pension 
funds - on the grounds they 
undermine the state retirement 
system - could equally deny 
French companies a fresh source 
of equity finance. 

The best hope is that the new 
government will spread out the 
implementation of many of its 
campaign promises beyond 1997 
- the year In which France hopes 
to qualify for the euro. It-could 
then gradually tackle, with per- 
haps more success than the 
Juppe government, reform in the 
welfare system and the labour 
market It will uot take bold or 
fast action in either area, but 
these were . not qualities Mr 
Jupp€ displayed after the 1995 
union strikes. 

The right leaves behind one 
reform that limits toe left’s room 
for manoeuvre. Autonomy for the 
Bank of France to set monetary 
policy removes the possibility for 
the incoming government to 
tamper with interest rated. The 
franc fort policy; pursued by 
Socialist ministers throughout 
toe 1983-93 decade, did not endear 
itself to many on the left. But 
this does not matter any more. 


Monetary policy is now effec- 
tively given sanctuary in Mr 
Jean-Claude Tri chet’s Monetary 
.Policy ‘Council, forbidden by its 
1904 statute to solicit or take 
instructions from the govem- 
ment on monetary issues. 

The Bank of France and toe 
financial markets are likely to be 
a more : effective check on 
France’s new left government 
than the rightwthg opposition. 
This has been shattered by defeat 
into its diverse components, the 
fragQe unity of the last stages of 
toe campaign now dissolving into 
- recrimination. 

One vestige of the campaign 
may remain. Mr Philippe Sdgnin, 
long, the leader of Eurosceptic 
GanUism, will find it hard to 
back away from his acceptance of 
Enin, on conditions remarkably 
similar to those of Mr Jospin. 
This cross-party backing for 
growth -and Job promotion to 
accompany Emu is not some- 
thing France's partners can 
ignore. It should strengthen toe 
hand of Mr Chirac and Mr Jospin 
when they meet Mr Kohl for a 
summit an June 13. 

Cohabitation could, therefore, 
be a strength, particularly if the 
French would stop judging it a 
fatal weakness. France's Fifth 
Republic - with its seven-year 
presidential mandates and five- 
year parliamentary terms - 
makes such periods inevitable. 

In the end, the French have a 
choice. Either they must keep toe 
present split-term system and 
acknowledge that their presi- 
dent's powers do not extend 
much beyond those of toe Queen 
of England. Or they should 
change the system, holding presi- 
dential and parliamentary elec- 
tions at the same time, as In the 
US. The French president would 
then be able to abandon his con- 
stitutional aloofness and, like his 
US counterpart, step into the 
political fray. 

But, in this campaign, Mr Chi- 
rac was unable to campaign for 
bis policies with sufficient vig- 
our. This may ultimately have 
contributed to the heaviness of 
his defeat. 
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Enter the 
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■ Much hrad-scratdrhigm 
Luxembourg yesterday as 
European Union foreign 
ministers mulled over toe ' 
Socialist party’s upset victory in 
the French ejections. What 
impact would it have cm the 
timetable for monetary union, 
the Franco-German alliance, or- ' 
even toe Maastricht H 
in ter go ver nmental conference, : 
which is supposed to be wrapped- 
up in Amsterdam next month? 

There wasn't a French foreign 
minister around to give any 
dues. New premier Uonfil 
Jospin was atm Savouring his 
election triumph and hadn’t had 
time to put a foreign policy team 
in place: yesterday’s meeting got 
under way within bora-s of the 
last votes befng counted. 

So who filled tbeempty chair? 
Step forward Pierre tte BoJsBteu; - 
the veteran EU ambassador in . *■. 
Brussels and ooe of toe r 
arcMtectt of the 1982 Maastricht ' 
treaty. A distant relative of: •' 
Charles De Gaulle, de Botasieu J 
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colleagues and ministers alike. * , 
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Hanbo group founder 
is jailed for 15 years 

By John Burton in Seoul 


FINANCIAL TIMES 

Tuesday June 3 1997 


UNI-RENTS 


TOTAL KEUAMLIIT 
IN TOOL AND _ 



v a 


A South Korean court 
yesterday passed a 15-year jail 
sentence on the founder of the 
Hanbo steel group, which has 
been at the centre of a corrup- 
tion scandal that has severely 
damaged the government of 
President Kim Young- sam- 

The scandal has shattered 
the credibility of Mr Kim, who 
came to power promising to 
eradicate corruption, by expos- 
ing a web of bribery that 
included the recent arrest of 
his son for influence-peddling. 

Opposition allegations that 
Mr Kim accepted up to SlOOm 
from Hanbo during his 1992 
presidential campaign have 
sparked four days of rioting In 
Seoul by militant students 
demanding the president step 
down. One riot policeman was 
killed and several severely 
injured last night in clashes at 
Hanyang University in Seoul 

In yesterday's judgment, Mr 
Chung Tae-soo was convicted 
of bribing senior government 
officials and bankers to 
acquire loans of nearly $6bn in 
a futile effort to keep afloat the 
group's steelmaking unit, 
which went bankrupt in Janu- 
ary bringing down most of the 
conglomerate. 

Ten others were also 
convicted on embezzlement, 
bribery and fraud charges. 
They include a former cabinet 
minister, three government 
MPs and one from the opposi- 
tion, three former bank presi- 
dents and Mr Chung's son, 
Hanbo's chairman. Nine 
received jail sentences of 
between three and seven 
years. The elder Mr Chung, 74, 



Seoul police charge through flames of Molotov cocktails thrown by rioters yesterday 


and his son were convicted of 
siphoning $400m from the 
group and using it to bribe 
politicians to obtain loans 
from a banking system that is 
subject to strong government 
influence. 

“Your wrongdoing has 
caused great shock to the 
Korean people, harm to the 
country’s economy, and chaos 
in society." the chief judge told 
Mr Chung, who retired as a tax 
official in the 1970s to establish 


Hanbo. Mr Chung's business 
career has been dogged by alle- 
gations of corrupt links with 
the government He received a 
three-year suspended jail sen- 
tence In 1991 for bribing offi- 
cials to acquire public land for 
a housing project in Seoul. 

Last year, be was convicted 
of bribing the former presi- 
dent, Mr Roh Tae-woo, for 
business favours, although his 
sentence was quashed by an 
appeals court on a legal techni- 


cality. Hanbo grew rapidly 
under Mr Kim’s administra- 
tion in spite of Mr Chung's 
shadowy past The government 
supported Hanbo's proposal to 
build the nation's second big- 
gest steel mill, the costs of 
wijrich escalated and led to 
Hanbo's collapse. 

Another Hanbo trial is 
expected shortly following the 
indictment last month of eight 
other politicians far allegedly 
taking bribes from Mr Chung. 


Amoco to 
sell 15% of 


reserves 


El A1 sale may be hindered 
by ban on Sabbath flying 


Continued from Page l 


allows us to redeploy future 
capital from non-core areas to 
core producing regions, while 
Improving the profitability 
and reducing the complexity 
and costs of onr US 
operations,’' he added. 

He said the “packages" 
would be attractive to 
regional players, which could 
combine them with other local 
assets, or con Id help new 
entrants to the industry estab- 
lish a foothold in important 
regional markets. 

The US energy industry is 
restructuring and last year 
assets worth an estimated 
S7Qbn changed hands. 

Most activity has been 
focused in refining and mar- 
keting, although gas assets 
have also become more attrac- 
tive as a result of impending 
deregulation of the electricity 
generating and distribution 
industry. 


By Judy Dempsey 
in Jerusalem 


An Israeli government 
commission yesterday backed 
far-reaching proposals for the 
privatisation of El Al. the 
state-owned national airline. 

But it insisted the ban on 
the company’s aircraft dying 
on the Sabbath - from sun- 
down on Friday to dusk on 
Saturday - would not be lifted 
before the listing on the Tel 
Aviv Stock Exchange. 

That raises questions about 
the ability of the loss-making 
airline to compete internation- 
ally. 

The privatisation plans, 
drawn up by a special commit- 
tee and presented to Mr Benja- 
min Netanyahu, the prime 
minister, recommended selling 
the airline to the Israeli public 
by the end of next year. 

Employees would be offered 
10 per cent of the shares at a 
30 per cent discount Mr Joel 


Feldshuh, president of El Al, 
said it was still unclear what 
percentage of shares would be 
allocated to institutional inves- 
tors but the majority would 
remain in Israeli hands. El Al's 
book value is estimated at 
$30Qm. 

The decision to sell the com- 
pany to the public has high- 
lighted the future composition 
of the shareholders. They will 
have to decide whether El Al 
will eventually fly cm the Sab- 
bath, and improve its chances 
of becoming profitable, or 
remain hamstrung by pressure 
from the ultra-Orthodox reli- 
gious communities which are 
powerful in the conservative 
Likud government coalition. 
Mr Yitzhak Levy, the Ortho- 
dox transport minister and 
member of the National Reli- 
gious Party, said the Sabbath 
flight ban should be main- 
tained 

El Al is estimated to forgo 
between' $40m-$8Qm in profits 


each year because of the Sab- 
bath restrictions, which cuts 
fleet's potential flying time by 
about 20 per cent 

“If the shareholders decide 
they want to fly the airline on 
Sabbath, the government will 
not exercise its 'golden share’ 
to intervene." said Mr Moshe 
Leon, economics adviser to Mr 
Netanyahu. 

“This Is not an economic 
decision. It's a government 
one," said Ms Zippl Uvni, head 
of the government's privatisa- 
tion office, adding that she did 
not expect substantial privati- 
sation receipts. 

Analysts said El Al's man- 
agement faced an uphill strug- 
gle. “The unions will oppose 
working cm the Sabbath," said 
Ms Debra -Kodish, analyst at 
Zannex Securities. Mb Kodish 
said the company, even it flew 
on the Sabbath, would face , 
problems from non-Israeli air- 
lines operating in and out of 
Israel on the Sabbath. 


WEATHER 


Europe today 




Scandinavia, the Benelux and 
Germany will have sunny periods, 
but the western Baltic region will 
have some cloud. The British Isles 
should be mostly sunny but 
showers will occur in the south. 
Thunder showers are expected 
over northern France. The Alps will 
be rather doudy with founder and 
rain. Western France and Spain will 
be mainly sunny but a front veil 
trigger showers In north-western 
Spain and Portugal. Isolated 
thunder showers will mix with 
sunshine over foe Balkans. Eastern 
Europe win be rather cloudy with 
showers. The eastern 
Mediterranean and northern Africa 
win be sunny. 
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Five-day forecast 

Scandinavia will become cooler 
with showers. The British Isles and 
thfl Benelux wHl turn unsettled by 
foe end of foe week. Heavy founder 
showers will affect Spain tomorrow 
and then move east across the 
Mediterranean. 




CaM front A .A. Wind «p — d in KPH 


TODAY’S TEMPERATURES 


Situation at 12 GMT. 
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More and more experienced travellers 
make us their first choice. 
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Bonding trouble 


> ,e 


A broad monetary union or no 
monetary union? After a week of 
upheaval in Fiance and Germany, 
these seem to be the choices. Finan- 
cial markets have little doubt that 
it is to be the former. The D-Mark 
has fallen as investors bet on It 
being replaced by a weaker cur- 
rency. Bond markets In Italy and 
Spain - which would probably 
sneak Into a broad monetary union 
- have been firm. 

So far, so logteaL Certainly, the 
Socialist victory in France is a vote 
for a cashier Emu. The unresolved 
issue is how this will wash in Ger- 
many- Chancellor Helmut Kohl will 
be loath to sanction delay, the best 
way of ensuring the safe birth of 
the euro is to preside over it him - 
self. Mr Kohl has a strong Incentive 
to be flexible with membership 
criteria. 

But given the sceptical state of 
public opinion in Germany towards 
Emu. his room for manouevre is 
limited. ff the Socialists preside 
over a deterioration in France’s 
budget position. Emu wHl be bard 
to sell in Germany. Moreover, if the 
gold revaluation wheeze falls, Ger- 
many may itself fail to qualify for 
Maastricht - at least to the Bundes- 
bank's satisfaction. Mr Kohl faces a 
delicate balancing act between a 
Bundesbank resisting a broad Emu 
and a new French government 
IBiessing for exactly that. 

This makes for a tricky invest- 
, meat cbmata. So long as a broad 
Emu remains likely, “core" 
European currencies and bonds 
should be avoided. Meanwhile, 
high-yielding bonds, like Spain's 
and Italy's, offer some upside but 
not sufficient to outweigh the down- 
side if Emu is delayed. 

For equities, expected gains from 
looser fiscal policy could be offset 
by diminished commitment to 
structural reforms. But, far those 
keen to invest on the continent, 
German shares are probably the 
best bet apart from fundamental 
attractions, if Emu looks like being 
derailed investors will scurry bade 
to the safety of the D-Mark. 


FTSE Eurotrack 200: 

2355.5 (- 7 . 9 ) 
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France 


French markets' reaction to the 
Socialists' election victory looks 
dangerously complacent. Of course, 
French election pledges need to be 
consumed with particularly gigan- 
tic additions of seL And there are 
good reasons to expect Mr Lionel 
Jospin, the new prime minister, to 
reach an accommodation with pres- 


ident Jacques Chirac rather than 
blowing European economic and 
monetary union apart- But how 
then is Mr Jospin to deliver? After 
an, he has not only to juggle Mr 
Chirac but must also keep his own 
supporters happy. Dot to mention 
the Communists ou whom his 
majority depends. And if he fails to 
make a demonstrable impact on 
France's gruesome unemployment 
problem, bang go his chances of 
succeeding Mr Chirac as president. 

Ah yes, say optimists, but surely 
Mr Jospin will therefore go for some 
expansionary macro-economics? 
Perhaps, but he has precious little 
room fdr manoeuvre. Far more 
likely is that the Socialists’ micro- 
economic programme - a shorter 
working week, higher minimum 
wage, further obstructions to redun- 
dancies - will turn out to have 
teeth. Such measures are bound to 
be counter-productive, but In the 
Alice in Wonderland world of 
French politics probably no-one will 
much care. 

For equities, this looks like bad 
news in store. So do other goodies 
from Mr Jospin's bag of tricks - 
preventing the Introduction of pri- 
vate pension provision, stopping the 
privatisation programme, higher 
taxes on savings. Meanwhile the 
risk of increases in corporate taxa- 
tion must be very real. Consider all 
this and it almost beggars belief 
that the French equity market is 
higher now than when the election 
campaign began. 


' denly there Is a nasty whiff of 
aggression in the air. Nippon Life's 
unilateral decision to increase 
bonuses - the first such rise In 
seven years - is a recognition of the 
need to woo customers as new 
rivals encroach on its formerly pro- 
tected market Non-life Insurers, 
financially stronger than the life 
companies, have been allowed to 
write life policies since April 199& 
And banks will probably be permit- 
ted to do so from next year. 

Nippon Life is in pole position to 
break ranks. Not only is it the 
world’s biggest life insurer, with 
assets of nearly Y4Q.ooobn 
($S43.26bn) and a commanding 22 
per cant domestic market share, , but 
it is also one of the few companies 
thought to be technically solvent in 
an industry suffering from low 
bond yields, a lacklustre stock mar- 
ket and bad debts - which were 
largely responsible for last month's 1 
collapse of Nissan Life. 

It Is not obvious, therefore, 
whether many of Nippon Ufa's 
peers will be able to follow suit 
Most would probably have to raise ■ 
new capital to shore up reserves, a * 
lengthy process given their mutual 
status. Long before that, they might 
find themselves being gobbled up 
by the new kind of predatory bank 
holding companies that Fuji Bank 
said yesterday it plans to become. 


Halifax 


Japanese insurance 

For years Japan’s life insurers 
have grazed peacefully together, 
paying the same derisory dividends 
(or bonuses) to policyholders. Sud- 


Does history repeat itself? Not, It 
would appear, in bank stocks. The 
UK debut of Alliance & Leicester in 
April prompted a 20 per cent rally 
in bank stocks. But the flotation of 
Halifox is shaping up very differ-*"” 
ently. Not only did its debut prompt »< 
large foils in the rest of the sector 
but the share also finished ai - 
734 Yap, barely above the auctior 
price. By contrast, A&L closed tb 
first day 6 per cost above the auc 
tion price, and has traded highe 
since. 

Halifax is unlikely to repeat tb 
pattern, if only because the run-uj 
In the sector ahead of the float sav 
it debut on a much higher ratinj 
than A&L, Indeed, the short terr - 
risk is clearly that the price ma 
still go lower. Halifax is a flue inst 
tution with handsome prospectf 
but it does not warrant the pit 
mium rating to Lloyds TSB - 12 pe 
cent, on a price/earnings basis 
compared to 1998 earnings - i 
currently enjoys. 
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Tho first airline 
serving organically 
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IN BRIEF 


Lockheed forms 
Russian venture 

Lockheed Martin has announced a Joint venture 
that will give it a presence in the skies over 
large parts of the former Soviet states and 
southern Asia. The US aerospace and defence 
group said it had formed a joint venture with 
Intersputnik intg^nflHrmai Organisation of 
Space Co mmun ications, based In Russia, that 
will lead to the launch of no rmninilnaHninR satel- 
lites. Page 2Q 

PepsiCo to restructure bot tfl nq (fivMoii 

PepsiCo, the US soft drinks and «n«ni« com- 
pany, plans to reorganise Its North American 
soft drinks business by forming a separata unit 
to run its bottling operations, which had reve- 
nues last year of about $6bn. Page 21 

JapimM polystyrene units to morgo 

Mitsui Toatsu nhamic ata and Sumitomo Chemi- 
cal are to combine their polystyrene businesses 
to form the second-largest polystyrene maker In 
Japan, The move will create a nrwiprmy with 
revenues of Y25fen (*2l5m). Page 17 

Ruhroaa warns Brussels owr proposals 

Ruhrgas, the German gas distributor, warned 
that European Commission plans to liberalise 
the gas market would increase costs and reduce 
the security of supply In Germany. Page 16 

Qraek shipping tycoon dies 

Mr George P. Llvanos, who controlled Greece’s 
biggest merchant shipping fleet, died at his 
Aegean home an Sunday. He was among the 
wealthiest, but least conspicuous, of the ship- 
owning generation known as the Golden Greeks. 
His fleet was valued at $950m. Page 16 

Siberian ofl group reports flat profit 

Surgutneftegaz, one of Siberia’s biggest priva- 
tised oil producers, reported flat profits and pro- 
duction far 1996, suggesting the Russian oil 
industry's sharp contraction has levelled aft 
Pre-tax profits were Rbs5J20(]bn (9901m) on reve- 
nues up 9 per cent at Rbs2S£00bn. Page 18 
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Conversion to holding company planned after lifting of 50-year bah 

Fuji Bank may change status 


By CNffian Tatt hi Tokyo 

Fuji Bank, one of Japan’s 
largest commercial banks, is 
hoping to become a holding 
company, as part of its prepa- 
rations for Japan’s “big bang” 
financial deregulation. 

Tbs decision follows a recent 
announcement by the Japa- 
nese government that the 50- 
year ban on holding companies 
would be lifted next spring. 
Other leading banka are con- 
sidering similar steps. 

The oration of holding com- 
panies could pave the way for 
significant restructuring of 


Japan’s financial sector. Large 
hanks would have the opportu- 
nity to absorb weaker institu- 
tions and mare flexibility to 
reduce staff numbers. 

However, Fuji Bank would 
need to seek special govern- 
ment consent Under the pro- 
posed holding company bill, 
groups with assets worth mare 
than Y15,000bn (5l30bn) would 
need clearance under Japanese 
competition laws. 

Fuji Bank had assets of 
Y50,196bn in September last 
year. 

Mr Torn Hashlmoto, 'Fuji 
Bank chairman, warned that 


the company was unlikely to 
take the step until the govern- 
ment had guaranteed that the 
tax regime would not penalise 
holding companies. 

The latest draft of the gov- 
ernment's plan for holding 
companies, approved by the 
cabinet in March, does not 
allow new holding companies 
to consolidate tax bills - off- 
setting one subsidiary's losses 
against the profits of another - 
as Japan’s big banks wanted. 

Although the government is 
considering changing the laws 
to permit consolidated taxa- 
tion, it remains unclear 


whether the changes will be. 
made by the time the ban an 
holding companies la lifted 
next spring. 

. Holding, companies ' were 
banned in Japan by the US 
administration after the sec-' 
and world war, in an attempt 
to avoid the re-emergence of 
the zaibatsu industrial com- 
bines which were closely asso- 
ciated with the rise of milita- 
rism in Japan in the 1930s; 
Since then, the large financial 
corporate families have main- 
tained links with the compa- 
nies in their groups through 
convoluted cross shareholding. 


The lilting of the ban is 
expected to lead to the emer- 
gence of holding companies In 
a number of sectors, but it car* 

. xies particular 'Significance for 
the country's troubled ', finan- 
cial sector as it prepares for 
deregulation, which , will 
remove barriers- between bank- 
ing. securities and other flnan- 
daT sectors. 

Other city banks, such .es 
Sanwa, and the country's larg- 
est long-term credit bank, the 
Industrial Batik of Japan, are 
considering similar moves. An 
IBJ official said ho- firm deci- 
sion had been made. 


Europe set to pass screen test 

Alice Rawsthom on initiatives helping to revive a continent’s film industry 


The prospect of a French 
director shooting an English- 
language science fiction thril- 
ler with a balding action star 
and a co-star recently out of 
rehab for drink and drug 
abuse does not sound promis- 
ing, particularly whan the 
990m budget Is the highest yet 
for a European film. 

Yet The Fifth Element, 
directed by Luc Besson and 
starring Bruce Willis and Gary 
Oldman, has overcome Its 
inauspicious origins - and a 
critical drubbing - to take 
$67m in four countries in less 
than a month. Gaumont, the 
French cinema group which 
produced it, now seems likely 
to make a profit 

Gaumont regarded The Ftfth 
Element as a test of whether It 
could challenge the Hollywood 
studios in the global film mar- 
ket Last week its compatriots, 
Canal Plus and Pathfi, 
anno unced plans to follow suit 
by forming a pan-European 
film distribution network and 
increasing investment in 
English-language production. 

Their initiative comes as the 
European film market is 
expanding after a long decline. 
For decades, Europe's film 
companies lost domestic mar- 
ket share to US studios and 
were badly bruised by their 
attempts to invest in Holly- 
wood. Canal Plus Invested in 
Carolco, the US Independent 
production company, only to 
be left with heavy losses from 
its collapse and Pathfi backed 
several Hollywood flops, 
including Showgirls. 

The two companies plan to 
be more disciplined in future. 
Neither can afford to be as 
ambitious as PolyGram, the 



Dutch entertainment group, 
which has used $800m- of its 
record companies’ profits over 
six years to establish a Holly- 
wood-based film production 
division. PolyGram recently 
committed another 9340m to 
create a US distribution net- 
work in a final bid to bring its 
film business into profit and 
become the first European 
rival to the US studios. 

Canal Plus and Path* have 
established a UK production 
base by backing Pathfi Pic- 
tures, a London-based com- 
pany which has won one of the 
UK’s National Lottery-subsi- 
dised film franchises. Last 
week’s proposals included 


plans to- invest up to 980m a 
year In US films, mostly in. 
return for the European distri- 
bution rights. 

Those rights, and those of 

other English-language films 
they finance or acquire, will be 
fed through their network of 
distributors in France, Ger- 
many, the UK, Spain and, 
soon, Italy. In other European 
countries, the rights will be 
licensed to external distribu- 
tors. 

Until now, PolyGram has 
been the only European com- 
pany with a continental distri- 
bution network. The rest of 
the European distribution sec- 
tor is divided between local 


companies and subsidiaries of 
Hollywood studios. 

Canal Plus and Paths plan to 
use their combined buying 
power to negotiate better 
terms with US producers and 
to take advantage of the 
expanding market for Euro- 
pean films, says Mr Alexis 
Lloyd, managing director of 
Path6 Pictures. 

One source of growth Is the 
construction of multiplex cine- 
mas. Nearly 1,400 new screens 
have opened in Europe since 
1990. according to Dodona 
Research, and admissions have 
soared. The European Audio- 
visual Observatory estimates 
that they reached 706m in the 


European Union In 1996, the 
highest since 1985. ' 

' The pace of cinema construc- 
tion is accelerating. Dodona 
- expects another 2,000 screens 
to open by 2000. European- 
style films are also becoming 
more, popular foternationally, 

. as illustrated by The English 
' Patient, which has taken more 

thnTT J200m_ 

Meanwhile, .the European 
market for film broadcasting 
rights, which soared from 
9L37bn in 1990 to 94.72hn last 
year, according to Screen 
Digest, is poised for further 
growth as hundreds' of digital 
channels come on air. Canal 
Plus and Paths already have 
an entrte Into this market as 
Canal pho is tmeof Europe’s 
largest pay-TV companies arid 
Patbd is a shareholder in. 
BSkyB satellite television. 

Hollywood has acknowl- 
edged Europe’s growing com- 
mercial potential by shooting 
mare blockbusters on the con- 
tinent Steven Spielberg, Stan- 
ley Kubrick and George Lucas 
are among US directors film- 
ing in Europe fids summer. 

- PolyGram. which plans to 
make a ThtmdejWds film ip 
the UK, Is committed to shoot- 
ing more European pictures, 
as are most UK television com- 
panies. 

New European Investors are 
also emerging, notably Virgin, 
the UK leisure group, which 
backed another successful 
National Lottery franchise bid. 
UFA Germany's largest televi- 
sion producer, plans to return 
to feature film production and 
may follow Gaumont, Canal 
Plus and Paths into the inter- 
national market by flrumcl pg 
EngBah-lang ua g e films. 



China in 
D-Mark 

bond plan 

By Edward Luce bi London 

Turkey and China yesterday 
announced plana to Issue 
Kftnfic denominated in D-Marks 
in what will be seen as a 
strong fillip for the German 
bond market ahead of the 
expected launch of European 
monetary union in 1999. 

Turkey - which is expected 
to- launch its DMlta (9590m) 
issue this week - is the latest 
in a growing number of high- 
profile emerging market issu- 
ers to offer bonds In D-Marks. 

- As well as Turkey, which 
last Issued a D-Mark bond of 
this gb» In 1993, rwwa is plan- 
ning to tap the German band 
market for fha first time In a 
decade, while Romania will 
today issue As debut band in 
the German currency, offering 
DMSOQm -DMSOQm to investors 

Other borrowers to Issue 
bonds for the first time in 
D-Marks to recent weeks 
toclude Slovenia, which 
launched a DMSOQm eurobond 
at the end of last month and 
Russia, which issued a DM2bn 
bond in March. Lebanon aba 
raised funds to D-Marks for 
the first time last week. 

Despite growing worries 
aveMhe timetable for Emu - 
reinforced by the left’s victory 
in the French election - many 
borrowers from the emerging 
markets are stUl actively pre- 
paring for the new single Euro- 
pean band market 

According to bankers, they 
see the D-Mark as the closest 
proxy for the hew currency. 
The recent weakness of the 
D- Mar k against the dollar and 
sterling may increase its 
attraction to bond issues. 

“Emerging markets are issu- 
ing ’■ D-Mark- denominated 
bonds as the best way to estab- 
lish credibility with European 
investors before monetary 
union, “ said an official at Com- 
merzbank, which will lead 
Turkey's five-year bond with 
West Deutsche Landesbank. 

The deals also reflect the 
growing Interest of institu- 
tional and retail investors in 
higher yielding emerging mar- 
ket debt “Germany has by far 
the broadest investor base for 
emerging market borrowers in 
Europe,” added the banker at 
Commerzbank. 

Band syndicate officials say 
the D -M ark is likely to become 
increasingly papular for 
emerging market borrowers 
over the next 18 months. 


Eurobonds, Page 26 






Amer investors defy board 
and sell majority holding 


By Greg Mdvor In Stockholm 

Amer, the Finnish sporting 
goods group whose brands 
Include US-based Wilson, was 
In turmoil last night after its 
main share h o lders defied the 

board and agreed to sell a 
majority holding to Lord 
Moyne, the UK investor. 

In an extraordinary day at 
Amer*a headquarters in Hel- 
sinki, a group of four Finnish 
academic institutions, which 
control 91 per cent of the votes 
and 13 per cent of the equity, 
rebelled against a board plan 
to simplify the share structure. 

Hie plan - to exchange the 
institutions' K preference 
shares for regular A shares - 
was designed to Increase 
liquidity in Amer’s stock, but 
was defeated yesterday at a 
shareholders’ meeting. 


Instead, shareholders said 
they were selling K shares rep- 
resenting 58.4 per cent of the 
votes and 4.6 per cent of the 
capital to Lord Moyne, for- 
merly Mr Jonathan Guinness, 
for FMSOlm (957.88m). 

The move was a complete 
surprise for Amer’s board, 
which was only alerted at the 
weekend. It was. understood 
last night that Mr Anttl 
Lagerroos, Amer chairman, 
had resigned. 

Mr Roger Talermo, chief 
executive, said he spoke 
briefly to Lord Moyne yester- 
day and was assured of his 
future and that Amer would 
continue an the same strategic 
path. “That is all I know at 
this stage," he said. 

Lord Moyne told a news con- 
ference In Helsinki he had no 
experience of sporting goods. 


but there were similarities 
with the strong brands owned 
by Guinness, the UK drinks 
group of which he was non- 
executive director between 
1961 and 1988. 

He said he was considering 
becoming chairman, but would 
“not be involved immediately 
with the operative manage- 
ment”. 

Amer is the world’s second- 
largest sporting goods makes:. 
Its brands include Wilson golf 
equipment and tennis racquets 
as well as Atomic skis. The 
group has incurred heavy 
losses since 1996 fallowing an 
Ill-timed expansion. 

However, Its shares rose 
sharply yesterday. The A 
shares, which were suspended 
until mid -afternoon, gained 
FMG.l to FM116 when trading 
restarted. 


Halifax sell-off is UK’s largest 


By Christopher Brown-Humea 
In London 

Halifax, the UK's thWHargest 
bank and. eighth-largest 
company, yesterday made a 
successful debut on the Lon- 
don Stock Exchange, with 
nearly 8m people sharing an 
ElSAbn (929.991m) free shares 
bonanza, 

Halifax Is one of five UK 
bolldtog societies - mutually 
owned mortgage lenders - 
converting to stock market 
listed banks this year and is 
offering its savers and borrow- 
ers free s hares. The flotation - 
the UK’s stock market’s big- 
gest - has Increased the 
wealth of ane-tewslx UK adults 
by an average of more than 
£2,400. 

The shares opened at 77-LSp, 


higher than the most optimis- 
tic forecasts last week. But 
they later lost ground amid 
general stock market uncer- 
tainty and a sharp fall in the 
valne of other bank stocks 
including Lloyds TSB, Bar- 
clays, and Abbey National. 

The closing price, at 734^p, 
Was Only slightly higher than 
the 73SU5p average price paid 
by 200 institutions in an auc- 
tion for 23 per cent of Hali- 
fax's shares on Friday. 

to all, 647m TWWff shares 
(including the auction stock} 
changed hands yesterday - a 
record for any company and 
half the total market volume. 

The debut was buoyed by 
Institutional and retail buy- 
ing, according to Merrill 
Lynch, brokers to the Issue. 
The closing price; puts the. 


company on a prtee/earatngs 
multiple of 17 times - higher 
even than Lloyds TSB, the top- 
rated bank. 

Mr John Aitken, banking 
analyst at DBS, put Halifax's 
fundamental value at 640p, 
but said it should continue to 
trade at a premium to this 
because of scarcity value. 

In January, Deutsche Mor- 
gan Grenfell, adylser to the 
flotation, estimated the shares 
were worth between 390p and 
450p, valuing the group' at. 
810.41m to £i2bn. 

The Halifax flotation has 
turned the country’s biggest 

mortgage lender into Its tbird- 
biggest bank after 144 years 
as a mutual. 


London Stocks, Page 34 
Lex, Page 14 
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Rufargas warns over liberalisation plans 


By Peter Norman In Essen 

Ruhrgas, the big German gas 

distributor, yesterday warned that 
European Commission plans to lib- 
eralise the gas market would 
Increase costs and redace the secu- 
rity of supply in Germany. 

Taking Issue with Brussels' pro- 
posals for mandatory third-party 
access to pipeline networks, Mr 
Friedrich Spdth, Ruhrgas chief 
executive, said such a regulation 
would make it. “more difficult, if 
not impossible” to conclude and 


keep long term contracts with 
"take or pay” obligations. 

Such contracts, which commit 
gas companies to taking a specified 
amount of gas at predetermined 
prices over a long period, were nec- 
essary for the German gas sector to 
justify its high investments and 
associated risks, Mr Spilth said. 

He pointed oat that Germany 
met only 20 per cent of its natural 
gas consumption from Its own pro- 
duction and that over time as 
much as 90 per cent of its gas 
would have to be imported. 


iTwrrgaffm gl y fr om nmi -RTT Suppliers 

such as Norway, Russia and 
Algeria. 

“It lies in our own Interests that 
foreign reserves can be developed 
on a secure basis”, Mr Sp&th said. 
Ruhrgas accepted freedom to build 
pipelines and negotiated access of 
third parties to pipelines, but 
mandatory access would weaken 
the position of German gas compa- 
nies against their foreign suppliers 
with negative effects for the con- 
sumer. he "It is d eer that the 
policy would not result in perma- 


nently lower prices,” he added. 

EU energy ministers last week 
failed to agree cm opening the EXTs 

$100bn-a-year gas market to compe- 
tition, and left the Netherlands 
presidency to decide whether to 
nail another meeting on June 24. 

Ruhrgas, which is owned by 
three consortia belonging to Ger- 
man utility and <*n g<Tp<«ri"g groups 
and international oil companies, 
hag committed itself to long-term 
contracts on a massive scale. It has 
covered its forecast gas require- 
ments until 2010, and its long-term 


c on tra ct s far l,250bncam of gas of 
high calorific value are about twice 
the UK's proven gas reserves. 

The cold winter in 1996 enabled 
Ruhrgas to increase turnover last 
year for the first time since 1991. 
But while group turnover rose 
from DM18.66bn in 199S to 
DMi£2ibn (S&abn) in 1996, group 
net earnings advanced only 
slightly from DM693m to DM898m, 
reflecting the higher cost of gas. 
and services. This year sales to the 
end of May are down 6 per cent in 
volume terms. 


Staying power stands Gerber in good stead 

Having engineered the group’s recovery, at 68 the Roche chief shows no signs of easing off 


F ew chief executives of 
Fortune 500 compa- 
nies would be confi- 
dent enough to make the 
biggest acquisition in their 
company's history without 
the advice of a bevy of 
highly-paid investment 
bankers and lawyers. 

But Roche's Mr Fritz Ger- 
ber. 68, who masterminded 
last week's Sllbn acquisition 
of Boebringer Mannheim, a 
family-controlled pharma- 
ceuticals group, is one of 
them. 

When he took over Roche 
in 1978, the company was 
facing the same sort of diffi- 
culties that forced Boehrin- 
ger Mannheim to surrender 
its independence. It had 
ftiiiwi to find a replacement 
for Valium, the world’s first 
blockbuster drug, and it bad 
squandered its profits from 
Valium on a series of ill- 
considered diversifications. 

Mr Gerber cut costs, can- 
celled the more ambitious 
diversification moves and 
refocused the business. 

It still took some time for 
Roche’s heavy research 
effort to start producing suc- 
cessful drugs again. But 
eventually its research paid 
off, with a series of new 
drugs which have underpin- 
ned a 25 per cent a year 
growth in net income over 
the past decade. Roche’s 
market capitalisation has 
jumped from SFrllbn to 
SFrllObn ($77.8hn). 

Mr Gerber belongs to a 
small clique of Swiss busi- 
ness leaders, such as Mr 
Helmut Maucher of Nestle, 
69, and Credit Suisse’s Mr 


Rainer Gut, 64, who are 
often to be found around the 
same boardroom table. How- 
ever, as the Boebringer 
Mannheim indicates. Mr 
Gerber shows no signs of 
preparing to bow out like bis 
peers. 

1 am aware of my age," 
he says, but adds: "I want to 
take Roche into the next 
century as a strong and fit 
player.” 

Mr Gerber comes from a 
humble background. His 
father was a furniture 
maker, and he worked his 
way through law school It 
has been said that he inher- 
ited the best Swiss qualities 
- simplicity and toughness - 
while escaping the tendency 
for arrogance. 

However, he has also been 
described as the “smiling 
strangler” on account of the 
way he can mate or break 
the careers of his executives. 
Being tipped as the man 
most likely to succeed Mr 
Fritz Gerber has never been 
a passport to success at 
Roche. 

Nevertheless, Mr Gerber 
has re-established Roche 
over the past decade as one 
of the world’s most success- 
ful drug companies. 

Diagnostics was one area 
of unfinished business for 
Mr Gerber. It Is the smallest 
of Roche's four core busi- 
nesses and accounts for less 
than 5 per cent of group 
sales, against 11 per cent 10 
years ago. 

Boehringer Mannheim 
quadruples the size of 
Roche’s diagnostics business 
and fits Roche's strategy of 



While acknowledging his age, Fritz Gerber has vowed to 
take Roche into the next century as a strong and fit player 


being a leader in Its core 
businesses. However, Mr 
Gerber’s Wd was driven as 
much by opportunistic con- 
siderations as strategic. He 
is a long-time friend of Mr 
Curt Engelhom, 71, grand- 
son of Boehringer Mann- 
heim’s founder and its big- 
gest shareholder, and had 


watched the Engelhom fami- 
ly's difficulties in solving its 
management succession 
problem. 

An attempt to bring in 
professional managers in 
1994 had back-fired and Mr 
Gerber knew some En gel- 
horns wanted out 

The initial idea was for 


Roche to buy the shares of 
family members who wanted 
to seD. However, Mr Gerber 
wanted all or nothing, and 
refused to accept a sugges- 
tion that he shouM agree to 
no redundancies among 
Boehringer Mannheim's 
18,000 staff 

As for the price. Mr Engel- 
hom wanted $12bn, but 
accepted Mr Gerber's offer 
of Sllbn. 

There are parallels 
between Roche and Boebrin- 
ger Mannheim. Roche was 
founded in 1896 and is still 
controlled by its founding 
familln; 

Boehringer Mannheim, 
founded in 1&9, is owned by 
four strands of the Engel- 
hom family . The difference 

is that Roche has mastered 
the trick of harnessing the 
benefits of professional, 
management with the 
advantages of family control, 
which insulates it from the 
more unrealistic short-term 
demands of some institu- 
tional in v estors. 

B ut had it not been for 
the arrival of Mr Fritz 
Gerber, Roche might 
well have suffered a similar 
fate to Boehringer Mann- 
heim. 

When Roche hired Mr Ger- 
ber In 1978 it was an act of 
desperation. Unlike Roche’s 
previous four chairmen, he 
had never been involved 
with the company. Even 
more unusual, he was 
allowed to continue heading 
Zurich, Switzerland's 
second-biggest insurance 
group, for the next 17 years 


- a period when Zurich pros- 
pered. i 

Mr Gerber's early years at 
Roche were not easy. New 
drugs were hard to find and 
Roche's share price in 1966 
was 50 per cent below its 
peak of the early 1970s. 

This attracted the atten- 
tion of ICN Pharmaceuticals, 
a US predator, and although 
it was rebuffed the move 
highlighted Roche's vulnera- 
bility. 

However, Mr Gerber perse- 
vered, cut costs and focused 
Roche on four core busi- 
nesses in which it aspired to 
be a world leader. 

“If there is no chance of 
getting there In a reasonable 
time, it is better to divest,” 
says Mr Gerber - which 
explains why Roche paid 
$2.1bn for Genentech In 1990, 
$5.8bn for Syntax in 1994, 
and has now bought the 
world's second-biggest diag- 
nostics company. 

Today, Roche has one of 
the strongest new drug pipe- 
lines in the pharmaceuticals 
industry, and in its three 
other core businesses - vita- 
mins and fine chemicals, fla- 
vours and fragrances, and 
now diagnostics - it is either 
number one or two. 

Mr Gerber has yet to prove 
that, long-term, Roche's 
three smaller -core busi- 
nesses can be as successful 
as its biggest business - the 
manufacture and marketing 
of therapeutic drugs. How- 
ever, he intends to be 
around long enough to 
ensure that they are. 

WilliamHall 


OBITUARY: George P; Livanos 


Shipowner and 

environmental 

campaigner 


Mr George P. Livanos, who 
controlled Greece's biggest 
merchant fleet ranging from 
super-tankers to hydrofoils 
carrying tourists to the 
Aegean islands, died on Sun- 
day after a long illness. 

He was among the wealthi- 
est but most inconspicuous 
of the ship-owning genera- 
tion known as the Golden 
Greeks. The Livanos fleet 
consists of about 100 Greek- 
flag ships totalling 4.9m 
deadweight tons. It was val- 
ued in April at $950m, a 
Greek banker said. 

Mr Livanos, 74, differed 
from other Greek ship- 
owners both in his appetite 
for undertaking long-term 
risk and by investing heavily 
in mgiwtpTtf vn c * ? of hi* fleet of 
super-tankers, product carri- 
ers and “mini-bulkers”, a 
Haqg of freighters he 
Introduced to operate in 
shallow waters and river 
estuaries. 

The founder of Greece's 
first marine pollution- 
control organisation, HEL- 
MEPA, he defended a contro- 
versial purchase In the early 
1990s of six ageing super- 
tankers (ULCCs) of more 
than 450,000 tons each as 
“the cheapest possible way 
of shipping oil”. It will now 
be up to Mr Peter Livanos, 
his son and heir, to prove his 
father's claim that with 
proper maintenance and 
crew-training the ULCCs can 
operate safely and profit- 
ably, despite stricter envi- 
ronmental regulations that 
have curtailed super-tanker 
operations following the 
disastrous oil spillage from 
the Exxon Valdez off the 
coast of Alaska. 

Educated In the US. Mr 
Livanos was among the first 
Greek shipowners to study 
business administration 
before purchasing several 
“Liberty” ships, the small 
freighters made available by 
the US to replace Greek ton- 
nage sunk during the second 
world war which formed the 
basis of the Greek shipping 
industry. 


In competition with other 
ambitious Greek shipowners, 
including Mr Aristotle Onas- 
sls and Mr Stavros Niarchos, 
he built up a large fleet of oil 
and chemicals tankers. 

But Mr Uvanos's reliance 
on “wet” cargoes brought 
his shipping operations close 
to bankruptcy both after the 
first oil shock in 1973 and 
during a prolonged shipping 
crisis in the early 1980s, On 
both occasions he was res- 
cued by his father-in-law, the 
London-based shipowner Mr 
John. Camas. 

However, Mr Livanos out- 
witted both his rivals by pur- 
chasing Russian-built hydro- 
foils, originally designed for 
military use, to compete 
with passenger ferries carry- 
ing tourists to the Aegean 
islands. 

The hydrofoil services 
gave a boost to Greece's 
tourist industry by sharply 
reducing travelling times to 
popular islands near Athens 
and opening up remote 
coastlines for development 

The Ceres hydrofoil fleet 
still provides a strong cash 
flow for the Livanos 
operations, although Its 
near-monopoly position in 
the Aegean is being chal- 
lenged by new catamarans 
which can cover longer dis- 
tances at similar speeds. 

Mr Livanos campaigned 
energetically for shipowners 
to take more responsibility 
for the marine environment 
eventually persuading 
almost 30 per cent of Greek 
owners to join HELMEPA 
programmes for improving 
training and safety aboard 
tankers, which are partly 
funded by the European 
Union. 

His son. Peter, took over 
day-to-day management 
three years ago of Ceres Hel- 
lenic Shipping Enterprises, a 
family-owned company 
based in Piraeus. He is 
expected to continue his 
fa t her’s policy of aggressive 
trading. 

Kerin Hope 
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COMPANIES AMD FINANCE: ASIA-PACIFIC 


ASIA-PACIFIC NEWS DIGEST 

Fujitsu sells plant 
to reduce costs 

Fujitsu, the Japanese computer and piprtron j cg company, 
is selling one of Its domestic semiconductor plants to a 
Chines e company. It will continue to procure products 
from the plant to sell under its own brand. 

Fujitsu win sell its bipolar spmirrmdiirfnr production 
line at Alzu Wakamatsu in west-central Japan to Hua Yue 
Microelectronics, based in the Zbeiiang Province, for an 
u nd i s c l osed sum. It said the shift to procurement fr om 
Hua Yue would enable it to benefit from the lower wage 
costs and utilities costs in China and to supply the 
Chinese market, which seen stable demand over the 
past several years. Fujitsu, which has already started 
training workers from Hua Yue, believes it will be able to 
procure about 10,000 five-inch wafers per month of the 
chips, which are used in washing marhinpR and audio 
equipment The Japanese company has been contracting 
out front-end processing of logic chips to Hua Yue since 
1996. Assembly or the (hips is carried out in Japan and 
the final product is sold under the Fujitsu brand. 

Japanese companies have been stepping up their 
investments in China's growing semi conductor market in 
the belief that China's semiconductor market will triple in 
size to *14.7bn by 2000. Fujitsu also announced last week 
that it was setting up a joint venture semiconductor 
assembly plant with Nantong Hua da Microelectronics to 
assemble microcomputers in Jiangsu province. 

Michtyo Nakamoto, Tokyo 

SingTel to cut overseas rates 

Singapore Telecommunications, the island-state's biggest 
corporation, said yesterday it would cut its international 
direct dialing rates by up to 15 per cent from July L 

The cuts, which come after an 18 par cent tariff 
reduction earlier this year, are expected to result in 
savings of S$3m (US$2. lm) to customers, the company 
said. “This round of rate cuts win place SingTel in an 
even mare competitive position against foreign carriers," 
it added. SingTel will lose its monopoly to provide 
fixed-line and HDD services from April 1 2000. 

SingTel adjusts its LDD rates periodically against a 
basket of TDD rates from countries in the region. It 
takes into account the strength of the US dollar against 
the Singapore dollar and the other regional currencies. 

James Kynge. Kuala Lumpur 

Bangkok Land profits slump 

Bangkok Land, one of Thailand's largest residential 
property developers, said full-year net profits fell 99 per 
cent to Bt7.37m ($295,700). The slump is the result of bm* 
flow difficulties at the company's flagship Muang Thong 
Thani development on the outskirts of Bangkok. 

Full details were not provided. But a recent report by 
ABN-Amro Hoare Govett put the company in the “almost 
bankrupt” category, with accounts receivable more than 
100 times annualised revenues, profits less than 100 per 
cent of interest costs and profits less than 3 per cent of 
inventories. Recent attempts at a bail-out of the company 
via a move of parliament offices to the Muang Thong 
Thani site have felled, although the Defence Ministry is 
understood to be looking to house some of its employees 
there. Ted Bardacke. Bangkok j 

CTH in construction buy 

China Travel International Investment, the 
mainland-backed travel, tourism and investment group, is 
to pay HK$46&39m ($US60.2m) to a 51.66 per cent stake In 
Sun Fook Kong Holdings, a construction company also 
listed on the Hong Kong stock exchange. The purchase 
will be followed by a general takeover offer. It will spend 
a farther HK$7-33m on warrants carrying rights to 
subscribe for same 3a per cent of the Sun Fook’s shares. 

CTH has conditionally agreed to splitting the purchase 
with Mr Albert Chow, a former deputy managing director 
of Cheung Kong Holdings, the property developer 
controlled by Mr U Ka-shing. Mr Chow will take 8 per 
cent of Son Fook and, on completion of the deal, he 
appointed managing director. Mr Li has withdrawn from 
the offer and agreed to be a passive investor after the 
Hong Kong s ecuri ties regulators ruled he was acting in 
concert with CTH and Mr Chow. CTH has also agreed to 
buy three subsidiary construction and housing companies 
for about HK$6A29m. 

The price being paid for SHK Holdings is HK$1.08 a 
share, an 18.68 per cent premium to the unaudited 
consolidated net asset value of HK$78339m at March 31. 

Louise Lucas, Bong Kong 

Giordano fined HK93m 

Giordano International, the Hong Kang-based clothing 
retail chain plagued by setbacks In its mainland 
operations, has been fined HK$93m (US$12m) for breaches 
of China's customs and commerce rules. The alleged 
breaches happened between 1992 and 1996. 

Certain manufacturing units received penalty notices 
from the customs authorities, which alleged the improper 
transfer of duty-free equipment to other com p anies within 
the group and irregularities in the usage of raw material 
imports. A further part of the fine relates to an alleged 
breach of a business licence by the sales office of a 
Giordano subsidiary. Louise Lucas 


By Michiyo Nakamoto 
In Tokyo • . 

Mitsui Toatsu Chemicals and 
Sumitomo Chemical said 
yesterday t they would com- 
bine their' polystyrene bua-, 
nesses to mate the second 
largest polystyrene ma ker in 


The two companies will 
spin off their polystyrene 
businesses into a 5O-J0 joint 
venture in October. v 

The move, which vIO ere- 

Rising 
markets 
help lift 
Macquarie 

By NSdd Taft 
h Sydney 

i 

Rising financial markets 
and strong corponte activ- 
ity helped Macquarie Bank, 
Australia's ohy large 
domestically-own^d invest- 
ment bank, to past a 23.4 
per cent increase h after-tax 
profits in file yen* to end- 
Ifarcfa, from A$&2m a year 
ago to A$ll&9m (US$89m). 

The result cane despite 
Macquarie's in v ri v e meiit in 
the underwriting of the 
unsuccessful Stidimn Aus- 
tralia issue. This was 
designed to nise about 
A$360m for the branding of 
the Olympic Stafium in Syd- 
ney, but well aver half the 
securities on of£r were left 
wtth the underrrtters. 

Yesterday, Ml Allan Mobs, 
Macquarie's . managing 
di re c t o r , said tie hank had 
written down die value of 
riaiBwin units to a “conser- 
vative level” aid continued 
to carry them as a trading 
asset 

However, to added that 
the bank wax confident it 
would be abb. to sell them 
at Hie issue pice “in time". 
“They’re a imdamen tally 
good asset,” le rlahnpH- 

The secirities were 
Included apong “other 
assets” on Btacqnarie’s bal- 
ance sheet, fie total value of 
which rose Jrom AS885m a 
year ago to i$Ll7bn. 

Macquarle'said file year’s 
profit, ad&pce had been 
achieved aqpss an five busi- 
ness group. The largest 
contributor* was corporate 
finance, accounting for 28 
per cent tf total profits, 
although ti&s was smaller 
than last tine's 33 per cent. 

The treasny and commod- 
ities divlsbns were steady 
at about 2> per cent, while 

.corporate . banking 
accounted to about 17 per 
cent compered with 25 per 
emit. 

The equties division per- 
formed sttmgly, lifting Its 
its contraction to the result 
from 9 pa* cent to 17 per 
cent. The Australian stock 
market tas been at record 1 
levels 1 recently/ and the 
period fas marked by 
record itoket turnover. 

Macqmrie’s profit was 
struck <n total operating 
income of A$680.1m, np 
from A$-35_2m. with operat- 
ing exienses Increasing 
from A|36.lm to A$391 3m. 
Earning; per share rose 
from 63J cents to 74 3 cents. 

Mr Miss added that Mac- 
quarie remained “busy, 
right cross the bank” in 
the enrent year. 

Macozarie shares closed 
4 centshigher at AI9.50. 


RAND MINES LIMITED C'lhe Company") 

ilno w p o rjioj a ths Rqpuanc of&Mti Africa) * 

(RegstnilEZ) No 0 1 XXKSGIOB] 

ANNOUNCEMENT TO SHAREHOLDERS 

Shareholders are re [erred to the announcement published in the press oa 1 4 .fay 1997 in which they 
mere interned that the di rect ors of the Company intended to proceed with slcjs far the winding-up of 
the Company 

Subsequstt to this announcement of 1 4 May 1997. a party darntog to rapreaqi a p pr admately 11% Of 
the shareholding of the Company circulated a letter to certain of die Canpay's shareholders. In the 
letter the party staled that it intends to oppose the winding-up of the Compny and called on those 
sbatchotoas for support The mason given by the party is Out ft believes that! would be preferable Jar 
the Company to conclude a transaction which would involve an injection of asets into Sand Mfeaa This 
could result id the utiUsatian of same or all of the Company's cash, a further dam issue, and a change 
in control of the Company 

Tbe Company’ has been a cadi shell for six months. During this period ttee parties expressed an 
interest in (be «*«h shell and were invited to submit written proposals. On-' one party aahntittnri an 
outline of a proposal which led to discussions with the Company after ach party had signed on 
under taking of confidentiality. This proposal was subsequently withdraw. Since then, no formal 
proposal hare been made by any other party and contrary to what was atesd in the letter referred to 
above no oflar has been received by the Company. 

The directors consequently are still of the view that the Ganpany should la wrxnd-up, since it. biter 
alia, no longer any business, especially to traditional mining or mtag- bolding busmoss, and 

it has no assets otter than cadi. After prewiring far tha contested liability rating mainly to panseneo’ 
medical aid contributions of apprtoomaieiy R39 million referred to in preious announcements, and 
allowing for winding-up expenses, it is expected that die Company wl have cash available for 
distribution to i*aiHhakteisof^prnrimaKtyR18nuIlkjaeguivalfinito30cct5pCTshare. 
in as kmer referred to above, tbe pany to question stated that "Wa are cavtaced and firmly before 
that i foi-p are a number of entitles who would consider placing oflem for and Mfoea". Ooneecpenth: 
the directors have decided to postpone taking st^s whic h could resufth a windiog-up during the 
(brae-moiith suspension period of the Company's bsttog an foe Jataannetwrg Sock E xch a n ge (“foe 
BE") and London Stock Qtchange ( the LSE”). which listings will then atomaticaHy term i n ate if the 
Company has not acquired viable assets conforming lo the JSE^s Isttog Requirem e nts. This 
postponement will allow i n te re sted parties foe opportunity oT snbnnrangi forma] offer for a s uitable 
transaction If no such transaction has been caerfuded when tfcai period ^ nmnate e, the directors will 
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ate ,a company ,with total 
revenues of about T25bn 
($215 di), .le part of attempts 
within Japan’s petrochemi- 
cal industry to (restructure 
production amid fierce com- 
petition, low profitability 
and, rising raw material 
prices. 

The joint venture will 
be fixe second largest pro- 
ducer of polystyrene in 
Japan, afiw AsaM Chemical 
Industry. . 

The merger highlights tbe 


pressures for consolidation 
within the industry. . Japa- 
nese companies generally 
seek to merge with .other. 
memb ers of the same corpo- 
rate. group,. as in the merger 
of Mitsui Toatsu with Mitsui 

Petrochemicals, also sched- 
uled for October. 

However, the deteriorating 
business environment for 
polystyrene producers 
means they must look 
beyond group companies to 
ensure their survival. Mitsui 


Toatsu belongs to the Mitsui • 
group, whereas Sumitomo 
Chemical is part of the rival . 
. Sumitomo group. , v ^ . 

Japanese polystyrene mak- 
ers have been .battered .by.- 
file tendency among their: 

main customers dn tbe office 
automation and consumer 
electronics products -sectors , 
to shift manufacturing ovar- 


. With 10 domestic produc- 
ers competing for a market 
worth Y120bn, Japan’s petro- 


chemical . companfesare ' all 
losing money, in polystyrene. 

. One of the main priAIems : 
polystyrene mdkers face is 
that, even as naptha- prices- - 
have surged, it has been dif- 
ficult to raise prices because .. 

so many companies 'are . sell- 
ing the same product, . notes ; 

Mr Kcikari TahTKar a. analyst 

at DBS Global Research^ in . 
Ttokyo. >//- . .... 

The number of companies, 
should be reduced to about 
four for each petrochemical 


pgpfluctJ&r iahihara says. 

The small sazeof Japanese 
petrochemical, companies 
also means, they are. not as 
competitive ^inM12y.es their 
.fergerfbrrign rivals- . .. . 

- Howevetv theMIstm-Sniiri- 
tomb merger is not expected 
to- create a company large 
enough to alter the campeti- 
%e balance or to -lead to 
g nfUn pTTt ca ns oEd ationu-The 
combined annual production 
capacity of the two compa- 
nies is just 242JOOO tonnes. 


Nippon Life throws lifeline to NCB 


By Gwen Robinson in Tokyo 

Nippon Life Insurance, 
Japan's largest life assur- 
ance company, yesterday 
decided to contribute 
Y28£5bn ($242m) to a mas- 
sive government-backed res- 
cue package for Nippon 
Credit Bank, in a move that 
will (dear uncertainty about 
the future of the financially- 
troubled bank. 

Critics, however, have said 
the bail-out plan is an 
unwelcome r et u rn to the old 
"convoy” system, under 
which stronger companies 
were traditionally expected 
; to support weaker ones. 

As industry leader, Nippon 
Life’s dacMon is widely seen 
as the trigger for other life- 
assurers to follow suit and 
provide ftrmnriwi support for 
NCB’s Y291bn recapitalisa- 
| turn and restructuring. 

The government-backed 
plan, announced on April l 
at the height of NCB’s 




estabMed by the! Bank of 





liquidity problems, calls for 
co mmercial banks, non-life 
insurers and life assurance 
companies to contribute a 
total Y167tm to NCB’s capi- 
tal increase programme. 
R«nka and nm-Iffe insurers 
have been asked to contrib- 
ute about YTObn in third- 


party hew allotmenis df pre- 
ferred and ordinary shares, 
while life assurance 'Compa- 
nies have beat asked to con- 
vert about Y97bh of Robardi- 
nated debt into preferred 
and ordinary shares. The 
remaining Yl24bn would 
come from a special fund 


‘ '• Leading banks and non-Bfe 
insurance- ; companies 
involved wjth NCB have' 
already agreed ta'co-operate 
in the plan. Life assurers, 
however,. . have shown 
marked reluctance jto partici- 
pate - partiaflariy 'since the 
coDapse -last month of Nis- 
san Mitowi Ufe Insurance, 
the" first li fe assurance com-, 
pany to fell in Japan since 
the second world war, with 
estimated nat UsfoUlttes of 
YSKJbn. .. ..... 

The industry, ted. by Nip- 
pon T-ife wanted ihe govon- 
ment to contribute to an 
unrelated - Y200bn resale 
plan, for Nissan. Mutual. 
F inancial * authorities have 
indicated that official assis- 
tance is unlikely, but .at the 
same they have been 

pressing Nippon Life and 
other life insurers to support 
both Nissan Mutual and 
NCB. Another deterrent for 


participants in NCB’s recapi- 
talisation' plan is that NCB is 
not asserted , to be able to 
pay dividends for at least 
several years. 

Mr David Tbreadgold, ana- 
lyst at BZW in Tokyo, said 
that yesterday’s decision by 
Nippon Life would restore 
confidence in the bank’s 
fdtore. “The life assurers 
toy© been holding out in the 
hopenC extracting some sort 
of concession for Nissan 
MutiaaL But if Nippon Life 
has fallen into line on a 
hank -rescue without any 
reciprocal arrangement, yon 
have 'to assume file others 
will . follow suit and the 
restructuring effort now 
looks, pretty much a cer- 
tainty.” ' 

NCB, the smallest of 
Japan’s three long-term 
credit banks. Incurred record 
recurring losses in the busi- 
ness year to March 1997 of 
Y350.16bn, before tax and 
extraordinary items. 



. . --1 ; y .: ■' : ■ . .... 


. H -.A-. Wa 










Anticipation is ihc basis ot opportunitv. 


T" rr ' l i , ~- l ~ ~ . i 111 - 1 . 1 Unique insights stem from unique knowledge. Knowledge that 

A«e ^ ... ' 

V Advisor &A‘" often comes from long-term, committed relationships. This was 

\ .^te';P lac c mrt nc -Agent- ; ' 

- T. case with Bankers Trust and Teldbnos de M&rico, SA. de C-V 

A. - ■ 

(Telmex) , Mexico's premier telecommunications provider. This 


: relationship allowed us to initiate and quickly execute a short-tenn 
. ' : ka^rm^anccpaymcs^'-;:. financing solution for Telmex char was cost-effective and captured 

* ■ a market opportunity that others had not yet anticipated. Our 

extensive structured finance expertise, our insight into the international capital markets, and 
an understanding of our clients’ objectives enabled us to creatively structure a securitization 
that was initially sized at $200 million. However; market appetite was strong enough that it 
allowed Telmex to increase the size of the financing s $280 million. We welcome the opportunity 
to discuss how we can develop equally innovative solutions to your finanmi chaUenges. 


4 Bankers Trust 

Architects of Vfrlue 


A r"n~ -rrmo irnrameril will be pofliedto rfimwbn k fe rs by agrimary irfl. 

Johannesburg 
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COMPANIES AND FINANCE: EUROPE 


BA in talks with Brussels on alliance 


By Emma Tucker In Brussels 

Mr Robert Ayling, chief executive 
of British Airways, met Mr Karel 
Van Miert, the EU competition 
commissioner, in Brussels yester- 
day in a bid to establish the Com- 
mission's demands for approval of 
BA's proposed alliance with Ameri- 
can Airlines. 

The “friendly and constructive" 
atmosphere reported at the meet- 
ing signalled a cooling of tempers 
between the two sides after a pub- 


lic f lash earlier this year when the 
Commission insisted it had a right 
to vet the controversial deal 

The change of government in the 
UK has heightened prospects of an 
early agreement, with the Commis- 
sion and British competition 
authorities indicating a willingness 
to cooperate in investigating the 
alliance, which would create the 
world's largest airline group. 

But British Airways, which 
announced the alliance a year ago, 
is understood to be still prepared to 


call the deal off if It Judges that 
demands “from the regulators ren- 
der the alliance uncommercial 

It argues that any .such flHmandg 
by the competition authorities 
would be - bad for consumers and 
unfair on BA, which already has to 
compete against three* other alli- 
ances involving EU airlines, includ- 
ing United Airlines of America, 
and Germany’s Lufthansa. 

Industry experts believe that the 
formation of such alliances are an 
inevitable consequence of develop- 


ments in the world aviation market 
and are necessary to wnu ima the 
future competitiveness of the Euro- 
pean airline industry. 

Brussels is particularly con- 
cerned about the number of take- 
off and landing slots that BA-AA 
would control at Heathrow. But BA 
argues that the question of slot 
allocation needs to be looked at in 
a wider European context 

It points out that while BA uses 
38 pa - cent of the slots at Heath- 
row, Lufthansa has 61 per cent of 


the slots at Frankfurt. BA is also 
aggrieved ajout its lack of access 
to Milan aid to Paris’s Orly air- 
port. 

A preliminary report from the 
UK’s Office of Fair Trading said 
BA-AA shotLd be made to cede 168 
weekly slots in return for approv- 
ing the allrmce. Such a move 
would involvt AA giving up almost 
all its 196 Ha throw slots - a move 
some transjort experts believe 
would push tie deal to the limits of 
commercial v ability. 


Profits, output stabilise at Russian oil group 


By John Thom hill 
In Moscow 

Surgutneftegaz, one of 
Siberia's biggest privatised 
oil producers, reported flat 
pre-tax profits and produc- 
tion levels for 1996, suggest- 
ing that the sharp contrac- 
tion in Russia's oil industry 
has finally levelled off 
The company's pre-tax 
profits came to Rbs5,200bn 
($901m) last year 
unchanged from 1995 - on 
revenues 9 per cent higher at 
Rbs25,800bn. Mr Vladimir 
Bogdanov, Surgutneftegaz 
president, said the company 
had produced almost 2 per 
cent more oil a day over the 
first five months of this year 
And was likely to exceed last 
year's total output of 33.3m 
tonnes. 


“Production will certainly 
be more than 33m tonnes,” 
Mr Bogdanov told sharehold- 
ers at the company's annual 
meeting in the remote 
Siberian city of Surgut 
At that level, Surgutnefte- 
gaz’s output matches that of 
Amoco, the US oil group, 
gifhnn g'ti it remains signifi- 
cantly below the Russian 
company's 1990 production 
level of 5Llm tonnes. 

Analysts suggested Sur- 
gutneftegaz. with higher 
than average export sales, 
was well positioned to bene- 
fit from a tumround in the 
Russian oil industry. Total 
exports rose from 11.7m 
tonnes in 1995 to 12.1m 
tonnes last year, represent- 
ing one-third of total output 
The company, which has 
been slowly shaking off its 
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Siberia-based Surgutneftegaz is Russia’s second most valuable oil company 


«gT^*v4t vv . •> -V - -‘ 


reputation for being 
unfriendly to foreign inves- 
tors. has seen its share price 


rise sharply over the past 
few months after it allowed 
its shares to be traded in the 


form of American Depositary 
Receipts. It estimates that 
about5 per cent of Its equity 


is now taded in ADR form. 

Surgnbeftegaz now frfls a 
market \alue of $4.6bn. mak- 
ing it tht second most valu- 
able Ruislan oil company 
behind Iakoil. which boasts 
a marke' capitalisation of 
about SlOSbn. 

At the neeting. Surgutnef- 
tegaz shareholders approval 
a new choter removing a 5 
pm- cent limit on foreign 
ownership However, no sin- 
gle shariholder will be 
allowed tc speak for more 
than i percent of the votes 
- althougi this provision 
may be wdved by manage- 
ment in exceptional circum- 
stances. 

Surgntnetegaz’s accounts 
were prepa-ed under Rus- 
sian statutory accounting 
standards, vhlch diff er from 

international s tandar ds. 


Gencor shares lifted by 
possible London listing 


By Mark Ashurst 
In Johannesburg 

Shares in Gencor, South 
Africa’s second-largest min- 
ing group, rallied yesterday 
on the news that the group 
may be considering a Lon- 
don listing for parts of its 
business. 

Hie shares gained 2 per 
cent to close at a two-month 
high of R19.95. 

Analysts yesterday wel- 
comed the news, saying the 
move was intended primar- 
ily to secure a London list- 
ing for Gencor’s aluminium 


and nickel operations. 

“We are expecting explo- 
sive price action in nickel 
an d aluminium towards the 
end of the year, and Gencor 
is the only South African 
group exposed to both com- 
modities," said Mr Barry 
Seargent, mining analyst at 
BoE Natwest. 

Mr Brian Gilbertson. Gen- 
car chairman, said he was 
“evaluating a number of 
major opportunities, includ- 
ing projects in South Africa 
and Mozambique, in Vene- 
zuela and Brazil, and in Col- 
ombia and Australia”. These 


would require new capital, 
he added. 

However, he stressed that 
the Gencor board had not 
approved any restructuring 
and “a number of hurdles 
had to be overcome”. The 
group is believed to be con- 
sidering a demerger of its 
base metals and precious 
metals interests. 

The move could enable 
Gencor to raise money on 
the international capital 
markets to fund its battle 
with Anglo American for 
new international mining 
business. 


Pinault threatens action 
over Artemis ownership 


By Andrew Jack in Paris 

Mr Francois Pinault, the 
French Industrialist, is 
threatening legal action to 
stop a move by a state- 
controlled agency to prevent 
him taking full ownership of 
the private company which 
controls Pinault Print emps 
Redoute, the retail giant 
Mr Pinault wrote last Fri- 
day to Mr Michel Rouger, 
head of the Consortium de 
Realisation, the body 
charged with selling off 
assets formerly held by 
Credit Lyonnais, the trou- 


bled bank. He objects to the 
CDR's proposed restructur- 
ing of its holding in Artemis, 
which owns 42.6 per cent of 
Pinault Printemps Redoute. 

The deal would transfer 
CDR's 24.5 per cent stake in 
Artemis to EFFR, the public 
sector organisation estab- 
lished by the French state to 
supervise the assets being 
sold by CDR. The move was 
intended to stop Mr Pinault 
acquiring the stake at what 
CDR believed was a knock- 
down price. 

Artemis is the family hold- 
ing vehicle of Mr Pinault, 


which contros his stake in 
Pinault Prinbmps Redoute, 
as well as the Chateau 
Latour vineya-d and a port- 
folio of junk bonds. How- 
ever, Mr Pinailt only owns 
three-quarters of Artemis. 

CDF, which S required to 
realise as mich money as 
possible for the Credit Lyon- 
nais assets it bolds, hired 
Goldman Sacis, the US 
investment bmk, in an 
effort to find alternative buy- 
ers for the Artenis st ake. It 
made the trans'er to EPFR 
just ahead of a leadline last 
Thursday. 


EUROPEAN NEWS DIGEST 


Zurich Group 
raises $lbn in US 

Zurich Group, the Swiss insurer, has raised ?lbn through 
a private placement in the US. Increasing speculation that 
it is poised to make a significant US acquisition. 

There has been persistent speculation that Zurich is 
negotiating to buy Scudder Stevens & Clark, a US money 
manager. It has made no secret of its interest in building 
up its asset management business, and Scudder, which is 
primarily an equity manager, would complement 
Kemper’s concentration on bond funds. Scudder is known 
to be for sale and a price tag of $L5bn has been 
mentioned. 

Zurich has refused to comment on the speculation over 
Scudder, but confirmed that the proceeds of the offering 
might be used for general business purposes and the 
funding of any potential acquisitions. 

William Ball, Zurich 

CSFB loses Swiss Telecom role 

Credit Suisse First Boston, Switzerland's leading 
investment bank, has lost the race to lead the initial 
public offering of Swiss Telecom, which could raise up to 
SFTSbn ($3£7bn). It has also lost its role as the company's 
flnanrml adviser on the forthcoming IPO. 

The Swiss government announced yesterday that it had 
picked JJ*. Morgan, the US bank, and SBC Warburg, the 
investment banking arm of Swiss Bank Corporation, as 
global co-ordinators of the planned IPO of up to 49 per 
cent of the state-owned telecoms company, scheduled for 
the second half of next year. William Hall 

Holzmann plan dropped 

Deutsche Bank and Hochtief, the German construction 
company, have dropped plans to pool their stakes in 
builder Philipp Holzmann to obtain effective joint control 
because of problems with competition authorities. But the 
co-operation strategy being walked out by Hochtief and 
Holzmann in foreign markets will be continued. 

Deutsche Rank and Hochtief said in March they were 
pnniing their stakes in Wn izouinn to give them just under 
50 per cent This followed a long-running battle by 
Hochtief for control of its larger rival The decision to 
drop the plan follows indications that the European 
Commission was about to pass the matter to Germany's 
federal cartel office in Berlin. Andrew Fisher. Frankfurt 

Paris approves ferries deal 

Prospects for P&O. the UK ferry group, and Steoa Line, 
its Swedish- based rival, to merge their English Channel 
services in time for the summer high-season were boosted 
yesterday when the venture was approved by the French 
government 

The deal, which is intended to meet aggressive price 
competition by Eurotunnel, the Channel tunnel operator, 
will now go ahead if approved by the European 
Commission and the UK government The UK decision 
was expected immin ently. Stena said. 

The French finance and foreign trade ministry said in a 
letter to the companies that a tie-up would not eliminate 
competition and would result in “rationalisation of the 
current overcapacity in ferry traffic on the English 
Channel". The ministry said the joint venture would 
facilitate modernisation of the companies' fleets and 
enable faster loading and unloading. 

Greg Mcloor, Stockholm 
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The GretagMacbeth tahrto^p bY ffre merger of the Color Control Systems efivisftin ' 

of the Swiss company Gretag AG and tfre lVfecbeth dhrision of Kotlmorgen Instruments Corporation, USA- 
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Comision Ejecutiva Hidroeiectrico 
del Rio Lempa (“CEL”) 

Autonomous Public Service Institution of 
The Republic of H Salvador 

Considering: 

I. That CEL is the owner of the share capital of the following 
companies: Compama de Alumbrado Eldctnco de San 
Salvador, SA de C.V (CAESS, SA de C.V.), Compartla de 
Luz BOctdca de Santa Ana. SA de C.V (CLESA. SA. de 
C.V.), Distribifldora de Qednddad del Sur. S.A. de C.V. 
(DELSUR, S.A de C.V.}, and Empress Electnca del Onente 
SA de C V. (EEO SA de C.V}: 

II. That In accordance with Legislative Decree No 1004. dated 
the seventeenth of April of 1997. and published in the Diaria 
Oficial No. 76. Volina 335. dated twenty-ninth of the same 
month and year. CEL is enabled to transfer the shares which 
represent the share capital of the above-mentioned 
companies: 

Therefore: 

tn accordance with Article Three ol Legislative Decree No. 1 004. 
We inform: 

That, (chewing the third publication of this announcement, win begin 
the process for the sale of shares that are the property of CEL and 
which represent tne share capital of Compaflfa de Alumbrado 
Bectrico de San Salvador. SA de C.V (CAESS. SA de C.V.). 
Compa/lla da Luz EJdctrica de Santa Ana. S A. de C.V. (CLESA S A 
de C.V.}. Drstribuidora da Qectncidad del Sur. SA do C.V. 
(DELSUR. SA de C.V.J, and Empress Etectnca del Onente SA de 
C.V. (EEO S Ada C.V.}; 

3rd June, 1997 
First Publication 


SOCIETE GENERALS USD 5M 000 000 
UNDATED SUBORDINATED FLOATING RATE NOTES 
1STN CODE : FR0OOS2O255O 
For the period May 30, 1991 to November 28. 1997 
Ibc new rate has been fixed at 6.10625 % P.A 

Next payment, date : November 28. 1991 
Coupon nr: 22 
Amount : 

USD 308.70 for the denootination of USD 10000 
USD 3 087.05 for the denomination of USD 100 000 
THE PRINCIPAL FAYING AGENT 
SOCIETE GENERALE BANK* TRUST SA 
LUXEMBOURG 


GretagMacbeth" 


COMPANtA GENERAL DE COMBUSTIBLES SA. 
U-&J50.000.000 
8JS per cost. NoUm doe 19M 
Noifc» rfO> < l iw y i»inl,fkM tfHi Win l t iri 

NOTICE 18 HEREBY GIVEN ilm. Uw («opo»«J Ontbuny RiwiMni pobtaUrd la ibk 
n*r«pw naWth. 25th. OMi to 30Ui April wvadnty pw u tJ«t« rvwUncof Nat -hnfctrtT 
MdoaiaftHoy IQ^.NatjJKildatmwtttlaijrqanUiimtrvRiniliiftUiaaUnRri'aihtudtii 
HHUct 8w|iie PftritvB LBWtnboorfc attn: DrpL Oftmioo dr Uirriid, M ID A BoitlrmU 
BoysL U2BBS LHunbons. er Cmpwqi m Bfflem Incalnl U Alicia Menu de J oOo 
■wo, U UU 8unm Aim, AmenUn*. 
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The Mortgage Bank and Financial 
Ad minis tration Agency of the 
Kingdom of Denmark 

iKon&rigflDamiarla Hypotekbankag Fhumsfavalmmg) 

US. $100,000,000 

Guaranteed Floating Rate Notes due 2005 
unconditionally and irrevocably guaranteed by 

The Kingdom of Denmark 

PoTdwsTxmonth Interest Period 2nd June, 1997 ro 1 st December, 
1997 the Notes will carry a Rate of Interest of 5.70 per cent, 
per annum, with Coupon Amounts rf U.S. $144.08 and LJ S 
SW81.67 per U.S- $5,000 and U.S. $100,000 Noies irapectivdy! 
The relevant Interest Payment Date will be Ik December, 1997. 


Bankers Trust 
Company, London 


Agent Bank 


Sovereign Investment Linked Securities S-A.] 

(Incorporated with Limited Liability in Luxembourg) 
Scries B 

PTE4.7SOfiOO.DOO 

Floating Rate Secured Notts Due 1999 
Nodes Is hereby given that the Rats of interest for the Interest 
period June 2, 1997 tn December 1. 1997 has been fixed at 
5-65% and that the interest payable on the relevant Interest 
Payment Data December 1, 1997 against Coupon No. 4 wa be 
PTE261 ,726 In respect of PTE10, 000,000 nominal of the Notes. 


JwwS J 996, London 

BrO^NAftopoiateAosicyaTa^AoOTBai* 


CmBAMO 


USD 20 000 000 000 EURO MEDIUM TERM NOTE 
PRO GRAMM E OF SOCIETE GENERALE, 

SC A S OCIET E GENERALE ACCEPTANCE N.V. 

AND SOCIETE GENERALE AUSTRALIA LIMITED 

SERIES 68/94-6, TR1 

SG A SOCIETE GENERALE ACCEPTANCE N.V. 

FRF 800 000 000 FLOATING RATE NOTES DUE JUNE 2004 
IStN CODE : XS00490090U 

For the period June 02, 1997 to September QJ, 1997 
the new rate has been fixed at 8.4287225 % PA. 

Next payment dale: September 01, 1997 
Coupon nr; 12 
Amount : 

FRF 2 130.59 for the tfcmmjnarion of FRF 100000 
FRF 2 1 305-94 for the denominaion o/ FRF 1000000 

THE PRINCIPAL PAYING AGENT 
SOCIETE GENERALE BANK & TRUST S-A. 
LUXEMBOURG 


USD 26000000 000 

EURO MEDIUM TERM NOTE PROGRAMME OF 
SOCIETE GENERALE, 

SGA SOCIETE GENERALE ACCEPTANCE N.V. AND 
SOGEETE GENERALE AUSTRALIA LIMITED 
SER IES N"S»J-A TR1.2&3 
SGA SOCIETE GENERALE ACCEPTANCE N.V. 

XEU 12 300 000 2j08 % GOLD LINKED NOTES 
DUE JUNE 1997 
BIN CODE : XS0044275724 

In acoonfamce wiih the Term* and Candtdam of the Nous, notice is hereby 
gi ven th ru, pursuant tn condition 14 “Final Redettptiaa Amount - , the 
Redempdflo Amount applicable upon redemption of cadi note will be : 

XEU lOOoa- per denomination of XEU 10000.- 
Payment of principal will tx mode on June 3, 1997 in accordance with 
ConditioB 6 "Payrecaw* of UwTctnw and Condition of the Pn^ra rnmc. 

THE PRINCIPAL PAYB9G AGENT 
SOOETE GENERALE BANK & TRUST SA. 
LUXEMBOURG 
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AH of these securities having been sold, this announcement appears as matter of record only. 


U.S. $1228,870,071 


UNIBNMCO 


Unibanco -Uniao de Bancos Brasileiros S.A 

Unibanco Holdings <SL4. 

33238, 638 Global Depositary Shares 
Each Representing 500 Units 
and 1,586,163,525 Units 
Each Unit Consisting of 

One Preferred Share of Unibanco - Uniao de Bancos Brasileiros SA. and 
One Class B Preferred Share of Unibanco Holdings SA. 


28,550,941 Secondary Global Depositary Shares and 1,586, 163,525 Units sold by Banco Nadonal SA. em liquidagao extrajudicial 


LEHMAN BROTHERS 


U.S. and International Bookrunner 

MORGAN STANLEYS: CO. 

Incorporated 


Joint Global Coordinators 

J.P. MORGAN & CO. MORGAN STANLEY & CO. 

Incorporated 


SBC WARBURG INC. 


9,232,955 Global Depositary Shares 

This portion of the offering icas sold outside of the United States, Brazil and Canada by the undersigned. 


MORGAN STANLEY & CO. 

International 


LEHMAN BROTHERS 


J.R MORGAN SECURITIES LTD . 


DAIWA EUROPE LIMITED 


DRESDNER KLEINWORT BENSON 


COMMERZBANK 

. iktimpmarrKan 

ABN AMRO ROTHSCHILD BB SECURITIES LTD STEPHEN ROSE AND PARTNERS 


SBC WARBURG 

A Dtnaaa of Stcim Bmak Cerjimlnm 

HSBC INVESTMENT BANKING 


Btuu» do JbwtS Group 


Limited 


PARIBAS 
UBS LIMITED 


24,005,683 Global Depositary Shares 

This portion of the offering was sold in the United States and Canada by the undersigned. 


MORGAN STANLEYS: CO. 

Incorporated 


LEHMAN BROTHERS 


J.P. MORGAN & CO. 


SBC WARBURG INC. 


CREDIT SUISSE FIRST BOSTON 
BBY LATISVEST SECURITIES INC. 
ARNHOLD AND & BLEICH BOEDER, INC. 
JANSKY MONTGOMERY SCOTT INC. 


GOLDMAN, SACHS & CO. MERRILL LYNCH & CO. 

CASPIAN SECURITIES INC. A.G. EDWARDS & SONS, INC. 

SANFORD C. BERNSTEIN & CO., INC. 


UBS SECURITIES 
SANTANDER INVESTMENT 
GUZMAN & COMPANY 
PARIBAS 


1,586,163,525 Units 

Brazilian Coordinators and Brazilian Joint Bookrunners 

UNIBANCO BANCO DO BRASIL 
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Lockheed unveils satellites joint venture 


By Richard Waters 
In New York 


Lockheed Martin has won an 
important round in the bat- 
tle fin- control of the global 
satellite communications 
business with a Joint ven- 
ture, announced yesterday, 
that will give it a presence 
in the skies over large parts 
of the former Soviet states 
and southern Asia. 

The biggest US aerospace 
and defence group said it 
had formed a joint venture 


company with Intersputnik 
International Organisation 
of Space Communications, a 
Russia-based group, that will 

lead to the launch of a num- 
ber of new communications 
satellites. 

The announcement comes 
at a time of heightened com- 
petition in global satellite 
communications. While 
established competitors such 
as Loral and PanAmSat have 
focused on this area, a hand- 
ful of newer, highly ambi- 
tious ventures are also 


scheduled to take to orbit, 
including a Boeing-backed 
plan to create a global com- 
munications network. 

Intersputnik is an inter- 
governmental gro uping of 22 
countries that already oper- 
ates an international satel- 
lite communications system, 
and which controls other, 
unused satellite slots. 

Under the plan unveiled 
yesterday. Lockheed’s space 
and strategic missiles divi- 
sion will provide the satel- 
lites, as well as launch and 


ground services, for the new 
joint venture company. 

Intersputnik will market 
the joint venture's services, 
with a main marketing office 
in Moscow. The first launch, 
planned for late next year, 
will be of a Lockheed com- 
munications satellite on a 
Russia-built Proton launch 
vehicle. 

For Lockheed, the agree- 
ment is the latest In a string 
of aTiifliyyp which have tied 
the fortunes of Its space and 
satellite operations more 


closely to the fanner Soviet 
space programme. 

Earlier this year, the US 
company announced plans 
to use Russia-built rockets in 
its own launch vehicle, 
known as Atlas, and last 
month saw the first of six 
planned satellite launches 
this year by International 
Launch Services, a joint ven- 
ture between the US com- 
pany and Russian interests. 

The new company 
announced yesterday, called 
Lockheed Martin Intersput- 


nik, will begin by carrying 
broadcast and telecommuni- 
cations traffic for customers 
in eastern Europe, southern 
Asia, Africa and the Com- 
monwealth of Independent ! 
States. This wfll be expanded 
to Include dlrect-to-home 
video and audio services, as 
well as mobile telecommuni- 
cations traffic worldwide. 

The two sides predicted 
that their joint venture, to 
be based in London, would 
generate annual revenues of 
between 33004500m by 2QGL 


Enron to pay 
$440m to 


settle dispute 


By Christopher Parkas 
in Los Angeles 


Alcan Aluminium and its can-do chief 


Jacques Bougie is planning to lift the group’s annual performance by $300m within three years 


T hose who have 
watched Mr Jacques 
Bougie's radical 
restructure of Alcan or Can- 
ada, the world's second- 
biggest aluminium group, 
have been wondering what 
he would do for an encore. 
They need wonder no more. 

Alcan is launching a pro- 
gramme aimed at tapping 
“the full business potential" 
of its entire operations. Mr 
Bougie, Alcan president and 
thief executive, says that by 
the end of three years this 
should boost annual after 
tax profit by 3300m, even at 
today’s relatively low alu- 
minium prices. 

Alcan went from being 
Canada’s most profitable 
company in 1988 to three 
years of losses from 1991. 
Behind its troubles lay its 
position as the industry's 
most international company. 
This left it more vulnerable 
than most to the surge of 
aluminium exports to the 
West following the collapse 
of the Soviet Union. 

The group responded by 
cutting 3600m foom its per- 
manent cost base in the 
early 1990s and restructured 
to focus on its core 
operations. Alcan sold 43 
businesses with total reve- 
nues of $2.6bn. The process 
was completed last year and 
freed $l_2hn. 

The next step was to ana- 
lyse the remaining busi- 
nesses to identify the maxi- 
mum realisable return from 
existing assets. 

“Although further reduc- 
tions to both fixed and varl- 
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able costs are an essential 
element of the drive to real- 
ise frill business potential, 
this is a multi-faceted effort 
that will also encompass 
reassessing such areas as 
product mix. distribution 
channels, customer profiles 
and changes to the capital 
base," Mr Bougie says. 

He suggests that Alcan 
cannot pause for breath 
because in the past 14 years 
It has only made returns 
exceeding its cost of capital 

- the weighted average cost 
of debt and equity after tax 

- in only two. This compares 
with only once for the alu- 
minium industry as a whole. 
He estimates that this cost of 
capital ranges between 10 
and 15 per cent for the indus- 
try, and in Alcan's case is 
about n per cent 

Giving examples of the 
opportunities offered by the 
“frill business potential" pro- 


gramme, he points to the 
JRogerstone rolling complex 
in the UK, where in the past 
five years output has more 
than doubled without any 
increase in people and little 
extra capital investment 
This was achieved by introd- 
ucing “best practices", 
mainly from Alcan's aiwrfiar 
operations in the US. 

He says: “We will look at 
what are best- practices 
throughout the world, not 
just in Alcan, bat elsewhere, 
and not just in the alumin- 
ium industry but related 
industries." 

Alcan is also looking at 
the equipment installed in 
individual plants - the “kit" 
- and refining its product 
mix to ensure that the best 
plant for the product is used. 
“This is optimising the Mt 
you have," he says. 

He thinks there are also 
benefits to be gained from 


pooling all purchases 
throughout the group, and 
on the distribution side It 
might sell directly to cus- 
tomers instead of using 
agents. "We will also select 
customers with care. It costs 
much more to develop a new 
customer than to keep an 
existing one.” 

This is not a one-off pro- 
gramme but a continuing 
process: "Best practices are 
changing all the time." 


M r Bougie, 50, is a 
graduate in law 
from University de 
Montreal and In business 
administration from Ecole 
des Hautes Etudes Commer- 
cial es. He joined Alcan in 
1979, and was appointed 
president 10 years later. 
Colleagues describe him as a 
very logical thinker and per- 
sistent. 

That logical approach was 
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'Vi Net income 57m 
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• Weak industry conditions 
• Outlook improving but still uncirtain 
• Debt reduction programme 
• No interim dividend 
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Production and markets 

□aspAe tha generally healthy demand ter 
paper, selling prices languished at low levels 
except fin Europe where substantial Increases 
ewer last yurt depressed dosing prices were 
achieved. Prices far ite o Mng pulp were low 
far the luB period reflecting the hesitant state of 
the viscose market and are currently only 
margnaJly above paper pulp prices. Salas 
volumes of pulp and popw products neverthe- 
less grew by 7.6% compared to the first half ol 
last year. 

AH mBs operated wBhoot commercial downtime 
although thaxe was a major production 
stoppage (five weeks) at the Usutu mill as pari 
of a podtfcaly motivated naUonat atayaway In 
February and March 19S7 which affected id 
major Industries in Swaztand. There was also 
a ma|or stoppage at Wanerfa Westbrook mU 
toOowfng unprecedented floods In me Portland 
area and a serious Are In a third party 
warehouse tn Mchlgan which destroyed some 
Muskegon mB stock end disrupted customer 
deiveries ter several mardhe. Whilst these 
events were insured, the same cannot be said 
ter the Usutu stoppeoe. 


Debt reduction 

Debt reduction remotes a prfcrwy focus and 
the poup wE nmonaBse Its assets and sol 
Items not regarded as core hoWtega. It Is 
Intended lhat the group wffl reduce Its total 
date by these measures by eppradmaMy 
$220 mfflton CZAR 1 baton). 


Dividing 

in view of the results for the stx months, 
consideration of s dMderd has been deferred 
until the end of the year. 




Results 

CorBoSdated net turnover for the period was 
Si 571 mHon compared with Si 770 ruffian In 
H! B -?^™fS5. portod 1881 a decline 




0 M 1 £&. Whilst costs were generaBy welt 

connoted, the impact of low aelHng prices md 
the various production stoppages resuted In 
operating Income faMng EromSZIS mBanki 
1996 to SI 21 mMkjrt In 1997. the strengthening 
ol tha rand In recent months has reduced ttie 

anttcjpatadbeneSdaf eOsctaefthe 1996 

weakening h the exchange rate. The nan- 
tertng loss ia mainly attributable to once off 

coats ol restructuring, inducing stafi reductions 

h Southern Africa, Europe and the Urtted 
States of America. 

Fhance coats in the period under review 
totalled S12S mflUon coopered io 5124 mUon 
test year. For the period under review gross 
Merest caprtafissd totaled S38 mfltbn 
(1996: $39 rriBcm) and relates to the holding 
coste o( forests and the pre-comtn taiki nlng 

periods for ms^or prcjects, almost M of which 
are now eompteie. At Ihe same the operating 
fcicome far the period was charged with tea 
amortisation of previously capttateed Interest 
on tame* amounting to 519 mHon (1996: 

S22 mflUon) resulting to a net credtt to income 

d S19 mBon of capitalised interest on ioresta 

In the period (1906: S17 miEon). 

Earnings tor Bio period under review were 
4 US cents per share, much the same as those 

for tltt prior Ox monftia. Had It not been lor non- 
recurring restru&ring coate of 815 rrAontttt 

earnings per share would have been 

11 US cents. EarningE per share for the same 
period last year ware 56 US ceres. 
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Outlook 

Pufo demand In recant months has been 
strong, but prices are MU at a very low level. 
Producer stocks have shown a decSne In 
recent months and price Increases hare bean 
announced by most of |he major suppOere 
effective May 1997. At (he time of writing these 
Increases appear to have been accepted by 
the market Paper consumption looks heaflhy 
and demand, parScutariy In North America, has 
bean increasing strongly. Prices in North 
America new shew an upward trend end 
coated free prices are expected to rise by 
USS80 per short ton on 1 June 1997. 

In Europe, however, currency fluctuations and 

new coated paper capacity have stemmed the 
rata of price Incre ase s, but rising pulp prices 
should upport the curent or better levels tor 
the balance of the yeat The new capacity wO 
retire the Industry to reduce operating rates 
during the sunnier months to avoid excessive 
inventory. The second hat of the financial year 
Is however expected to be better than the 
period under review. Whh the uncertain 
outlook. It to not expected that earnings (or tha 
whole of 1997 wffl match those of last yean 
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Working capital 

The adverse movement in woridng capital 
shoe so September 1 896 arises tarn the 

tfeOwnent during the review period of 
dpifficant capital axpandtura credRore which 
were accrued bur unpaid at that date. 
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clear when, in 1992. Alcan 
undertook a study of the 
market outlook for alumin- 
ium. It gramineri every prod- 
uct in every country, and 
then Tnnfeo^ at tha viability 
of its 125 businesses by com- 
paring the net present value 
of forward p-amfng s for each 
business with the capital 
employed in that business. 

“That gave us an objective 
Indicator of businesses that 
were potentially wealth 
creating, those that were 
wealth diluting, and those 
that were actually wealth 
destroying.” he says. The 
study concluded aluminium 
was a good, growing busi- 
ness for a low-cost producer, 
and that Alcan had the 
assets, technology and posi- 
tion to succeed. 

Mr Bougie's confidence in 

al uminium 's future is 

undimmed and Alcan 
remains on the look-out for 
strategic investment oppor- 
tunities and acquisition 
prospects. In April it 
announced it would spend 
$350m over three years to 
expand its rolling operations 
in Brazil, where it has the 
only beverage can sheet 
facility in South America 
and where sales of canned 
drinks are soaring. 

Other possible projects 
include a $lbn smelter in 
Alma, Quebec, with annual 
capacity of 370.000 tonnes, 
which would make it Alcan’s 
biggest, and a 5125m bauxite 
mina in Australia. 

Mr Bougie insists Alcan 
can afford all these projects. 
Over the past five years the 


group has cut its debt in half 
to Sl-Shu and entered 1997 
with gearing of only 17.8 per 
cent. It has $600m in cash 
reserves and a $lbn multi- 
currency facility in place. 

The investments will be 
over three years, which 
maana A Iran might Heed tO 
spend $7DQm a year plus the 
$40Qm required to keep its 
existing assets in good order. 
“One billion [dollars 1 a year ' 
is not excessive." he says. 

But he admits timing will 
be important “We will pro- 
ceed very cautiously. The 
last thing we want to do in a 
cyclical industry is to com- 
mit to large Investments and 
find the market collapsing." 1 

As for acquisitions. Mr i 
Bougie insists these will be 
related to core businesses: 
raw materials and chemi- 
cals, and smelting and 
rolling. 

Alcan looked at alumin- 
ium companies being offered 
for sale by the Italian and 
Spanish governments but 
decided it already had a 
strong bass in Europe, 
where it has roughly one- 
third of its assets. However, 
it has joined forces with Alu- 
minum Company of Amer- 
ica, its biggest rival, and is 
among seven consortia bid- 
ding for bauxite and alumin- 
ium assets being privatised 
by Venezuela. 

Mr Bougie says: “The alu- 
minium industry Is being 
restructured through these 
privatisations and we want 
to be part of that" 


Enron, the Texas energy 
group, has agreed to pay 
g440m to settle a dispute 
over gas supplies from the 
UK sector of the North Sea 
with Phillips Petroleum, 
British Gas and Aglp. 

The group said yesterday 
it would take a $45Qm after- 
tax charge, which would 
push it Into losses in the sec- 
ond quarter of the current 
year of between $1.40 and 
$1.45 a share. 

Enron stock fell $% to 
$39% in early New York trad- 
ing, and Phillips put on $% 
to $43% on the news that the 
two sides had renegotiated 
the disputed contract. 

Undo' the new deal, the 
group has, in effect, extri- 
cated Itself from a costly 
take-or-pay deal to buy 260m 
cu ft of gas a day from the 
North Sea’s J-BIock at prices 
far above current market 
rates. 

Enron first tried to renego- 
tiate the agreement in late- 
1995 after market deregu- 
lation and other factors had 


led to a sharp reduction in 
gas prices. 

The dispute went to court 
last April with Enron asking 
a Texas judge to nullify the 
contract on the grounds that 
its North Sea suppliers had 
failed to provide adequate 
pipeline facilities. 

At the time, North Sea gas 
prices were about 9 pence a 
therm, compared with the 
estimated 20 pence Enron 
bad agreed to pay previ- 
ously. 

A UK High Court decision 
on the issue, which Is due 
today, would not affect the 
settlement announced yes- 
terday, the litigants 


Under the new contract, 
the companies have agreed 
to a long-term deal at a fixed 
price - lower than the previ- 
ously-agreed rate - to reflect 
current market conditions 
and long-term prospects for 
gas prices. 

Gas sales will start this 
month and will increase to 
the planned daily average of 
260m cu ft in July and con- 
tinue at that rate for the rest 
of the year. 



Anthem to buy rest 
of Acordia stock 


By Christopher Adams, 
Insurance Correspondent 


Kenneth Gooding 


Anthem, the mutually- 
owned US insurer, said yes- 
terday It planned to buy all 
the shares it does not own in 
Acordia, its insurance brok- 
ing subsidiary. The group 
added, however, that Acor- 
dia was still for sale and 
talks with an mummed third 
party continued. 

Acordia is one of the larg- 
est insurance brokers in the 
world. Some analysts believe 
It may be sold to a fimmriai 
institution rather than to 
another Insurance broker 
like Aon or Marsh & McLen- 
nan, which have both made 


big acquisitions in recent 
months. 

Anthem said it wo old buj 
the third of Acordia s share: 
it does not own for $40 each 
“The proposed transaction it 
in the best interests of Acor 
dia and its stockholders,’ 
the insurance broker said. 

The parent groui 
announced this year that i 
was reviewing its relation 
ship with Acordia. Insurant 
broking has become ai 
increasingly difficult busi 
ness in which to grow prtt 
its. Premium rates have tuxr 
bled and clients ar 
demanding more fee-base- 
consultancy rather tha: 
traditional products. 



FIRST QUARTER 1997 FINANCIAL RESULTS 

(Reviewed by l rnsi & Voting. B.ihr.tm) 


Qt 


CONSOLIDATED BALANCE SHEET 

(AT 31 MARCH, 1997) 


(USS mflUon) 

31 Mar 1997 31 Mar 1996 


ASSETS 


LIPPO 


Liquid funds 
Marketable securities 

Placements with banks and other financial institutions 

Loans and advances 

Interest receivable 

Investments in associates 

Other investments 

Other assets 

Premises and equipment 


LIABILITIES 


Deposits from customers 

Deposits from banks and other financial institutions 

Certificates of deposit 

Interest payable 

Other liabilities 

Minority interests 


TERM NOTTS, BONDS AND OTHER TERM FINANCING 
SHAREHOLDERS’ FUNDS 


Share capital 

Treasury stock 

Reserves & retained earnings 

Current period’s profit 


304 

270 

2,766 

2,089 

6,167 

6.839 

11,047 

10,623 

556 

425 

86 

79 

99 

104 

295 

274 

447 

446 

21,767 

21,149 

10,030 

9,675 

7,330 

7,691 

243 

239 

459 

343 

315 

258 

311 

274 

18.688 

18.480 

1,398 

1.102 

1,000 

1.000 

<?5) 

V 5) 

724 

613 

32 

29 

1.681 

1.567 

21.767 

21,149 


CONSOLIDATED INCOME STATEMENT 
(3 MONTH PERIOD TO 31 MARCH, 1997) 

INCOME FROM OPERATIONS 

Net Interest income 
Other operating income 
TOTAL INCOME 

Operating expenses 

OPERATING PROFIT BEFORE LOAN LOSS PROVISIONS 
Loan loss provisions 

PROFIT BEFORE TAXATION AND MINORITY INTERESTS 


(USS million) 

Jan-Mar 1997 JavAtar 1996 


Taxation on foreign operations 
Minority interests in subsidiaries 


NET PROFIT FOR THE PERIOD 
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COMPANIES AND FINANCES THE AMERICAS 

PepsiCo forms separate bottling unit 

D.. 


By Menard Tomkins 
in Now York 

PepsiCo, the US soft drinks 
;utd snacks company, yester- 
day said it planned to reor- 
ganise its North American 
soft drinks business by form- 
a separate unit to run its 
tattling operations, which 
bad revenues last year of 
about Sfibn. 

The move prompted specu- 
lation that it could be a pre- 
lude to a spin-off of the bot- 
tling business, but PepsiCo 


strongly denied this. This 
isn't a precursor to a 
spin-off: it's simply a new 
way to structure the busi- 
ness,- it said. 

PepsiCo has run into diffi- 
culties with its international 
soft drinks business because 
of tough competition from 
Coca-Cola, which has 
emerged as the dominant 
player in the global market 

This year PepsiCo 
announced plans to spin off 
its Pizza Hut Taco Bell and 
RFC fast food businesses in 


response to shareholder 
pressure for action to boost 
its flagging stock price. 

Yesterday's announcement 
pushed its shares ahead £LV, 
to S38V5 In early trading. 

Like Coca-Cola, PepsiCo 
manufactures concentrated 
cola syrup and passes it on 
to bottlers which add water 
and carbonation, bottle or 
can it. and sell the finished 
product to retailers. 

Unlike Coca-Cola, how- 
ever. PepsiCo owns a sub- 
stantial proportion of its bot- 


tlers - company-owned bot- 
tlers which account for 56 
per cent of PepsiCo's US 
volume. 

The rest is handled by 
independent franchisees, the 
biggest of which is Pepsi- 
Cola General Bottlers, a sub- 
sidiary of the Chicago-based 
Whitman Corp. 

Over the past 10 years. 
PepsiCo has adopted a policy 
of acquiring its North Amer- 
ican bottlers to exercise 
greater control over them. 

The strategy contrasts 


with that of Coca-Cola, 
which believes independent 
bottlers are more entrepre- 
neurial, but which often 
retains equity stakes in 
them so that it can exert its 
influence. 

Coca-Cola's biggest bottler 
in the US Is Coca-Cola Enter- 
prises, in w hich it owns a 44 
per cent stake. 

PepsiCo said it had 
decided to separate its bot- 
tling operations to create a 
unit focused exclusively on 
bottling. 


“The size and scope of our 
domestic bottling business 
requires the individual 
attention of a top notch man- 
agement team, and that is 
exactly, what we are creating 
with this new structure,” it 
said. 

The company said the bot- 
tling business would have its 
own separate management 
structure. 

The names of the people 
who would manage the new 
unit would be announced 
later. 


Clean-air technology, blue-sky profits 

Ballard Power has a significant lead in fuel cell development, but it may wait some time for the benefits 


B allard Power Systems 
hasn't turned a profit 
in 10 years, but the 
small Canadian firm pioneer- 
ing fuel cell technology is 
attracting attention and 
investment from the world’s 
largest carmakers. 

The breakthrough came 
when Daimler-Benz, the Ger- 
man auto-maker, recently 
announced it was investing 
C$4 00m (US$290m) in Bal- 
lard's technology, which 
aims to generate non-pollu- 
ting energy in both station- 
ary power plants and cars. 

The deal, under which the 
German group will take a 25 
per cent stake in Ballard and 
form two joint ventures with 
it, will enable the Vancou- 
ver-based group to mass-pro- 
duce its fuel cells for cars. 

"They are doing all the 
right things and they have 
the right partners. This 
gives them the muscle to get 
this technology to market 
and get costs down,*' said 
one analyst 

Sparking the excitement 
an* Ballard's fuel cells, elec- 
trochemical devices that 
convert methanol, natural 
gas or hydrogen into usable 
electricity without combus- 
tion. generating water 
vapour os exhaust 
The technology was used 
in the US Gemini space pro- 
gramme. but it was consid- 
ered too bulky, inefficient 
and expensive to be commer- 
cially viable. 

But Mr Geoffrey Ballard, 
the fomMk*r. knew the mili- 
tary was searching for a 
clean, quiet power source. 



The NECAR III, the next fuel cell prototype* will be launched later this year 


He and his team dedicated 
themselves to refining fuel 
cell technology, producing 
prototype fuel cell-powered 
buses and co-operating with 
Daimler-Benz to build an 
electric car. 

Ballard's fuel cells isolate 
hydrogen atom electrons, 
which form usable electric- 
ity. while the hydrogen pro- 
tons migrate through a 
membrane to a catalyst that 
causes the protons to com- 
bine with oxygen to form 
pure heat and water. The 
fuel cells can run on pure 
hydrogen or hydrogen 
derived from natural gas or 
methanol, which is seen as 
the most likely energy 
source for cars. 

Since beginning its fuel 
cell research in the late 
1950s. it has secured 185 
patents, 10. of which place 


the company about five 
years ahead of competitor. 

O ne key innovation Is 
its thin polymer 
membrane, which 
farflltafmt the rhemiral reac- 
tion between hydrogen pro- 
tons and oxygen. 

Ballard has now turned its 
attention toward reducing 
production costs, which 
remain the biggest obstacle 
to mass-producing electric 
vehicles, said Mr'Mossadiq 
Umedaly, the company’s 
vice-president and chief 
financial officer. 

Ballard's research has not 
been limited to fuel cell 
systems for cars. Earlier this 
year the company formed a 
C$31 m joint venture with 
GPU, an international elec- 
tric company in New Jersey, 
to commercialise fuel cel! 


stationary power plants. And 
later this year, transit 
authorities in Chicago and 
Vancouver are due to begin 
testing Ballard's fuel cell 
buses. 

Nevertheless it is the com- 
pany's potential to power 
cars that has spurred its 
share price. Toyota unveiled 
its own fuel cell vehicle in 
1996. but analysts agreed 
Toyota's technology was 
about five years behind that 
of Ballard. 

The world’s top auto mak- 
ers face the decision whether 
to buy or to develop fuel cell 
technology. Most have pur- 
chased Ballard’s cells to test 
in their electric vehicles. 

The deal with Daimler- 
Benz was a significant mile- 
stone, but the group does not 
expect to be profitable until 
Ballard-powered cars are 



Bated 

The core of the Ballard Fuel cell consists of two electrodes, 
the anode and the cathode, separated by a polymer mem- 
brane. Each electrode is coated on one side with a platinum 
catalyst This catalyst causes the hydrogen fuel to separate 
into free electrons and protons (positively charged hydro- 
gen ions) at the anode. The free electrons are conducted in 
the form of nsable electrical currents through an external 
circuit The protons migrate through the membrane to the 
cathode, where the catalyst causes the protons to combine 
with oxygen from the air and electrons from the external 
circuit to form pure water and heat 


produced en masse - which 
is at least 10 years away. 

Electric vehicles are likely 
to be successful in niche 
markets such as California, 
which has passed stringent 
clean-air legislation. But 


convincing car owners 
around the world to give up 
their internal combustion 
engines could prove more 
difficult 

Scott Morrison 


AMERICAS NEWS DIGEST 


Hilton attacks 
ITT hotels plan 

Hilton Hotels has attacked the terms of a plan by ITT. 
which is the target of a $6J5bn hostile takeover bid by 
Hilton, to sell five hotels to FelCor Suite Hotels. 

Part of the $200m deal calls for ITT to receive a 

managemen t Ike for operating the hotels, but that 
provision would be severed if ITT underwent a change in 
control. Mr Stephen Boflenbach, chief executive, said 
HU tan was ready to acquire the five ITT Sheraton hotels 
at the price and on the same terms as FelCor, but 
that Hilton would exclude the c h a n ge of control 
provision. “If ITT is looking to dispose of any more of its 
core assets, Hilton is a ready, willing and able buyer," he 
said. 

ITT defended the FelCor deal, saying FelCor requested 
the change-of-control provision. It added that most of the 
rtv-t-p fiy. gnn nrm ppfl manag ement and franchise contracts 
between ITT an d others contained the same provision. 

HDton launched its bid tor ITT in January. ITT rejected 
the bid, cflUTTig it inadequate, then began to shed 
non-core assets refocus operations on its core hotels 
and gambling business. 

HT Vnm sold its stake in French telecommunications 
company Alcatel Alsthom for about $830m and agreed to 
dispose of its 50 per cent stake in Madison Square Garden 
for about . Reuter, Beverly Bills 

t 

Tribasa wins $240m contract 

Tribasa. the Mexican construction company, has been 
awarded a $24Qm contract to bufid a 160km highway in 
Chile. It said the Chillan-Collipulli highway would take 37 
months to complete. Tribasa will also hold the 25-year 
concession on the highway, which will connect the two 
cities in central Chile. The new contract is the third 
highway construction project Tribasa has been awarded 
in Chile. It is also constructing a $200m northern access 
route to the city of Concepcion, south of the capital of 
Santiago, and a $25Gm highway between Santiago and Los 
Vilos. AP-Dow Jones, Mexico City 

CPC buys Spanish food group 

CPC inte rnational, the US food company, has acquired 
the Spain-based Starlux business from Groupe Danone 
and Fin dim Investments. Terms of the acquisition were 
not disclosed. Starlux bad $l60m In annual sales last year. 
Its products include Starlux bouillons and Nodlla 
chocolate hazelnut spreads, both leading Spanish brands 
in their categories, as well as Starlux meal dishes and 
tomato products and Snenos de Oro herbal teas. 

Reuter, New Jersey 

Banc One completes acquisition 

Banc One, the US hank, has completed its $515m 
acquisition of Liberty Bancorp. Under the terms of the 
agreement. Liberty Bancorp shareholders will receive 
1.175 Banc One shares for each Liberty Bancorp share in a 
deal valued at about $515 milli on. The combined h ank will 
be the largest in Oklahoma City and one of the top three 
in the state. Liberty Bancorp, with assets of about $23bn 
at March 31. operates 29 banking offices in Oklahoma City 
and Tulsa. AP-Dow Jones, Ohio 


Comments and press releases about international 
c o mpanies coverage can be sent by email to 
mterrmtumaLamtpamesQJtcom 
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UPPOBANK 

Indonesia’s Leading Commercial Bank 


ROBUST FIRST QUARTER PERFORMANCE 



Quarter Ending 
31st March 1997 

Quarter Ending 
31st March 1996 

Growth 

Prc-Thx Profits 

Rp. 56.6 billion 

Rp. 38.6 billion 

46.4% 

Net Profit After Tax 

Rp. 39.6 billion 

Rp. 27.5 billion 

44.2% 

Income from Operations 

Rp. 60.8 billion 

Rp. 40.3 billion 

51.0% 

To ml Assets 

Rp. 10.7 trillion 

Rp. 7.5 trillion 

42.9% 

Customer Deposits 

Rp. 9.2 trillion 

Rp. 6.6 trillion 

39.9% 

Shareholders’ Funds 

Rp. 946.2 billion 

Rp. 534.6 billion 

77.0% 

Market Capitalization 

Rp. 2.1 trillion 

Rp. 1.4 trillion 

50.0% 


T/iv momentum ofLippo Banks record-breaking performance in 1996 
continues into 1997. It is clear that we arc on the right path toward 
achieving our ambitious strategic goals in building one of the strongest 
banks in Indonesia. Thanks to our experience . size and strength, 
Jtonfc commands powerful resources in all areas of banking, 
our record shows, we know how to harness this strength, 
helfwlg our customers and shareholders to prosper , : 


Marions Parmadi 
President & CEO 



CHINA MERCHANTS CHINA DIRECT INVESTMENTS LIMITED 

(Incorporated in Hong Kong wttb limited liability J 

ANNOUNCEMENT OF FINAL RESULTS 
FOR THE YEAR ENDED 31 ST DECEMBER, I996 


DIVIDENDS 

An inienm dividend of United States dollais ] cent per share was 
paid in cash to shareholders cm 5dt November. 1996. 

The Board of Directors has resolved to recommend at ihe 
forthcoming Annu a l General Meeting to be held on Wednesday, 
18th June, 199? the payment of a final dividend of United States 
dQfk* 5 5 coos per share. This final dividend, if approved, will be 
paid on 8th July, 1997 is cadi to shareholders whose names 
appear on the Register of Members on 18th June, 1997. 

INVESTMENT REVIEW AND OUTLOOK 

As at the end of 1996, the Group has invested USS65.6 million in 
11 unlisted investment projects, representing 65.3% of its total net 
asset value. Moreover, the Group has also invested approximately 
U5S2.78 mill inn in shores of hsted companies, mainly on the &■ 
shares listed on the Shemlvn «rwt Shanghai Stock Exchanges in 
China and the H -shares and red chip shares Hsted on the Hong 
Kong Stock Exchange. The slock markets in China and Hong 
Kong rallied in the second half of 1996. offering satisfactory 
returns on our listed inve s tm ents. 

The Group continues to identify and expand investments in the 
areas of infiastniexure and financial sen-ices and at the same time 
keeps exploring opportunities to realize investments Satisfactory 
returns were obtained from the successive sales of our investment 
interests in Berpng Huapeng Man-anns Co. Ltd. and in Shenzhen 
Anda group of com pani e s in 1996. Wah the prom i nent success of 
rhe austerity measures in China, die People's Bank of China 
lowered the interest taxes twice in 2996, providing new impetus 
for the growth of the Chinese economy. Meanwhile, the laws and 
regulations of China are gradually becoming more complete and 
sys erratic, giving better protection for the activities and interests 
cJ foreign investors. 

The Group will as always aahndy explore investment areas dm 
combine low risks widj stable growth. In the coming year, we are 
confident that through a diversified investment portfolio and 
strategic planning, the Group wiH enjoy stable growth in 
investment returns. At the same rime, the Group will further 
develop capital activities with a view to rewarding shareholders 
with maximum returns. 



1996 

1995 


uss 

USS 

GROSS REVENUE 

6,912.927 

7J6933I 

Operating profit before 



exceptional items 

4,736.002 

5.539,275 

Exceptional items fNote IJ 

2,606^41 

1411,009) 

Profit bo m ordmarv activities 

7342343 

5.128,266 

Share of profits less losses of 



associated companies 

212.578 

320,119 

Profit before taxation 

7.554321 

5.448385 

Taxation (Sbte2j 

(63,105) 

(31.286) 

Profit atzrfeutable to shareholders 

7.491316 

5,417.099 

Interim dividend 

(952,400) 

(952,400) 

Final dividend 

(4.762.000) 

(3309,600) 

Profit for the year retained 

1.777.416 

655.099 

Earnings per share fXoteSi 

0.079 

0.057 

Proposed final dividend per share 

0.050 

0.040 

Net asset value per share (Sote-y 

1.055 

1.032 

.Van 



1 Exurpmul ift bu% represent. 
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Gam on Osposd of subsxharies 
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1.490,009 


Ion ao revahanon of Bned 



>ii *- , i Tircim 

<211,978) 

M 11,009 > 
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Hong Kong profu tax has been pnmJcd at 16.5% 11995; 16.5%) on the 
ethaated as sem ble potto. Ovmcas taxation It provided at vanous 
ones applicable locaHv 

No deferred i rx r rrm has been p ro v id e d foe as there arc do significant 
umiQg deferences -cuing between profu as computed for laxauttn 
purposes and jmfaj at stated in (he fiaandal suieracnia. 

The Ofcuhlion of ornatRS per share is hosed on t amin gs for ihe year 
ct USS7.49I.8lS 1.1995 IM5.417.0W) and 95,240000 ordinary shares 
11995: 95J44.009 onhnary sham) in issne dunng the year. 

The cikuhuan of the net asset value per share is based on the net 
assets of L5S100AJ6339 f 1995: LSW8^77,948j and &24D.OQO OfdnttTy 
shares f 1995. 95 .240090 radmaiy shares) of US$0 10 each .in issue. 


By Order of the Board 
EHabethEa-TecKam 


Hong Kong. 22nd May, 1997 
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On the 28th of January Reuters journalists filed more 
than 13,000 stories using over 900,000 words around 
the globe. 

Only significant stories make the daily ranking of the 
global lop 100" most accessed Reuters stories. 

On the 28th January, the three stories filed by Reuters 
on the European Larger Company Survey were ranked 
74th, 87th and 89th. 



IU UJ UK Larger Company 

1“ > UK Smaller Company 

3 DC Continental European Larger Comp 

U1 3 Global Emerging Market Company 
DC C/3 US Larger Company 


The 1997 UK Larger Company survey, published on Tuesday 15th April, 
is now available for purchase. 
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LesEchos 


The FT can help you reach additional business 
readers in Franca. Our link with the French 
business newspaper, Les Echos, gives you a 
unique recruitment advertising opportunity to 
capitalise on the FT*s European readership 
and to target the French business world. 

For inhumation on rates and further detafls 
please telephone: 

Toby Finden-CreMs On *44 171 073 4027 


TO SAVE THE 
RAINFOREST WE 
PROVIDE TREES 
TO CHOP down: 

By helping people 

in the rainforest to plane trees, WWf 
are working to sobe scene of 
the problems chat cause deforestation. 

When trees are chopped 
down for hiewxxLwe help plane last 
growing saptmgs as a renewable 
scarce offocL This is parncabriy 
viiuabfc in the hnpennzahie Forest, 
Uganda, where indigenous 
hardwoods take up ro two hundred 
years to mature. 

The Mafctami Iota aces WWF gave 
to the local villages ire 
ready for harvesting in only five yean. 
Where trees are chopped 
down for use in coramxrioa, as in 
Prions, we apply 
&« growing local pme specks. 

The idea behind 

aO our worth dm rainforests used 
wisely can be used forever: 

Wrier to die M em bership Officer 
at the *kb»— 
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Britannia 


S2S.000.000 
Floating rate notes 
due May 2000 

For the period 30 May 1997 
to 29 August 1997 the notes 
will bear Interest at 6. 725% 
per annum. Interest payable 
on the relevant interest 
payment date 29 August 1997 
Bril! amount to91, 676.64 per 
9100.000 note. 

Agent: Morgan Guaranty 

Trust Company 

JPMorgan 


Appointments 
Advertising 


appears in the UK edition 
•very Monday, Wednesday 
& Thursday and in the 
International edition 
every Friday. 

4 

For further Infor ma tion 
please contact: 

Toby Rnden-Crofts 
+44 0171 873 4027 


Smiths makes £33m acquisitions 


By Ross Tieman 

Smiths Industries, the 
engineering group, 
reinforced its industrial 
group yesterday with two 
acquisitions totalling £33m 
($S3J3m). 

Smiths has paid $2&7m 
(£l7.5m) for FolyFhaser Cor- 
poration of the US. which 
manufa ctures ligh tning pro- 
tection equipment for cellu- 
lar telephone base stations. 

Simultaneously, Smiths 
has spent ftis_sm on Torin 
Holdings, a designer and 
manufacturer of small fa™ 


and motors used for cooling 
computers, business 
machines and similar 
devices. 

The deals bring total 
acquisitions by the indus- 
trial group, a division which 
mafcps up a third of Smith's 
business portfolio, to £273m 
since I99L 

Poly Phaser, based in Reno, 
Nevada, was founded by Mr 
Roger Block, and bis wife 
Gayle in 1979. Both will 
remain as advisers to the 
business, which will be run 
by Mr John Cole, appointed 

president in 1996. 


Patents protect some of 
the equipment, which 
includes electronic impulse 
suppressors and co-axial 
cable grounding systems. In 
the year to December 31, 
PolyPhaser made operating 
profits of $4m. 

Smiths said the acquisi- 
tion had been suggested by 
managers at Times Micro- 
wave Systems, its Connecti- 
cut manufacturer of co-axial 
cables used on the aerials of 
telecoms stations. 

The company said Poly- 
Phaser technology would 
also be useful to Smiths’ con- 


nector business, where there 
was “a growing requirement 
for connectors which 
embody surge suppression to 
protect the associated elec- 
tronics’*. 

Torin complements the 
larger household and com- 
mercial fans made by 
Smiths' Vent-Axia division. 
Based at Swindon. Wiltshire, 
it employs 155 people. Origi- 
nally part of Hawker Sidde- 
ley, the engineering group, it 
was bought by Us present 
management, backed by 3i 
and NatWest Ventures, from 
conglomerate BTR in 1995. 


600 Group set on enlargement of 
its global distribution network 


By David Blackwefl 

The GOO Group, the machine 
tool supplier that pot out a 
profits warning in January, 
lifted its dividend 25 per 
cent, as profits from 
operations last year rose 
from £9 -9m to flU-lm ($18m). 

Turnover from continuing 
operations for the year to 
March 31 edged ahead to 
£138.1m (£l37m). Sales of 
lathes continued to improve 
in the all-important US mar- 


ket and in South Africa, but 
this was offset by disappoint- 
ing performances from the 
steel and Australian subsid- 
iaries. 

Mr Tony Sweeten, manag- 
ing director, described UK 
market conditions as tough, 
and warned that the market 
would remain flat this year. 

He said that the key to 
short and medium-term 
prosperity for the group 
lay in the con tinuing devel- 
opment of the international 


distribution network. 

The board is recommend- 
ing a final dividend of 3J5p 
(&25p), taking the total far 
the year from 4p to 5p. 
Adjusted earnings per share 
were 15flp ClL2p). 

The bottom line was 
flattered by a £25 m 
exceptional credit from the 
pension fund, which boosted 
pre-tax profits to £18. 5m 
(£11 .3m). Basic onming n per 
share rose from 20. 7p to 
33J>p. 


Earlier this month Ealing 
Electro-Optics and Ealing 
Electro-Optics Inc, its US 
subsidiary, were sold to 
Coherent, a US maker of 
lasers and optical 
components, for about £6m 
cash, including £2m for 
goodwill. 

Mr Sweeten said that the 
sale had left the group 
ungeared. It would continue 
looking for acquisitions in 
its core businesses, possibly 
in the US. 


SDX turns in strong maiden result 


By Charis Grosser 

SDX Business Systems, the 
telephone systems group, 
turned in a strong maiden 
set of interim figures yester- 
day, causing its shares to 
dose 4p higher at 214V1P. 

SDK, floated in December 
at IGOp a share, reported a 44 
per cent jump in pre-tax 
profits to £1.86m (S3m), on 


RESULTS 


turnover of £20.7m (£l4J5m). 

Mr Maurice Pinto, chair- 
man, said: “The group has 
made good progress at home 
and abroad in this six 
months and continues to 
benefit from a buoyant tech- 
nology market place." 

Mr Frank Bretherton, 
managing director, said the 
profit warning last week 
from Intel, the computer 


Ptt-ta 

pwag»i 


group, would not have much 
impact ou SDX. "We’re 
pr ett y standalone,” he said. 

Although the strength of 
sterling had put margins 
under pressure in export- 
related sales, the company 
reckons that sales will main- 
tain their momentum. 
Export sales increased to 
£2.1m, with South Africa 
showing stron g growth. 


Omni 
mywrt in 


Last year's flotation raised 
£7m, which has been used to 
repay bank borrowing and 
finance acquisitions. 

Earning! per share rose 27 
per cent to 3.6p and the 
maiden dividend is 0.8p. 

Kleinwort Benson, the 
house broker, is forecasting 
full-year pre-tax profits of 
£4. 3m, giving earnings per 
share of i£2p. 
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year 

year 

1.42 
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In the year to December 
31. Toxin reported pre-tax 
profits of £2.im. 

Purchase of the business 
extends the range of fans 
produced by the Vent-Axia 
division into smaller applica- 
tions. The business already 
produces fans up to im in 
diameter for industrial use. 

Mr Keith Butler-Wheel- 
house. chief executive of 
Smiths, said that the acquisi- 
tions would add more than 
£20m or sales a year. They 
would also enhance Smiths' 
earnings In their first full 
year. 


Airtours 

expands 

with 

$20m buy 

By Scheherazade 
Daneshkhu 


Airtours continued its 
overseas expansion with the 
acquisition yesterday of ST 
Pacific Holdings, a privately 
owned California-based tom- 
operator for $20m (£ 12.2m) 
cash. 

Mr Harry Coe, deputy 
chief executive of Airtours, 
the UK's second largest tour 
operator, said the acquisi- 
tion would help the group 
build critical mass in Calif- 
ornia. 

ST Pacific, which trades 
as Sun trips, carries 180,000 
passengers a year to Mexico. 
Hawaii and the Caribbean 
and is based in San Jose, 
north California. 

Airtours moved Into Calif- 
ornia last October through 
Suuquest Holdings, a 
start-up operation based in 
Los Angeles in the southern 
part of the state. 

It is believed that Airtours 
decided on the start-up 
option after failing to agree 
a price in takeover talks 
with either Suntrips or 
Pleasant Hawaiian Holidays, 
California's two largest holi- 
day operators. 

Mr Coe said yesterday 
that the 920m price was 
lower than that demanded 
by Suntrips in negotiations 
a year ago. 

Airtours is believed to 
have capacity to sell 130,000 
holidays In the US this year 
with the intention of build- 
ing up to 250,000 next year. 
The Suntrips acquisition 
would take the total to more 
than 400,000 next year. 

Mr Coe added: “This does 
not represent the limit of 
our ambitions in North 
America which we see as 
one of the largest areas for 
growth because of the frag- 
mented nature of its mar- 
ket." 


International Bank for Reconstruction 
and Development 
(the‘Ban£) 

Italian Lire 200,000,000,000 
Callable Capped Floating Rate Notes due 2001 

(ihe “Notes") 

NOTICE IS HEREBY GIVEN that. b 0 of the outstanding Notes wffl be 
I *deeaed by the Bank on Jnb 3, 1997 (the “Optional Redemption Date”), 
pursuant to Condition 6(e) of the Term* end Condition* of the Notes ana 
Coodiiion 12 of the Pricing Sup pl e men t. The Notes will be redeemed it 
their prunpal amount outstanding together with aecnied interest to the 
Optional Redemption Date. Interest shall cease to accrne on and from the 
Optional Redemption Date. 

Payments principal and interest will be made against presentation and 

mu icndor respectively, the Notes and interest coupons appertaining to 
the Note! ii meAgcdfied office of Morgan Cnanmty Ttimi Company of ftew 
York, Loudon Office or Banque Paribafl Laxemboixrg* 

INTER NATIO NAL BANK FOR RECONSTRUCTION 
AND DEVELOPMENT 

By: Mo^r^Guaranty Trust Company of New York 

Dated: Jane 3, 1997 


• taatemtodi 

*wm+anA,o 


Pus md TSom 


mao use nao 

0200 urn um 

0230 1150 I4.M 

0300 USB 14. TO 

0330 use i«.ia 

0400 na 14.M 

IMS tISS 14.10 

mo n sr u.io 
mo uo «5B 

omo iiar sm 

0830 USB 1151 

omo use us 

0730 10.1, IPS, 

MOO 2UI 3140 


1158 Oflo 

lire uo 

n JO ore 

14.15 saa 

14.10 ua 

i4.i» are 

i 4 is are 

14.10 ZM 

14a 230 

14 is are 

nas ooo 

am ore 

nas ore 



All Futures, Options 

& Margined Forex 

24 "t Contact: Janies Allan n 

udc Tel: 0171 3J7 3999 |i 
_ Fas: 0171 3ri 3997 — sSf 


amanttom m iream Ham 

BANQUE NATIONALE 
DE PATHS 
Frapianiortw Ismsmsf 

DSOU,SM,BOS 
noansB Bats Retre «m 2082 
Sarin 23 TreaGMl 

M*U M haraar ghnn Ml *11 ISM of krtnot 
lor Bl* poriod team Uny 30K. 1997 lo 
Naoreobw BSol as? mo bnr fend u &99B0B 

ow em. par mnun. The esupon amaoii dua 
■arWopaloeta U80UB1 JSpomnononon 
ol USO MOGOO mo 10 ptyoUa on m lama 

prnoreaw ito wmi oi za n . wa?. 
pywre fli> foe* son 
|IK UI*|"| ■mioinadaParit 


WOOLWICH 
- Building Society - 

S40.000.000 Series 47 
Floating rate notes 
due May 2000 


Smith Kline Beecham PLC 
R oatlng Rate Unsecured 
Loan Stock 
1990/2010 

IntowtRsto: OASI&kpatmvum 

Interest Period: 2ntUuno1997to 
1st Sapt1997 

Midland Bank pic 

Agent Bank 
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T e « rope £30,000 could control £1 million 
JLinnCO +44 ( 0 ) 171 892 3335 
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SI 5 JX) 0,000 Series 17 
Floating rate notes 
due 6fajr 2000 


notes will bear interest at 
6-685% per annum from 
3) May 1997 to 29Auff*t 
1997. Interest payable on 29 
Aagast 1997 wBI amount to 
£1,666.67 per 5100,000 note. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 


the notes will bear interest 
at 6.69% per animat 
trim 30 May 1997 to 29 
August 1997. Interest payable 
on 29 August 1987 will 
amount to £1.66792 per 
9100.000 note. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 
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Real Time 
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futures and forex from jbvvilllill 

Call 0181-730 1660 for free details of both offers 
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By Christopher Price 

Buoyant advertisin g growth 
in the UK magazine and 
radio markets led a 40 per 
cent rise in annual pre-tax 
profits at Emap, the media 
and exhibitions group. 

The £121. lm ($195m) prof- 
its. excluding exceptional 
items, were struck on sales 
Of £74L6m, a rise of 23 per 
cent Including the n 13.5m 
profit made from the sale of 
the printing and regional 


newspaper business, pre-tax 
profits in the year to March 
31 were £234.6m C£7EL3m). 

The results reflected 
strong organic growth across 
a range of the businesses- 
Operating profits from UK 
consumer magazines rose 15 
per cent to £4&8m. 

Mr Robin Miller, chief 
executive, said the UK mar- 
ket continued to be dynamic 
with a series of launches 
undertaken, as well as 
revamps, acquisitions and 


disposals within its maga- 
zine stable. Costs had been 
helped by a decline in paper 
prices. 

Advertising revenues 
Increased ll per cent How- 
ever. the company warned 
that while it expected the 
advertising market to con- 
tinue to grow strongly this 
year, it was more cautious 
about the outlook for 1993 
and 1999. 

Revenues from French 
consumer magazines were 


Twin track through shifting sands 

Charis Gresser and Andrew Jack on Eurotunnel’s tortuous financial history 

E urotunnel's twin-bore 
route beneath the 
English Channel has 



Emap helped by growth in advertising 


flat. Howeyer, profits dou- 
bled to £33.2m as a result of 
a reorganisation of 
operations following the 
£142m acquisition last year 
of three bestselling titles. 

Business communications, 
incorporating Emap's trade 
magazine and exhibitions 
businesses, improved profits 
18 per cent to £303m. The 
company confirmed discus- 
sions to dispose of “a small 
number” of titles were 
underway. 


Profits from the radio divi- 
sion rose 40 per pent to 
£2Q.4m- 

Net debt fell from £350.1m 
to £89.lm. Adjusted earnings 
per share increased 42 per 
cent to 3&9p- A final divi- 
dend of 8.7p, makes l3p far 
the year, up 16 per cent 
It also emerged yesterday 
that Emap paid. £815,000 
compensation to Mr David 
ArculuSt its. fanner manag- 
ing director who left earlier 

this year to Join United 


E urotunnel’s twin-bore 
route beneath the 
English Channel has 
been driven through shifting 
statistical sand. 

The company's original 
prospectus, issued in 1987, 
forecast profits for 1997 of 
£350m ($570m). A decade on, 

and the tunnel built, the 
hoped-for profit has become 
a loss of £330. 5m for 1997, 
according to last week's 
restructuring document 
Rarely has a company 
wrapped performance projec- 
tions in as many "health 
warnings” as those provided 
by Eurotunnel in the docu- 
ment outlining the detailed 
£&54bn financial restructur- 
ing plan on which sharehold- 
ers will vote in July. 

Speaking in Paris, Mr Pat- 
rick Ponsolle, the executive 
chai rman, stressed that the 
figures - which suggest the 
payment of a first dividend 
between 2005 and 2009 - 
were not forecasts, and 
depended on a number of 
factors which could change 
considerably, such as an 
extension to the concession 
period. 

Projections which 
extended further than three 
years into the future were 
“more and more uncertain”, 
he said, adding that he had 
been reluctant to even make 
public longer-term projec- 
tions up to 2052. He only did 
so because they bad been 
prepared for discussions 
with Eurotunnel's creditor 
banks. It was therefore "only 
reasonable" that sharehold- 
ers should have them too. 
The document sets out 



how Eurotunnel plans to 
escape from the mho which 
has engulfed It and its inves- 
tors. The total cost of the 
tunnel and associated rolling 
stock when it finally became 
operational a year late, was 
nearly twice the original 
estimate. 

Incredible though it may 
now seem. Eurotunnel 
thought its first year of 
operations would show a 
modest £70m pre-tax profit 


That was before the con- 
struction delays and cost 
overruns, the rolling-stock 
breakdowns, a fire in one 
tunnel last November, and 
the price war with the fer- 
ries. That projection also 
preceded the build-up of a 
crippling £8.54bn debt bur- 
den, which last year docked 
up daily interest charges of 
more than £2m. 

By 1994, when cost over- 
runs had begun to surface. 


Eurotunnel was not antici- 
pating a profit until 2002, 
although it was hoping to 
carry 10.7m passengers on 
Eurostar trains by 1996. But 
the service, operated jointly 
by the national railways of 
Britain, France and Belgium, 
was bugged Initially by tech- 
nical faults and price compe- 
tition with the airlines. In 
1996, Eurostar carried 4Jm 
passengers. 

This is but one unmet fore- 


cast among many. How 
modi credibility do projec- 
tions carry in the City? 

Many analysts and inves- 
tors are sceptical about the 
company's assumptions that 
it can push tip both yields 
and traffic volumes. ABN 
Amro analyst Mr Peter Ber- 
gius, who attended Euro- 
tunnel's presentation last 
week, said: “My initial reac- 
tion was: if you want to win 
market share and reduce 


News & Media. The company 
also said it would make • a 
formal announcement in the 
autumn over management 
succession, prompted by Mr 
Arculus’s departure 'and 
those of two ' nonexecutive 
directors expelled after a 
boardroom row Jast year., 

Mr Robin Miller, chief 
executive, remains favourite 
to take over from Sir John 
Hoskyns when he retires as 
chairman at- next year's 
annual meeting. 


ferry capacity, can you also 
put the prices up? I think the 
answer has to be na” 

As for a dividend by 2006, 
Mr Gary Ktesch, chairman of 
Klesch & Co, the debt spe- 
cialists, reckons 2010 looks 
more likely. “We were proj- 
ecting a dividend in 2006 in 
our model of a year ago, so 
that's before the fire, and 
with, a strong wind behind 
us," he s ai d. 

Contributing to (miockers' 
gloom Is an apparent slow- 
down in the growth of cross- 
channel traffic volume, and 
worries about the effect cco 
Eurotunnel if duty free sales 
are abolished in 1999, as 
scheduled. 

Some in the industry have 
argued that, as many as 60 
per cent of passengers who 
cross the Channel are day- 
trippers. Eurotunnel argues 
that without the lure of duly 
free, many will turn away 
from ferries towards Euro- 
tunnel’s • car-carrying jchuttia 
trains, , or the Eurostar dty- 
to-efty. service to save time. 

But, say analysts, a num- 
ber may also choose to go by - 
aeroplane on the no-frills 
services , that are springing 
up an over Europe. Or they . 
may chase to stay at home. " 

Furthermore, analysts do 
not necessarily believe that 
file end of duty free means 
an end to the price war. 
“Travellers do not expect to 
pay a premium for Euro- 
tunnel services,” said one. 

If Eurotunnel's projections 
prove wrong again, the 
planned restructuring may 
not be enough to secure 
the company’s future. That 
is one reason why share- 
holders and brokers alike 
are approaching the projec- 
tions in the listing particu- 
lars. and the proposed 
restructuring, with consider- 
able scepticism. 


March' 1999, Emap will 
have a modest cash moun- 
tain unless something fa 
done. . Stepping' up invest- 
ment on new magazine 
launches, while -probably 
sensible, will make only a 
modest dent bn the cash flow - only £8%m was spent In 
tins way last year. ' 

Hence, the group is on a hunt fora large acquisition in 
one of its core businesses. And the right purchase might 
be just what, fa needed to put some pep into the share 
pricey which has recently marked time. -Certainly, without 
a biggish acquisition, Emap's current strong earnings 
mome nt um wi ll be hard to, tnamfotn- after t b»s year, the 
main margin impmvt mtopta in Emap's French business 
will already be In the bag and the UK advertising cycle 
will be mature if not actually turning. 

Emap's impending embarrassment of riches is, of 
course, a risk as well as an opportunity. It would he easy 
to fritter the cash away bn an ill-judged purchase. Fortu- 
nately, there fa as yet no sign of this. Emap did not, for 
example^ outbid United News . & Media far Blenheim; and 
its recent acquisition record fa . good. Still, with the man- 
agement succession not yet settled, investors will not 
want to take too much good news for granted. 


Filofax confident 
despite 10% fall 


By .Chri s topher Price 

Ifflofax yesterday said it had 
drawn a line under the prob- 
lems which had led to a 10 
per emit fall to t53m ($9.6m) 
in annual pre-tax profits. 

Mr Robin Field, chief exec- 
utive, said the group’s per- 
sonal organiser products had 
“not been exciting enough " 
This year 90 new versions 
would be launched. Turn- 
over in The year to March 31 
rose 2 percent to £43.601. 

The UK business, account- 
ing for half of sales, had 
been reorganised, following 
a profits, warning a year ago, 
after the group's largest cus- 
tomer cut its stock. UK sales 
were up IS per cent. 


In Europe, which provides 
some 20 per cent of reve- 
nues, Scandinavia remained 
FUofax’s largest market. 
However, sales declined 16 
per. cent at constant 
exchange rates to £5 .12m, as 
an attempt to substitute Fil- 
ofax products with the 
newer Microfile range in 
Sweden failed. 

' Germany saw the atron- 
gest sales growth, up 32 per 
cent to £3ttl But sales in the 
US fall 8 per cent to £5.1m, 
despite a $500,000 investment 
in retail displays. 

Mr Field said be was confi- 
dent the changes would 
result in profitable growth in 
the current year. The shares 
closed up 5p at 14T/*p. 


BUSINESSES FOR SALE 

Clare Bell wood 0171 873 3234 Fax 0171 873 3064 Melanie Miles 0171 873 4874 


CONTRACTS & TENDERS 

Marlon Wedderlrarn 0171 873 4874 Fax 0171 873 3064 Melanie Miles 0171 873 4874 
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Ilia Jc*n ArirrinistraJive Receivers. MJchoei Honocta and 
Eowara Ktempto, otter lof sate the business and assets of 
this wholesale* and cfctttxjtor a( branded and own brand 
DIY supples. 

Principal featuss d tie button kndude: 

• lurover of £5ro in veer to March 1997 

• suppBef to independent DY stores, natiorwWe 
geogropried sdes coverage 

• own brand Uompclf and tSrosvsnor ranges 

• freehold antes end warehouse In south Liverpool 

For tutor Wormctfion. please contact BabWaiti ol 
Coopers 8 Lytjfand Abacus Court, 6 Mtoxa Sheet. 
Manchester Ml 3ED 

let: 0161 236 9191 . Fax: 0161 228 3920. 

CiVfier* A L) bend 11 arthafned by the Inttime of Oartaed Acccnacaim 
a foslaxl md Wales n can; on to i imu l Ba gmen . 



It CHRISTIE &■ C£> J 

Surveyors, Valuers & agents 

|| I’onvs | 

I Doksi.t I 

Numwg Ho*« RHasrnffiD k» 39 

• 2 properties overlooking oven 

• Combined 30 registration wilt 
high occupancy Icvds. 

• dose to Shropshire borders. 

• Manager Vowner 's flat 

Ovfbbc OVEX CS75AH racsBOu 
Binuag/uMS Office Ref 58/FT72303 

0121 4561222 

Ndbskg Home Rmstsmbd ns 22 

• Close to town cadre. 

• g double roans, 6 single rooms, 
many with cn suite faaliixs. 

• Fee rates £31 1 -£380 per resideni 
per week. 

• T/O year end 30 .9.96 £314,143. 
£S5QjM0rumoLD 

mxheser Office RefWfTHm 

01962 844455 

|| Wi.si Kim 1 

| Si \M ()i;|iS!iiKi || 

Noisdw Home REOErmo n» 32 

• Extended Grade fl Listed borne. 
•Lift. 

• Avenge fee £366 per week. 
■Majority private residents. 

• Apprarinuidy 2 tots. 
G^OMfuzhold 

London Office RefS/fTI77S 

01712270700 

Ntiisov: Basts RccsnnD NX 37 
■ Village centre location in mature 
gardens. 

• Pan purpose built, pan original 
bone. 

• Management run unft. 

Kf5JM raxBou 

Binmnjfham Office RefSVFT7230I 

01214561222 

Ommo: Lokbw - ImaciAM • Bnxnx.- Emma - 6nn - Gukov - femca 
Laans - Mmobbiii ■ Much Kettcs ■ IteffCASru' ■ Nommuf^ ■ WaWBora 


VALVE MANUFACTURER FOR SALE 

Midland Engineering Croup plans sale of specialist high 
integrity valve manufacturing business specialising in 
the Nuclear, Defence and Cryogenic markets. 3 year 
turnover average £6004)Ul Experienced management team, 
order book. CAD system, plant, testing equipment, 
jigs, fixtures, tooling, patterns and vehicles. 

Price £150.000 phis stock. 

Write tor Box BS270, Tbumdal Times, One Southwark. Bridge. Londoa SE1 9HL 


FOR SAW AS GOING CONCERN 
BUDWEISER BASKETBALL FRANCHISE FOR SUSSEX 
An opportunity to acquire one of only 13 Franchises in UK is 
offered via an established Club with Championship track-record, 
playing at the top level in Britain's Easiest growin sport Includes 
opp ort un ity to benefit from regular TV exposure. 

Principals only, please - telephtme 
John Hazelwood cm 01 90S 773871 or 0410 592884 


By Order of the Receiver 

For Sale. The Goodwill, Trademarks and some Business Assets 
including Stock of an Isle of Man Distillery. 

All enquiries to: 

G.C. NoNe F.C.A„ Noble & Co^ 

Abacus House, Mona Street, Douglas, Isle of Man Ml 3AE 
Tel: 01424 624433 Fax: 01624 627215 


Business For Sale 

FURNITURE MANUFACTURER 

Well established UK furniture business with the following key 
features: 

• Manufacturer and importer of high quality furniture for the 
home, marketed under its own well-respected brand names: 

• Blue chip customer base, including the major quality 
multiples; 

• Profitable on a turnover of £4.5 million. 

Potential purchasers please reply to Box B5245, Financial 
Times, One Southwark Bridge, London SET9HL 


HELLENIC TOURISM 
ORGANISATION 

ANNOUNCEMENT FOR AN 
INVITATION TO TENDER 

The Hellenic Tourism Organization (EOT) 
hereby invites for an international public 
bidding competition (auction) with sealed bids 
(without counter-bids) for construction and 
longterm use and exploitation of a 18-hole 
Golf Course in an area of 600 “stremmata” (1 
stremma = 1,000m 2 ) in the district of 
Epanomi, Thessalonki. 

The bidding will be carried out at the offices . 
of the Directorate of Exploitation of the EOT, 
at 7 Voulis street, 6th Floor, Room No. 616, oh 
Monday, 15.09.1997, from 10.00 to 12.00 
hours, before a Bidding Committee, set up for 
this purpose. 

Interested parties can avail themselves of the 
invitation text from 05.06.97 onwards from 
the EOT offices at 7 Voulis street, 6th Floor, 
Room No- 611, Athens from 11.00 to 14.00 
hours, daily. 

-. The Secretary General 

Nflcos SkouJas 


BUSINESSES FOR SALE 


PETROLEO BRASILEIRO S.A. 

HU PETROBRAS 

Senripo de Engenharia 

BIDDING NOTICE 

MTBmATKHIAt BIDDING NO. 182.9.005.97-5 

Senriom for chocking the conatetancy of baric design data, 
dotafled design, earth moving. dvM construction, fabrication, 
industrial assembly, painting, insulation, assembly of spheres, 
cwnmtaafanbig tests, pre-operation and assisted operation. 
Including the supply and transportation of ad materials and 
equipment, excluding those indicated In item 4.1 .7 of the contract, 
far Expansion of the Quamar* Indus trial Complex, located in the 
Municipality of Guamari), State of Rto Grande do Norte. Brad, on 
a LUMP-SUM contract basis, baaed on the lowest price evaluation 
criterion, during a ported of 560 days, pursuant to Brazilian Law no 
8668, of June 21, 1993. Consultation and/or purchase of the 
bidding documents |-&lfraH: as of Juno 3. 1997, at Av. Lefte 
Barbosa sin. Esplanade do Mucuripa, Fortaleza. State of CeorJ, 
phone (0055) 1035) 286 3318 or at Rua General Canabairo, 500. 
Maracanl. 9th floor. Rio de Janeso-RJ (0055) (021) 568 5751. 
peadSne lor submission of bids; July 31, 1987, at 8 ajn., at the 
auditorium of ASFOR (Fdbrica da Asfatto da Fortaleza), at the 
above-mentioned address. Price of bidding documents 
■naSITALT R» T.OOO.OO. 




MANUFACTURER - 
FOOD SECTOR 

Turnover £lrn • £3m 
Location - preferably North Midlands, 
North West England 

Write to Box B5230. Financial Times. 
One Southwark Bridge. London SE1 9HL 


'.SaUJt.'J 


SOUTH LONDON 

nypesiritiiif^eprogrAptiic 
specialist business 
Highly Profitable with 
Turnover c£5Q0k. 

Write to Bo% B5273, Financial Times. 
One Southwark Bridge. 
London SEt UHL 


FOR SALE 

Growing office product* distributor. 
Base South EasL Good London 
c o vera ge . Turnover £ 1 3 Million. 

Wn» to Bos B52TO. financial 
Times. One Southwark Bridge. 
London SET 9HL 
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SOUTH DEVON 

ENTIRE HAMLET COMPRISING 
ESTABLISHED HOLIDAY 
COTTAGE COMPLEX & 
CYDER APPLE ENTERPRISE 

FOR SALE AS 
GOING CONCERN 

OFFERS INVITED IN THE 
REGION OF II.75M 
SUBJECT TO CONTRACT 
For further Otformaiitm 
contact Sole Agents 
DaaJd J. Lacbfl 
J Trevor ft Webster 


0171 629 8151 


’■J DISCOUNT ri^VAREHOUSE 

Arc you interested ic 
a new proven franchise 
producing £ 1 .000.000 
saies in the first year? 

• Low rental premises 

• Weekend trading only 

• Training and support 
Total investment E170K 


RENTAL/RETAIL OF ELECTRICAL 
GOODS BUSINESS FOR SALE 

• 1 Freehold + 3 Prime Short Leasehold Sites + 

1 Warehouse/Service Centre 

• Profitable 

• 9500 Rental Customers 
- Turnover c..£l 5m 

■For further information contact: P J Loftus, - 
Artiw Andersen, Bank House, 

9 Charlotte Street, Manchester, Ml 4EU . 


OFFICE FURNITURE 


haw - direct Iran the manufacturer - new hgft quality executive and 
system range* - conference wd recaptions. Lain* choree ol vaneere, 
metamliw motor lammmo finishes 


with discount of up to 40 ; i from R.R.P.! 


Landoi Showroom tor vfeteng: B9-73 ThsotakTs Rbad. London WC1X8TA 
Full (Hncad and planning wtviMs, 


LINEfieURO LTD Tel: O’ 71.831 6078 


BUSINESSES FOR SALE 


Appear In the HnancM Times on TtoMdays, Fridays and 
Saturdays. 

For further lufonistlon or to sdvortise bi tide section please 
contact 

Melanie MBestel: OL7X873 3343 Fax: 0171873 3034 
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TECHNOLOGY 


Quick-change aircraft that switch between goods and passengers are back in vogue, says Richard Tomkins 


Precious 

cargoes 


LOOt^ WET MAY To PECCNRGOBE 
PLIGHT “Cfi&OO' 1 M2T 


T he words “package holi- 
day” have taken on a 
new meaning since 
United Parcel Service, 
the world's biggest package deliv- 
ery company, started using its 
cargo aircraft to operate passen- 
ger char ter flights a few weeks 
ago. 

Bach weekend. UPS is trans- 
porting thousands of American 
holidaymakers to their destina- 
tions using Boeing 727 cargo air- 
craft that spend their weekdays 
shuttling containers full of pack- 
ages between domestic airports. 

The idea conjures up visions of 
people sitting miserably among 
the packages inside the aircraft’s 
bare and grimy belly. In fact, 
when carrying passengers, the 
aircraft are almost indistinguish- 
able hum ordinary ones, apart 
from the distinctive UPS livery 
on the exterior. 

UPS's entry into the passenger 
business has been made possible 
by the development of so-called 
quick-change aircraft, or QCs, 
that can be transformed from 


I t is a familiar sight at 
virtually all the world’s 
airports: an aircraft arrives to 
disgorge its passengers and is 
surrounded by a fleet of vehicles. 

A large aircraft could require 
as many as 50 vehicles to service 
it But there is a different way to 
service the aircraft - a set of 
modules which pop up from the 
tarmac to supply fuel, water, 
power, and air for starting jet 
engines, and hanrilp toilet waste 
riis jraal and air conditio ning 
Last June the first airport to be 
purpose-built with such a system 
opened - not in the US or Europe 
but at Zhuhai in southern China, 
close to Macao. 

The fully automated units were 
built by Fahriksmontering 1 
Trelleborg (FMT), a Swedish 
company which pioneered the 
concept of vehicle-free ramps - 
the immediate area around the 
aircraft when it is being serviced 
- in the early 1990s. 

David Dowse, KMT’s UK 
spokesman, says that by using 
the system “aircraft tumround 
times can be cut by up to 40 per 
cent, especially for 


cargo to passenger use and back 
again in as little as half an hour. 

So far, UPS has five QCs, all of 
tb^TTi converted from its fleet of 
197 Boeing 727 cargo aircraft by 
Pemco World Air Services in 
Denver. Colorado. Pemco has 
also converted 15 Boeing 737s for 
Prance's L’Aeropostale and eight 
Boeing 737s for Germany’s Luft- 
hansa. 

Pemco says passenger or cargo 
aircraft are suitable for conver- 
sion, but if a passenger aircraft is 
chosen, it will have to be fitted 
with a cargo door. It will also 
need reinforcement of the divid- 
ing “floor” which, in the passen- 
ger version, separates the passen- 
ger cabin from the baggage hold 
below. 

In cargo aircraft, this dividing 
floor is covered with rollers so 
that containers, once loaded onto 
the upper deck through the cargo 
door, can be manoeuvred into 
place. QCs also require this fea- 
ture because the passenger seats 
are fixed to pallets that are 
loaded on to the aircraft as 



A 

t* l/U? 




though they were cargo, using 
exactly the same loading equip- 

TT»*nlL 

Each pallet is the same width 
as the aircraft and carries 12 
seats, neatly laid out in two rows 
of six with an aisle in the middle. 
The pallet itself, ready-carpeted, 
becomes the floor of the passen- 
ger cabin, and is simply railed 
back down the inside of the air- 
craft before being bolted into 
place. Magazines, safety instruc- 


tions and airsickness bags are 
already in the seat-back pockets. 

Lavatories are permanently 
fixed in the aircraft because they 
are too much trouble to remove, 
but the galleys come in and out 
on pallets, like the seats. The 
overhead bins, complete with 
emergency oxygen and reading 
lights, are wheeled in on padded 
carts and frx ffli to the railing with 
hooks and brackets. They have to 
be in the right order because 


they carry the seat numbers, 
installing and removing the over- 
head bins is one of the more 
timiwinanning parts of the oper- 
ation because they are not ready- 
fixed to pallets. Pemco says Luft- 
hansa and L'Aeropostale leave 
Hi pm permanently installed as a 
time-saving measure because 
their aircraft undergo two trans- 
formations every 24 hours, carry- 
ing passengers by day and cargo 
or mail by night The drawback 


Ground-based solution pops up 

Marcus Gibson on banishing vehicles from aircraft service areas 


high-frequency, short-haul and 
shuttle operations during peak 
morning and late afternoon 
periods.” 

When combined with an 
automatic push-back pilot which 
dispenses with the need for 
tractors, more than 80 per cent of 
vehicles on the ramp - and 
human effort - ran be 
eliminated, FMT says. 

Safety is another factor. "It is 
safer to drive on the Mss than 
afrside at Heathrow,” says one 
ground services specialist The 
international airline organisation 
IATA, which publishes figures on 
ramp accidents, says that in 1995 
the global cost was more than 
$2btL 

Although Heathrow's police 
will not divulge the exact 
number of vehicles airside - 
which runs into thousands - 
airlines are increasingly fed up 


with aircraft skins being 
punctured in accidents on the 
ground - almost invariably 
caused by collisions with 
vehicles. Worldwide, one aircraft 
is damaged for every 1,700 
departures. 

By cutting the fleets of service 
vehicles, many of which are 
heavy duty, diesel-engined types, 
and by reducing the use of 
aircraft auxiliary power units, 
carbon emissions at most 
European airports could be cut 
by a quarter. “The average 
annual fuel consumption by an 
auxiliary power unit is 150JXX) 
litres,” says Dowse. 

Best of all, he says, a computer 
monitors the progress of 
tumround operations and opens 
the way towards much tighter 
control on aircraft movements. 
“The system tells the ground 
crew, airline check-in staff; the 


pilot and above all the control 
tower, exactly what progress has 
been made.” 

Air traffic control can also 
keep track better of how many 
aircraft will be ready to move 

Airlines are 
increasingly fed up 
with aircraft skins 
being punctured in 
accidents on 
the ground 

and, more importantly, when. 

FMT admits that the cost of 
installing Its units in existing 
Infrastructure has discouraged 
European airports. 

None of Europe’s larger new 
airport projects^- Oslo’s 


Gardemoen airport and 
Heathrow's proposed T5 
terminal, has opted for totally 
vehicle-free ramps. But industry 
sources say that both are 
likely to fit some fixed 
services. 

Another hurdle far FMT is that 
everywhere in Europe airports 
are “unionised, politically strong, 
and employ hundreds of 
thousands of unskilled and 
semi-skilled workers either 
directly or indirectly,” according 
to one airport manager. 

But at Stockholm’s Arianda 
airport the one place in Europe 
which has used FMT technology, 
the ramps at Terminal 2 have all 
been fitted with pop-up 
units. 

The Scandinavian airline SAS 
says that as a result of faster 
tumround times one aircraft was 
, taken’ off its 


is that, when carrying cargo, 
these airlines have to use 
smaller, specially-designed con- 
tainers to fit the reduced space. 

The labour costs of transform- 
ing the aircraft are cmoTi because 
most of the work is done by the 
same workers who load and 
unload cargo. The main consider- 
ation is the $2m to $3m outlay for 
initial conversion, and whether 
extra profit will justify the cost. 

Quick-change aircraft are not a 
new phenomenon, but seem to be 

enjoying a revival. Fredrik Groth. 
Pemco's vice-president for com- 
mercial sales, says one reason 
they did not catch an before is 
that they would sometimes get 
. delayed by weather while carry- 
ing cargo at night, leaving them 
stranded at distant airports and 
unavailable to carry out passen- 
ger duties by day. “It caused 
more headaches than it created 
solutions, because it really cut 
down on the reliability of the pas- 
senger side,” Groth says. 

Improved avionics have dimin- 
ished this problem by allowing 
aircraft to land and take off in 
almost any weather. Improve- 
ments to QC technology - for 
example, better fasteners that 
speed up the transformation. - 
have also helped. And with com- 
panies all over the world facing 
ever-increasing pressures to 
. “sweat” their assets around the 
clock, QC aircraft could form an 
increasing proportion of the 
worldwide airliner fleet 


StockhoIntGothenborg shuttle 
without cutting the daily I&flight 
schedule. 

Hans-Ivar Glatz, Arlanda’s 
te chnical manager, says: 
‘Turnaround was cut from 35 
minutes to under 2S ... and 
below 20 if there was no catering 
or cl eaning involved.” 

Unfortunately for SAS, the 
terminal proved to be too small 
far Its domestic operations and it 
has since moved to an adjoining 
terminal Now the advantages of 
the FMT system are being 
enjoyed by rivals Finnair and 
Transwede. 

Arlanda’s own study showed 
that it recouped the capital cost 
of fitting the units In two years, 
after labour and vehicle costs fell 
25 per cent a year. 

For passengers, however, this 
will leave one area unrefonned: 
baggage handling, which, remains 
the slowest and most backward 
point at any airport. “The truth 
is ... no one has yet come up 
with a satisfactory way of 
speeding up baggage handling," 
.says Dowse. , . 


A home 
for good 
ideas 


B ritain’s great band of 
unappreciated inven- 
tors now have some- 
where sympathetic to take 
their Ideas: AEA Technology, 
formerly the UK Atomic 
Energy Authority and since 
last year a quoted science and 
technology services company. 

This week Peter Watson, 
AEA’s chief executive, will 
launch Innovation Pins, “an 
Invitation to frustrated inven- 
tors to bring their ideas to 
us”. It is aimed at lone inven- 
tors, academics and innova- 
tive small businesses. 

AEA's first step will be to 
advise the inventor how to 
protect an invention with a 
patent before disclosing It. 
Then "every idea submitted 
win be subjected to a rigorous 
evaluation”. Watson accepts 
that,, in some cases, “we will 
have to explain politely why 
the Idea does not obey the 
rules of physics”. 

For ideas that are thought 
worthy of development, AEA 
will propose a “mutually ben - 1 
eflrial agreement”, which , 
might include a royalty agree- 
ment or Joint venture, as 
appropriate. 

Although AEA's roots were 
in the nuclear industry, It is 
now so broadly based - cover- 
ing fields from pharmaceuti- 
cals to batteries, engineering 
software to pollution monitor- 
ing - that it conld evaluate 
almost any idea with a basis 
in science and technology. 

Watson expects Innovation 
Plus to bring in “hundreds of 
ideas a year". It has set no 
limit on numbers or on the > 
investment it will make in 
developing them. 

“No company has a monop- 
oly on good ideas, which can 
occur anywhere and from any- 
one,” Watson says. “Our ini- 
tiative aims to match good 
ideas to the management 
skills needed to exploit mar- 
ket opportunities. It is this 
matching of inventiveness to 
commercial skills that I view 
as the true challenge of inno- 
vation.” 

Clive Cookson 

Contact Alex Tamczyk. AEA, 
tel 01235 432013. 


BUSINESSES FOR SALE 


CHESHAM. 

BECAUSE YOU ONLY SELL 
YOUR BUSINESS ONCE. 

And you want the right buyer. With 
confidential briefs from more than 2000 
PLCs, foreign multinationals and venture 
capitalists who are looking to buy successful, 
pnvate companies worth between £1 milli on 
and £50 million, we ought to be able to help. 

So if you're thinking of selling your 
business and would lik e a service which 
enhances the price and minimises the cost to 
you, contact our Managing Director to 
arrange a confidential discussion. 

CHESHAM 

nggSJ AMALGAMATIONS 

Xssss*^ The first name in merger broking. 

Chesham House, 2 Benttnck Street, London W1M 5RN. 
Telephone: 0171-935 2748, 


AYLESBURY UNITED LIMITED 

(In Administration) 

The Joint Administrator* after for sale the business and 
assets of die above company. 

Principal Features include: 

• Turnover circa £400X100 

• Cuneddy the dub b in it‘s lOOih year or trading 

■ Leasehold ground to VauxhaQ Conference standard 
(subject to assignment) 

Fra- further deoils contact - 
Kiran Mistry or John Harlow 
HKM Hario*’ KfidmibM Mirny 
Mcadway House 
1A Salisbury Road 

Leicester mmmnmmm 

LEl •o w fflmm 

S: nVlb 3444» Harlow Khsmtihia Mistry 
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OR SALE 


• Sheet fed lithographic printing business 

• Modem plant 

• Sales turnover - 850K 

• Achieving good consistent profit levels 

• 20 employees 

• Based in North West 

■ Mainly blue chip clients 

Principals only to apply la Box B5272, 
financial Tunes , One Southwark Bridge, London SE1 9HL 


International Haulage 
Contractor 

FOR SALE/JOINT VENTURE 

Well-established & profitable niche 
business 

* Turnover in excess of £3.8m 
* Pre-tax profits o£300, 000 

Principals should contact reference: 9639 


non.! s 


Knight M 
Frank 



THE BUSINESS 
EXCHANGE PLC 


21 John Adam Street, London WC2N 6JG 
Telephone: 0171-930 8965 Fax: 0171-030 8437 

Regulated taj SPA 


Humberts Leisure 


West Midlands 

Freehold 18 hole 
golf course with 
substantial 
clubhouse 

12 BOLTON STREET • LONDON W1Y 7PA 
FAX: 0171 409 0475 
^ TEL: 0171 629 6700 


HOTELS * GOLF • LEISURE 


FOR SALE 
FREEHOLD 

Abbey Park Hotel, Golf and Country Club 
Redditch, Worcestershire 

A 3-Star standard Conference and Leisure Hotel 
Well established 18 hole golf coarse 
10 miles from Birmingham City Centre 
Excellent catchment area 

• 32 En suite letting bedrooms 

• Exfenshne conference and function facilities 

• Spacious Restaurant and Ban 

■ Leisure complex with indoor pool, health spa and gym 
• 18 hole par 71 championship standard golf course 

• Car parking for 160 vehicles 

• Set in about 71 hectares of parkland 
Offers invited in the region of £3.5 mlfiton, subject to contract 
Contact Paul Bartrop 


Country Hotel 

GUERNSEY 

Unique opportunity to 
acquire a luxury 16th century 
country house hotel set fo 
throe acres of landscaped 
gardens In St Saviours. 

Comprising of 24 
Bedrooms/Suttas & 6 
bedrooms for staWowners 
accommodation. Indoor Pool, 
Tennis Court 

Price Guide - £2mQlion 


Menqutas Abrachue contact 
Martin Batten : 

Tel 01329 844222 
Fax 01329 844265 


GrKAM K M WOILSI LR 


On die Instructions of E KUmpka and id 1 Moan. Coopers & Lybrxmd 
Joint AdmnuUraave Receivers of Crofi Efotelx Group ; 

Avant Hotel 

Manchester Street; Ouhmm 

• 103 en suite letting bedrooms. 

• Broobdale Restaurant (120). 

• Conference centre comprising 4 suites for total 
capacity of 340 theatre style. 

• T/O £1,591.000 trading period 1.196 to 26.123)6. 

Offers in excess of £3,750,000 


JOHNS WILBY &Co- 

Prapnitf f— 


( HKISTll.cK; cul 


tamcnVituBMAaiin 
Ma n dieaer Offkt Rtf S6TFT45S97 
Contact JuBen Droop 

OKI 833 3311 


FOR SALE 

RECRUITMENT 

COMPANY 

Successful and growing with 
established blue-drip client 
base Premium location In 5E 
England. Profits drea £300k 

WHte Me Boi BSZSS. Ruadal Hum, 


INNOVATION: PNEU-RACK 
Affi-WRAPFING MACHINE 

Advanced packing system for 
cnckHsoga fragile 

aal valuable prrxtet mm a flexible, 

diodqsroof plastic aitfaag. 
Protomachmc number 2 b 
running wetL (RKTPENDJ 
LVC-Gcoup Ltd Oy, 
Finland 

Tcfefot +358-9-867 80120 


LIQUIDATIONS 

RECEIVERSHIPS 


Weekly list of all companies 

that have registered that week 
they have gone into liquidation 
or receivership. 

Details on what they did and 
who the acting party is. 
Plus scores of auctions. 

Contact 01652 680 889 
for further details. 


FOR SALE 

Majorca, Spain 

Real estate and related 
limited company with large 
freehold premises, staff, 
com and equipment. 
Excellent busmess being sold 
outright due to severe illness. 

Price: £1,000,000 
Teh +34-29-307812 
+34-71-691912 


Boat Building 
Business 

E sBMb hs damgBof 12 well known 
sailing vessel* whh all moling. 
Excellent order book, a unique 
opponunlty a £1 85k. 

Write to Ben BS.25I, ftjaaoaJ Times. 
One Soudnmk Bridge, 
London SE! 9RL 


SPECIAL OFFER- 

Sale of an Insurance Company in St Petersberg 

With Goodwill 

Serious Buyers Respond 

For further details' 

Far 972-3-7528924 


HUai 


BUSINESS RESALE 

Businesses For Sale - 
Monthly list detailing scores 
of businesses and properties 
far sale. 

Contact Business Rente 
OUSS2S80950 


FINANCIAL SOFTWARE CO. 

Foil featured accounting suite, 
multi-co., multi-currency. 
Windows/Novell compliant. 
PBT cjgm. High recu rrin g 
revenue* 

Contact GMA, South Western How. 
Canute Rod, Sonlhanipfon 5014 SPG. 
Tct 01703 334634 
fine 0003324443 
rr AapJjddflna Spedalbu 


FOR SALE 


-:s&k+- ’ 



NORTH EAST LEISURE 
COMPLEX 

Turnover £2m Price £4o» 
Picssc contact 

LORDSVALE ESTATE SERVICES Up 
tct 0181 335 301Z 
flue 0181 330 7723 


A fast expanding Mechanical St Electrical Contractor & 
Consultant, specialising in niche markets in the public and private 
construction industry, is available for sale. 

Situated on the South coast of England with area offices in the 
Midlands and Home Counties, rapid growth in turnover and 
margins has been achieved resultingin high profits. 

If you ate interested in further information please contact: 

Mt Corporate Services Hunted 
14/16 Nelson Street 
Douglas, Isle of Man 
Tel: 01624 623422 
Fax: 01624 677049 


First Class Tyre Distribution 
Business for Sale 

• SeOng car/lnjcWearthmoving anti soW tyres 

• Two freehold, one leasehold outlet in South East of England 

• Turnover drea £3 mJffion 

• Profitable. 

Apply In writing to: Sox Number BS288. 

Financial Times, 1 Southwark Bridge, London SE1 9HL 
Prindpafsonly 


wwkqbojiet/ter 



Crusty-Free 
Toiletries Company 
For Sale 

85% Export/ 10% UK Tlrada / 
5% MaB Order 


reofetarad workfwlda. Network of 
Distributors in over 20 cwniriijft 
. Large product range. UK based. 
Rltta to Bn B5265. RokkMTIiMs. 
OH Soutnwarn Bridge. London SEi 9% 


RecwmEKT Consultancy 

Expanding major Northern 
provincial city. Excellent 
client base, white collar, 
secretarial sectors. 

Writ* KK Box BS2S7. 
RnaoeU Timas, OmSoutftMHt 
Bridga, Loudon SEi SKL 


FOR SALE 

Hi^ily respected imported anU 
distributor of protiuco for the jwnuro 
framing Industry. Owner* Rcilrin*. 

T/OfhSOK. PwTnaNe. 

Home Counties. 

Write to Btu BSm. FOuadal Tbrn*. 
Quo Senator** Bodge. Uwton SEt vHL 
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TV restrictions 
unlawful 


A ministerial 

ZJ\ I dncrco which 

^TvL prohibited the 
_> distribution of 

a US cartoon 
channel on 
nmopium the Brussels 
oouvrr network 

“ because it 

would breach legislation on 
space reserved for pro* 
grammes of European origin, 
wns contrary to European 
law. the European Court or 
Justice ruled recently. 

The ruling arose in the 
context of a dispute between 
the Belgian authorities and 
Turner International, which 
broadcasts TNT and the Car* 
toon Network from London 
via the Astra satellite. 

The channel could be 
received In the UK and in 
several western European 
countries including Belgium. 
Turner signed a contract 
with a Belgian cable com* 
pony far distribution. 

However, the Belgian com- 
munications minister ban- 
ned transmission on the 
grounds that it would breach 
the directive on television 
broadcasting. 

That provided that mem- 
ber states were to ensure 
that, where practicable, 
broadcasters should reserve 
the majority of transmission 
time for European-origin 
programmes. 

Turner applied for, and 
eventually secured, an 
interim injunction requiring 
the cable company to distrib- 
ute the channel. However, 
criminal proceedings were 
brought against the cable 
company for infringing the 
ministerial decree. 

The national court decided 
to refer various issues relat- 
ing to the compatibility of 
the domestic legislation with 
the EU directive to the Euro- 
pean Court. 

The Belgian government 
argued before the Court that 
TNT and the Cartoon Net- 
work did not come within 
the terms of the directive 
because it did not fall under 
any member state's jurisdic- 
tion because of its non- 
European origin. 

Tin* Court reiterated that 
the concept of jurisdiction of 
a member slate in the con- 
text of the directive had to 
be understood as including 


jurisdiction based on the 
broadcaster's connection to 
that member state's legal 
system. 

This, the Court found, 
overlapped with the concept 
of establishment as set out 
In the Treaty of Home. The 
origin of the programmes 
therefore had no bearing on 
the question of whether a 
given member state had 
jurisdiction over the pro- 
gramme's broadcaster. 

The other issue before the 
Court was whether a mem- 
ber state could restrict 
retransmissions of broad- 
casts on its territory of pro- 
grammes transmitted from 
other member states, where 
the programmes did not 
comply with the rules in the 
directive relating to origin. 

The Court ruled, based on 
earlier judgments, that 
under the system established 
by t he directive for allocat- 
ing obligations between 
member states which trans- 
mit and those which receive 
broadcasts, it was solely for 
the transmitting state to 
ensure compliance with the 
directive. The receiving state 
was not authorised to exer- 
cise its own control. 

The Court relied on the 
preamble to the directive, 
which provided that all 
restrictions on freedom to 
provide broadcasting ser- 
vices covered by the direc- 
tive had to be abolished. It 
also provided that it was suf- 
ficient that broadcasts com- 
plied with the terms of the 
directive and the law of the 
EU state from which they 
were transmitted. 

The grounds an which a 
receiving state could sus- 
pend transmission of incom- 
ing programmes were clearly 
defined and did not include 
origin. 

The Court added that if an 
EU state considered another 
to be in breach of its obliga- 
tions, it could bring infringe- 
ment proceedings against 
that country- However, a 
member state was not enti- 
tled to adopt corrective or 
protective measures. 

C-W 9 & Paul Denuit, ECJ 
6 CH i May 29 1997 . 

BRICK COURT CHAMBERS. 

BRUSSELS 


Coutts to bolster 
Swiss banking 

.Coutts, bankers to Britain's royal 
'family, has hired Werner Peyer, 42, 
a senior executive with Credit Sui- 
sse, to beef up its Swiss private 
banking business. Peyer, who was 
an executive director of Credit Sui- 
sse's Neue Aargauer Bank, a 
regional bank, will be based in Zur- 
ich as head of private banking of 
Coutts & Co AG which has a 
branch in Geneva and represen ta- 
! five offices in Athens, pannes an d 
Vienna. 

Switzerland is the world's big- 
gest private banking centre and 
i Coutts, owned by Britain’s Nat- 
West Group, Is one of the best 
brand names in private banking. 
However. Coutts has had same dif- 
ficulty translating its success in 
tapping the British private hanking 
market to the international arena. 

In 1988 it hired Jean-Pi erre 
Cuoni, a senior Citibank executive, 
to head its Internati onal private 
banking operations out of Zurich. 
Cuoni left two and a half years ago 
after NatWest decided to tighten 
its tnanag e p i g nt grip on Coutts »nii 
run its worldwide private banking 
business out of London. 


Hugh Matthews, 53, a former 
senior partner of accountants 
KPMG in Switzerland and chief 
operating officer of Coutts Group 
in London, transferred to Zurich 
late last year as chief executive of 
Coutts AG following the death of 
Renee Zund. Matthews heads 
Coutts’ continental European 
region and Feyer’s arrival will 
allow him to focus more on strate- 
gic issues. 

Coutts's decision to concentrate 
the bulk of its Swiss private bank- 
ing activities in Zurich rather than 
in Geneva, where it used to have 
an independent operation, has 
caused some management ten- 
sions. Albert Gowen, former man- 
ager of Coutts' Geneva branch, left 
some months ago -and has joined 
Rank Rar awtn as chief executive of 
its new Geneva operation. 

William BaH Zurich 

Fujitsu chairman 
given honorary post 

Takuma Yamamoto, (71) 
of Fujitsu, will step down from his 
post this summer to become chair- 
man emeritus. 

Yamamoto, who was a member 
of the team that developed Japan's 


first commercial computers, is 
credited with transforming Fujitsu 
from a manufacturer of telecoms 
equipment to Japan’s largest com- 
puter manufacturer with a global 
presence in the information tech- 
nology industry. 

During his years as an engineer 
at Fujitsu, Yamamoto, who joined 
the company in 1949, helped 
develop the mainframe computers 
that were to become the pillar of 
the company's growth. By 1979, 
Fujitsu had surpassed IBM in com- 
puter sales in Japan, the first time 
a domestic company beat Big Blue. 
Computers now make up two- 
thirds of Fujitsu's bttsiness- 

Yamamoto also helped create the 
mainframe business of Amdahl, 
the US company which is an affili- 
ate of Fujitsu. During Ms term as 
president, Fujitsu also acquired 
1CL, the UK computer company. 

Michiyo Nakamoto, Tokyo 

Askew to head 
Virginia Power 

Norman Askew, the nhirf executive 
of East Midlands Electricity, one of 
the UK's regional electricity com- 
panies, was yesterday named presi- 
dent and chief executive of Vir- 


ginia Power, the principle subsid- 
iary of Dominion Resources, the US 
utility which acquired East Mid- 
lands for £1.3bn ($2.2bn) last 
December. 

Dominion is the first of seven US 
utilities which have acquired UK 
electricity companies to appoint a 
British executive to such a senior 
operational role in the US. 

Thomas E Capps, chairman of 
Dominion Resources, said Askew, 
54, was a natural nhnf«> to lead 
Virginia Power in the rapidly 

emerging competitive environment 
■ tha t was t ransf o rming the electric 
utility industry in the US. 

"Because the UK is much farther 
down the road to deregulation in 
the electric utility industry, Nor- 
man brings the experience, repu- 
tation and intellectual capital 
needed to maintain and enhance 
Virginia Power's strong competi- 
tive advantages," he said. 

Simon HoQxrton, London 

Shell names new 
head In Nigeria 

Ron van den Berg is to succeed 
Brian Anderson as head of the 
Shell Petroleum Development Com- 
pany in Nigeria. The position is 


one of the most onerous and politi- 
cally sensitive senior posts in the 
Royal Dutch/Shell group. 

The company has been heavily 
criticised for its environmental 
record in the Niger Delta, where it 
produces about half of Nigeria's 
total oil output. 

Shell also came under fire from 
critics in 19% for not doing enough 
to persuade Nigeria's military rul- 
ers to stay the execution of Ken 
Saro Wiwa and other minority 
rights activists from the Ogoni 
region in the Niger Delta. 

Van den Berg, who is currently 
bead of Shell's operations in Bru- 
nei, is expected to take up his post 
in July. The main problem that 
awaits him in Nigeria is that the 
central government has generally 
ignored the needs of the oil produc- 
ing regions for many years. Local 
activists in the Niger Delta have 
vented their anger at the oil com- 
pany, which they see as a surro- 
gate government. 

His most delicate task is likely to 
be the re-establishment of relations 
between the company and the 
Ogoni people. Shell was forced to 
abandon production in the area in 
1993 because of a deteriorating 
security situation. 

Robert Corzme, London 


ON THE MOVE 


■ ABN AMRO BANK has 
appointed J ohn Reynolds 
chai rma n of its corporate 
finance activities in Europe. 
He joins from Schroders 
where he was a senior 
director of its corporate 
finance division, responsible 
for key relationships in the 
UK. 

■ Rene Buenaventura has 
been appointed president of 
PCI LEASING & FINANCE, 
the leasing unit of universal 
bank Philippine Commercial 
International Bank. He was 
previously executive 
vice-president of PCI 
Leasing. 

■ MGM 

TELECOMMUNICATIONS 
GROUP, a unit of 
Metro-Gkddwyn-Mayer of the 
US, has appointed Junes 
Huxiock vice-president of 
sales planning and business 
development in the 
Asia-Pacific region. 

■ HONGKONG AND 
SHANGHAI BANKING has 
appointed Jan Lee, as chief 
economist, with effect from 
July 1 . He is currently 
managing director of Nava 
Securities in Singapore. 

■ The INSURANCE 
BUREAU OF CANADA has 
appointed Jean-Denis Talon 
as chairman of the board. He 


is chairman anrt president Of 
AXA Canada, the country's 
fourth largest p r operty and 
casualty insurer. 

■ Gudvin Tofte, former chief 
executive of ALUMINIUM 
BAHRAIN, has been 
appointed as senior adviser 
at Bahrain’s Oil and 
Industry Ministry. 

■ Peter Sephtan has been 
ap poin ted managing director 
of SETON UK, a subsidiary 
of the Milwaukee based W. 

H. Brady Corporation. Prior 
to taking up this 
appointment Sephtcm was 
manag in g director of a 
Morgan Crucible subsidiary. 

■ Jean Hervfi Jenn has been 
promoted to partner in 
char ga rtf oper ations far tha 
business transformation unit 
of KPMG in the UK. He was 
prev ious ly senior 
vice-president of Gemini 
Consulting, based in Paris. 

■ The RESERVE BANK OF 
NEW ZEALAND has 
appointed economist Adrian 
Orr to the position of chief 

mamag w flMnflmws, f ram 

June 18 l He is currently 
chief economist for the 
National Bank of New 
Zealand and hag previously 
worked as chief analyst for 
the budget management 
branch of the New Zealan d 
Treasury. 

■ UNION BANK OF 


SWITZERLAND has 
appointed Roger Gray, 39, 
formerly head of NM 
Rothschild’s institutional 
asset manq£p»mant business 

in London, as head of UBS 
Asset Management 
Switzerland. He succeeds 
Berod Bozgmeier. 

■ FIDELITY INVESTMENTS 
has announced that Stuart 
Leckie win step down as 
chairman of Fidelity 
Asia-Pacific to return to 
Britain in 1998. 

■ Michel Clair has been 
appointed to the position of 
president and chief 
executive of 
HYDRO-QUEBEC 
INTERNATIONAL. 

■ ASAHI CHEMICAL 
INDUSTRY has appointed 
Kazumoto Yamamoto, a vice 
president, to become its next 
president The post will be 
officially approved at a 
board meeting following a 

gharphnldnw: meeting nn 

June 27. 

■ Jacques Bitton, 37, has 
been appointed director in 
charge of Sodete Generale’s 
mer gers and acquisitions 
department He joins from 
BanexL 

■ David Hentschel will 
resign as president and chief 
executive of CANADIAN 
OCCID ENTAL 
PETROLEUM, from June L 


Hentschel is returning to the 
US to assume the position of 

rhflirmgii and chief 

executive of Occidental Oil 
and Gas. 

■ ANGLO AMERICAN 
COAL has appointed James 
Campbell as chai r™**" He 
succeeds Dave Rankin who 
is retiring after 46 years with 
the Anglo American Group. 

■ FEDERATED 
DEPARTMENT STORES has 
appointed a new executive to 
replace Allen Questran, the 
retiring chairman and chief 
executive. He is James 
Zimmetxnan, 52, who lias 
been president and chief 
ope rating officer since 1988. 

■ CITIBANK in Australia 
has appointed Peter Clay as 
global markets strategist. 
Clay is a farmer financial 
markets economist at the 
Commonwealth Bank of 
Australia. 

■ MSB INTERNATIONAL, 
the IT contract recruitment 
specialist, has appointed 
Mike Harrison, 52, as a 
non-executive director with 
effect from June L Harrison 
was until recently with 
Informix, a supplier of 
relational database 
management systems. 

■ TELEFONICA DE 
ESPANA has appointed 
Javier Revuelta as the 
company's new managing 


director (chief operating 
officer). 

■ MERRILL LYNCH has 
appointed John Qua senior 
vice-president of Business 
Financial Services, which 
provides financial services to 
small and mid-sized 
businesses. The promotion 
continues the 
re-organisation of Private 
Client Group, of which 
Business Financial Services 
Isa part 

I ■ Meyer TH-tar^ riharrman of 
South African Breweries, the 
country's leading brewer, 
has been appointed chief 
e x ec utiv e of the South 
African Police Service with 
effect from August L 

■ Gideon Lahav is resigning 
from his post as chairman of 
ISRAEL DISCOUNT BANK 
after five years. He has been 
with the bank for 18 years. 

■ MALAYSIAN 
INTERNATIONAL 
MERCHANT BANKERS has 
appointed Tan Sri Dr Wan 
Abdul Rahman Wan Ya’acob 
chairman, replacing the late 
Tan Sri Zain Azraai Zamal 
Abidin. 

■ SUMITOMO BANK is to 
appoint vice-president 
YosMfomi Nishikawa, 58, as 
president replacing Toshio 
Morikawa in late June. He 
will become executive 
chairman while the former 


incumbent Sotoo Tatsumi 
will become adviser to the 
bank. 

■ Francois Laplace has been 
appointed by BANQUE 
PARIBAS as head of 
worldwide project and 
export finance activities 
grouped for the first time in 
a new single project and 
export finance unit 

■ Dr Ernest H Drew, a 
member of the eight-person 
senior executive 

Tnnnagftfflwtt tiwm at 

Hoechst AG is to become 
chief executive of 
WESTINGHOUSE’S’ 
Industries and Technology 
group from July L Drew will 
become the president and 
chief executive officer of the 
Westinghouse Electric 
Company, the corporation 
that will be formed from the 
planned spin-off of the 
industrial businesses this 
autumn. 


International 

appointments 


Please fax information 
on new appointments 
and retirements to 
+44 171 873 3926, marked 
for International People- 
Set fax to ‘fine*. 


BUSINESS OPPORTUNITIES 


WKAana AKE RECOMMENDED TO SEBX APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 
Clare BoDwood 0171 8733234 Fax 01 71 8733064 


• ■ PERSONAL 
NUMBER'" 5 ' 1 " 


TALKING 


Personal Numbers are now big news in the US and 
UK. And for loss than a ESSO set up cost, you too 
could cash in on the big money os on Authorised 
Consultant, with ot feast 30 feeds per month. So to 
got your share of the 07000 and 07074 Personal 
Number market, calf now an 07000 654327. 
Before someone else docs. 


Selling your Business? 


W« he** 16 * skiita to Kftfcm tta taw tot root 

tHUiwa Mnwtow ita dul la Kilim B radma n tax ■ffia'oacy. 
If yue «r* wMidwiBR a site aA yoet Mnovsr excreta £Im. 
w« would like ta talk to you. 

Qwctar*ww*ta*tatairfy« ran**, re yon taw liable taw. 
For a itwfriSrBU*! diua»iu wjltant e ow mtn wa t plena costed 
G*? Martay or Luca Btactatore sc 


Primary Independent 

BROKERAGE AND 
TRADING COMPANY (SXM.) 

Bused in Milan, specialized in luttan Government and Corporate Bonds, 
seeks an nstioniaul partner for farther badness dcrefapacsL 
The Company: 

• deals in MTS and MRFred is abo authorized to deal in Equity 
Trading and Asset Management. 

• cades Lu. 35000 bo Bonds 

• lias a *ery strong profit track record 

• enjoys an exceUetn irjwuiwn m *e fnaneaJ cwnmunay. 

Contact: SBvia Cosn - 
T&A-Tecte & Asnodatl Corporate Finance 
1M.OOa9-2-7Zfil.14SS 



The PowerBarge 

3Q,000kw 13,800? 5W60hz PowerBarge 
Available bamefidefy 

Opetmra(»Na6clorBuilBarClual««ihi^iianaduaftudUcBs 

75,000 gakxis of patabfevotorpBT day. kickjdes&stBfH^} transformer 

to connect toyour grid. 

W/ 


iilackstoiK* 

K ranks 


itl.ukstiiiu' 1 unt-.v <. nijii. i jU hiumi 
Mrv.i I • .mil M l' "HI 
X < I t* I T J 2'!1 .i.Mlfl I jv: (ti'l —'I' l-<> 




5600 North May Awne*. Sum 300. OMtaoma City: OK 73112 USA 


MM i : fr.'i 


Dallas 
Jlictures 

Tfe- bferwy cowfets <d ovor 230 boon of archive footage shot on 
Hem SP tape over die post 10 yean and is copyright bee. 

hw more tefermrtaa ptetac eoanct 
Mi to Ufijrd qr FbcW 852127 


For Sale 

Swtdfah Distributor 
(rational oovnraen) of industrial 
nutolwnM ptodtids. 

Strong brand- long ast aftfch a rt - 

SMes 1 An ■ 70% nwgia 
wmc k •« Run, n« 
Oacfcr fr tfcfirifea 


PRECISION TURNED 




MANUFACTURER 
awta div nr rifa pooto 
expand, pu eiev ibly complete 
munif&cnxrr rod vKodJly 
id own product ranges poasady 

wAr ftwi w , nr i w pM tlini. 


REAL ESTATE PROJECT, 
BUDAPEST, HUNGARY 
1 20 Hectares of land for development. 
Principals interested 
fax ++47 22 41 41 97 (Norway) 


FULLY BONDED LONG- 
HAUL TOUR OPERATOR 

acowddafiagtfwta*> n »B M 
of aa inwflor in bodi iu com 
and foam mcgie plaanot- 
App ro x m ae i n w miwwr f S O . Ofm 

twnu a M | niw*n il f1 ii f ly« 

tm K2U, nmacU TT-.0- 
SOTgL 


TAX LOSSES PROPERTY 
DEVELOPMENT 
COMPANY 


Comman aal property 
dovolo pm ent company based 
south test England, esL 1982 
aoreed Inland Revenue trading 
losses of £1 ,248,000. VAT. 
ragfetorad. no cunvnt stock, 
asms, land hoUnos or Bab&tes 

ShwatxjJdBfS interested in 
possUa joint venture, 
pafedpaBon scheme, or 
Company sate. 

Apply to Box B5263, Financial 
Tlroas, One SouthawV Bridge, 
London SCI SHL 


CONTRACTS & TENDERS 


r- 

HELLENIC TOURISM 
ORGANISATION 

ANNOUNCEMENT FOR AN 
INVITATION TO TENDER 

The Hellenic Tourism Organization (EOT) 
hereby invites for an international public 
bidding competition (auction) with sealed bids 
(without counter-bids) for the tourist 
development and longterm use and 
exploitation of an area of 1,900 “stremmata” 
(1 stremraa + 1,000 m a ) in the district of 
Kyllini of Ilia. 

The bidding will be carried out at the offices 
of the Directorate of Exploitation of the EOT, 
at 7 Voulis street, 6th Floor, Room No. 616, on 
Monday, 22.09.1997, from 10.00 to 12.00 
hours, before a Bidding Committee, set up for 
this purpose. 

Interested parties can avail themselves of the 
invitation text from 05.06.97 onwards from 
the EOT offices at 7 Voulis street, 6th Floor, 
Room No. 611, Athens from 11.00 to 14.00 
hours, daily. 



Expekiknced 
MANAGKMmTEAM 
■kuteMr lArtt « n ite« n > mrt'fi* 

IVuMwaAliKmflte 
tktrtHtt* trtWtam 

*nd wMKn- ItetB**! 

t : iw K4 MrtMt* &KWK UkL 

TcMlJ 

F«» inteSROW 
E-tetR 

ItkWU MLlfwapwant earn 


equity partner 

apAt I v|i« p WM MHil PC AAvtawat 
sx MHteraaiqtaO pouu. 

I mm- 4 numppAAe 

riwr «**■*•»> *■» 
IVM-KphtaHoaUMO. 

Bnfrt.lumfSr.t W- 


MwfigeinemBuyDrt 

WM fejowcocnptatf worth? 

ICfuMul MmMH 
mem i*i w « * W. 

DaMsdontauHrr 


at ftacOITl ot«e 


M/ukeik ftumrai Waittej 
laiDMOQ. modestly profinbte 
nlKRin^iBRrtnsuAwtni 

cnapRy mMi nnegic mutfrinn 

pamar a me te tit i growth. 
Omer dfefao eoasdoted 

Re* B Bos BS2S3. RmndUTImf, 
One SooffimtBntaLonfca SEISM. 


Trad CiM bte M wnL P » im» Hye o rm ■’ 


PKORtiBiJE& Expanding 
Professional PkAcna 

SttaUpMDRdhnllWBl 
to ceariMM growth 

£Z5450k 

Princ pateOiVy 

MfefMgaaMT* 


terE iiltaii— 

For data A appeMnanf mem. 
CnyTMt United. MHoer, 
OmU naoa. St Hrtar, 
Jaaay JEPaTE 

1M; 0153* toim Fojc 01 SM 39401 
E M M L i WU Wg Wnw 


RUSSIA* BUSINESS 
MFORWaiON SERVICE. 

Bssfid Loadoa ad Moscow seals 
BngvoroiBriBttsAL 

Write to Box B5281,firanclal 
Times. One Sotahwrk Bridgi, 
LoodooSEI 9KL 


Non-executive director 

fi SuuiyiAlurwitiii ersathte 
approach to business. 
•Experience indtxtes: 
wholesate, rat^, pidAshing. 
teisura, ads, advertising. 
Ounce. 

• Norvpfac&singsofidter. 39. 
•Raxtote fees for dynamic 
business. 

WrflH lo Box B5262. Fnand^ 
Tanas. One Southwark Bridge, 
London SE19HL 


h,.'- T 'l-'-' 1 ' =;VHl 


>utatagav«WteiDUKend 
taBmaSoral eSam. Anglo tawican 
aBHJpPfftC01«W201 385 
McDIBMaOl 317 


YoorOtGoe in New York or London 
finnSlaOp. TdWMlil & tome. 
ToL 2129729617 Fk 302972 9637 

Samuel E-mriL info@nyoffior.cnm 
or IqxtfwvmgdSouia 


LOCATION, 

LOCATION, LOCATION 


75 Caonoa Street, London EC4 
120 Old Bread Street, London EC2 
or 

One Canada Square, 
Coury Wharf, London E14 
RegusUnk - personafised 
tetefrfwne answering, fax and 
secretarial sendees. 

FuSy furnished, staffed and 
equipped cAices far rent by the 
day, week, month or year. 

A business address In the ■ 
most prestigious locations. 
let (0171) 556 7000 




The Secretary General 
Nikos Skoulas 


Well Connected 
Executive in Pharma-Biotech 

.ifawAaUtWcxpUBeeBtma Ma i tnao uBiuaccia#* 
*> jornurawonx pap tar 
Enropean life Sdenoes Fund 

to be emUtecd n 1997. 

Hmk wnw m coeCdeecc m Boi 833X2, Roaocai Too. 
Cta SOTdMiLBMtec. Leofioa SE1 9(fl. 


Yoa want to 
EXTEND votar 
FINANCIAL 
AgILVJIlB 
onthe 

We ere an Important Belgian 
financial irettifitai who can oflv 

you • national dttfeuftn network. 

Wo guarantee you 


i t i - . ■ i . . ; t a i= : ^ s ! 


PteaM contact ta at 
Box 852*3, Hzmncta TteteO, 
One Soutliwaifi Bridge, 
London SE19HL 


BUSINESSES WANTED 


TAX LOSSES FOR SALE? 

We are purchasing companies with the following 
excess tax losses: 

1. Commercial properly development trading 
losses. 

2. Unrealised or realised capital losses on shares 
in unquoted UK trading companies. 

Companies with losses in excess of £5m are 
sought 

Please reply to Box B5258, Financial Times, 

One Southwark Bridge, London SE1 9HL 
Principals only. 


TELECOMMUNICATIONS 


SAVE ON 
INTERNATIONAL 
PHONE CALLS 


- Digital Swttching/Rb«r 
Opfle Liras 

-AT&T and Other Networks 
•Uae from Home, Office, 
Hotels, CeB Phones 
•2* Hour Customer Service ■ 
Cafl now farNew Low Retoe! 

Tel: 1 .206.284.8600 

Fax: 1 .206.270.0009 

Unas opsn 24 hours! 
nwOrfetoar 

/callback 


i 1 m — LL aJLJ 

! I : : p i.'nvin. v..1 ! . ti.v.: k c o rt ; 



LEGAL 








INVESTORS 

Sssk to Acqtdre 
Established Company 

• Up to £1rn turnover 

• South EastfRetocaiabte 

• Any Sector 
Contact John McDoacp 

Bonnsh. East Sussex 


Manufacturer/Stockist 

of vibration isalawre for e.g. fens; pumps; compressors, seeks 
to purchase similar company purpose expansion. Required 
turnover op to £lm. Solid financial backing in place. 

Write to Box B5269, Financial Times, 

One Southwark Bridge. London SEI 9HL 
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European sector stages comeback 


'government bonds 


By Hfichaei Undemarm 
in London and Jane 
Martinson In Now York 

European bond markets 
staged a comeback yesterday 
after the French election but 
analysts warned that mar* 
kets were likely to re m a in 
volatile because of uncer- 
tainty about the proposed 
European single currency. 

“The most interesting 
thing is the resilience of the 
market,” said Mr Philip 
Tyson, French OATs analyst 
at HSBC. “But so much 
could happen over the next 
month or so that 1 think we 
are going to go lower before 
we go higher." 

Key dates analysts high- 
lighted were an appearance 
by Mr Hans Hetmeyer, pres- 
ident of the Bundesbank, 
before the finance committee 
of the German parliament on 
June 5 and the Amsterdam 
summit of EU heads of 
states on June 13-15. 

FRENCH OATs were the 
focus of most attention. The 


Bank, of England appointments positive for gilts 


The appointment of four members of 
the Rank of England’s new monetary 
policy council was seen as positive for 
UK gilts yesterday, JS amer Iskandar 
writ e s. The news helped prices recover 
earlier losses after the release of a 
stronger than expected purchasing 
manag ers' index. The new orders Indi- 
cator reached a six-month high in May 
at 57.4. up from 554 in Aprfi. 


After an early drop to a low of 112£. 
the June long gilt future settled at 
1123, near the day's high of ii2g. In 
the cash market, the 10-year yield 
spread of gflts over German hands was 
unchanged at 139 basis points. 

“The nomination of academics to the 
monetary policy council was seen as 
removing a Apolitical event' risk,'* said 
Mr Andrew Roberts, of UBS in London. 


“{The chancellor] cannot be accused of 
having his judgment clouded by poli- 
tics.” The strength of sterling against 
the D-Mark was also seen as positive. 
Mr Roberts said it had benefited from 
a safe-haven status. “The gilt market 
is showing benign ignorance to Euro- 
pean events,” he said, referring to 
political uncertainty in France over 
the socialists' return to power. 


June national future staged 
a strong comeback in the 
afternoon, ending the day at 
128.52. up 0.02. 

Ms Natalie Fillet, bond 
analyst at Paribas in Paris, 
said the rebound had been 
driven by the future. “We 
saw very little flows in the 
cash market- The domestic 
Investors remained on the 
sidelines and basically what 
we are seeing is a wait and 
see feeling." 

The spread of bunds over 
OATs narrowed from 15 to 10 
basis points, having touched 
a low of 3 points. 


SPANISH BONOS were the 
star performers, ending the 
day at 115.19. jnst below an 
intra-day high and up from 
114.82 at Friday's dose. 

GERMAN BUNDS beneflt- 
ted from the rebound but 
analysts said they could 
come under pressure in com- 
ing weeks. The June future 
settled at 100.77, up 0.08 on 
the day. “Bunds were out of 
the spotlight, so the fact that 
they held up is no guarantee 
that they won't take a blow 
in days to come," said Ms 
Mary Bloem, bond analyst at 
Paribas. 


Rise in demand for 
longer-dated deals 


INTERNATIONAL BONDS 


By Edward Luce 
and Samer Iskandar 

P rimar y market activity was 
dominated by a rise in 
demand for longer-dated dol- 
lar bonds as investors 
sought to lock-in higher 
yields. 

The success of TOYOTA'S 
first issue of 10 -year euro- 
dollar bonds inspired others, 
with Ford preparing a simi- 
lar deal. Some borrowers 
were also rumoured to be 
eyeing the 10 -year sector. 

“The market is entirely 
driven by demand," said a 


syndicate manager in Lon- 
don. “And demand from 
international investors is 
now for longer paper." 

Credit Suisse First Boston, 
which led the Toyota issue 
jointly, with Merrill Lynch, 
said placement was helped 
by the yield offered to inves- 
tors of 23 basis points over 
Treasuries. The long matu- 
rity, however, tmgeted the 
issue at institutional inves- 
tors. away from Toyota’s tra- 
ditional retail following. 

In these conditions, 
“liquidity was a key issue in 
plating the paper”. Demand 
was strongest from Asia, the 
UK and Switzerland. 


MIDLAND BANK issued a 
£150m floating-rate subordi- 
nated bond underwritten by 
Hong Kong and Shanghai 
Banking Corporation. The 
10 -year note, callable after 
five years, was priced to 
offer investors a margin of 
23 basis points over Libor, 
the interest rate at which 
London banks lend to each 
other. This margin steps up 
to 70 basis points over Libor 
after five years, if the bor- 
rower decides against 
redeeming the bonds. 

Officials at banks involved 
in the transaction said Mid- 
land priced the bond to trade 
as a five-year, in contrast 


ECU BONDS were also hit 
by uncertainty about Emu. 
The benchmark bond closed 
down 0 l 25, despite the recov- 
ery in many of its constitu- 
ent currencies. 

Ms Bloem said in theory. 
Ecu bonds should trade in 
line with the underlying cur- 
rencies. “In practice, it's a 
separate asset class and is 
more sensitive to Emn news. 
It also lacks a domestic 
investor base so when 
there’s uncertainty the 
investors turn to their own 
national markets and Ecu 
volumes dry up-" 


US TREASURY prices took 
fright following a report on 
manufacturing that raised 
expectations of higher inter- 
est rates. At mid-session, the 
benchmark 30-year band was 
A lower at 96%, yielding 
6418 per cent 

Prices had been rising 
before the release of the 
National Association of Pur- 
chasing Management's sur- 
vey, which showed fester 
than expected growth in the 
manufacturing sector In 
May. 

The manufacturing indica- 
tor rose to 57.1 per cent, well 


above market consensus 
estimates of 54 per cent. 
“This is sending a signal 
that maybe investors cant 
take It for granted that the 
second quarter Is going to be 
soft," said Mr David Hensley, 
economist at Salomon 
Brothers. 

However, a “silver lining” 
was provided by weak prices 
paid. Some traders also 
pointed out that the index 
was a lagging indicator of 
consumer demand seen ear- 
lier in the year. 

Mr Hensley described the 
NAPM report as the first of 
this week’s two “book-ends" 
which can have a strong 
effect an prices. Unemploy- 
ment figures to be released 
on Friday also have the 
potential to “really swing 
the market”, be said. 

Treasury prices had risen 
as high as 96% in early trad- 
ing as personal income data 
eased Inflation fears. They 
also appeared to be benefit- 
ing from some overseas buy- 
ing on the back of fears 
about the political situation 
in France and Germany. 


New international bond issues 


Amount Coupon 


Butminur 

TO. 

% 



Toyota Motor Credit dorp 
Sveneka Handetafaenkent 

ibn 

300 

’ 7J»' 

la) 

100L188B 

ononaa 

Jun 2007 
Jun 2002 

....... 

TotaKD 

250 

S95 

MJB8FI 

Dec 2003 

• 

hScBand Bartdbtt 

150 

Ool) 

999730 

Jun 2007 


Lehman Brothers/UBS 


HSBC Markets 


R^iWni^ TBfftiaitabledntaaB Stated- VfcM spread fonrralrant government bond) af launch- Supp*ed-by-lead manager.'i 
FtoaCno-rato note. Ft Fixed re-offer pries: fees shown at re-offer hneL a] 3-nxh Ubor flat, b) Calabfe hum Jun 02 Pt par. bl) 
3-rnlh Libor *201x1 to Jun 02. than +TDbp. Q Long 1st coupon. 


with recent issues of subor- 
dinated notes - including 
deals from Barclays and 
Halifax. Bankers also said 
the paper attracted some 
demand from UK and Euro- 
pean corporate buyers, as 
well as the more customary 
financial and fund manage- 
ment communities. 

“For subordinated paper, a 
margin of 23 basis prints is a 
good accom plishm ent from a 


borrower’s point of view," 
cnifi nnp official HSBC S fl i d 
it did not buy any paper 
back after launch. 

TOTAL, the French oil 
company, followed up Its 
recent dollar issue with a 
DM250m offering targeted 
primarily at retail investors. 
The deal was priced to yield 
20 basis points over the 
returns of equivalent six- 
year bunds. 


In spite of quiet trading 
yesterday, traders expect a 
lively week, with a DM30Qm 
to DM50 Om offering by 
Romania today or later in 
the week - its debut in 
D-Marks - and a sterling 
offering from Argentina. The 
Argentine issue, which will 
be lead-managed by HSBC 
and UBS, will extend the 
country's sterling yield 
curve from five to 10 years. 


CAPITAL MARKETS NEWS DIGEST 

Pakistan plans 
more fund-raising 

Pakistan is. seeking to raise between $ 200 m and $500m 
later this year after the success of its 5300xu floating-rate 
eurobond last month. Pakistani officials said the planned 
issue, which is expected to be either a eurobond or a 
syndicated in«n, would be underpinned by the estimated 
$L4bn in *nmmi overseas worker remittances. 

' “The debt would not be securitised by the remittances 
but the flows would be used as a kind of security on the 
loan. The fends would probably be diverted to an escrow 
account at the central bank to underpin Pakistan’s 
foreign exchange credibility.” said a banker in London. 

Officials said the funds raised would be used partially 
to ofll&et a foreign exchange squeeze in the second half of 
this year, when debt repayments of almost S3bn are due. 

Plans to return to the eurobond market coincide with 
efforts to revive relations with the International Monetary 
Fund. Pakistan is seeking a new three-year loan 
agreement, which Is not likely to be finalised before 
October. IMF is vital to Improve Pakistan's financial 
credibility when seeking commercial loans from banks or 
raising cheaper debt on the international capital markets. 
A stand-by loan agreement with the IMF collapsed in 
March when Pakistan foiled to meet performance criteria. < 

The securitisation of foreign exchange remittances is 
considered a relatively low risk Investment, however. j 
Pakistan receives an average of about Si. 4 bn in annual , 

remittances from its nationals worldwide, which is 
adequate to cover the amount to be raised. Some bankers ! 
say a deal may be struck at up to 150 basis points less i 
than the 375 to 425 basis points over Libor offered by 
Pakistan on its euro-FRN last month. Mr Zakir Mehmood, 
country general manager, Basque Indosuez, said 
yesterday: “The instrument to be offered is not set 
decided. It could be a straightforward financing or It may 
be abend." He said the government was keen to go ahead 
with the deal but was still evaluating the details. 

Farhan Bokhan, Karachi and Edward Luce, London 

Strippable bunds from July 

The Bundesbank yesterday gave details of the first 
government bonds on which investors will be allowed to 
engage in “stripping", by which principal and interest are 
traded separately. This will be permitted from July, when 
the next 39-year bund is Issued. From that date, stripping 
will also be possible on the 30-year bund issued In 1994 
with a volume of DM20hn and a 645 per cent coupon; the 
first tranche of the 10 -year 6 per cent loan of 1997. 
totalling DM30bm and the second tranche of the same 
loan, of which DM15bn has so far been issued. 

Stripping is the latest move aimed at making the 
German capital market more competitive ahead of 
European monetary union. The practice is already 
followed in other markets such as the UK and France. 

The Bundesbank and the finance ministry said a year ago 
stripping would be permitted In 1997, when they also 
announced plans to issue short-term government bills. 

Andrew Fisher, Frankfurt 




WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 

Had Day's WM Month 

Coupon Date Price change YWd ago ago 

Australia 5750 11/06 95.6321 *0.390 7.40 7m 7JB3 

Austria 5.750 04/07 956600 +0.070 593 5 l91 588 

Brigun 5250 03/07 101.6900 +0.120 801 SOI 588 

Canada * 7.250 08/07 105.3000 -0.100 8.52 551 573 

Oararwk 5000 03/06 110^000 +0.130 0.39 537 555 

Franca BTAN 4.750 03/02 956558 -0.040 423 445 4.83 

OAT 5500 04/07 97.4400 -0.180 585 584 570 

Germany Bund 5000 07/07 lOOSOOO *0.090 593 5^3 583 

Njtend 5000 08/06 0.0000 - OOO 572 6.74 

Italy 5750 02/07 973000 +5760 7.1 4f 7J24 7,48 

Japan No 145 5500 03/02 1150147 -5050 186 1X2 1.44 


BUND FUTURES OPTIONS QJPFE) DM250.000 pointa of 100% 


FTSE Actuaries Govt* Securities 


Strike 

Price 

■ftaf 

Jul 

Aug 

CALLS - 
Sep 

Dec 

Jul 

Aug 

PUTS — 
Sep 

Dec 

9960 

a/2 

1.01 

151 

1^1 

0.49 

0.78 

0.98 

198 

10000 

0^46 

0.75 

0.94 

1JJ1 

073 

1.02 

1JM 

JPH 

10050 

028 

0^4 

0J2 

094 

1.05 

1.31 

1.49 

2.B1 


N0 182 3.000 09/05 103.1186 -5070 2^5 2JS8 2.15 

■ 5750 02/07 956800 +5220 579 581 575 

5500 02/06 1155000 -1.100 563 563 577 


Netherlands 
Portugal 
Spain 
Sweden 
UK G«3 


US Treasury ’ 5625 05/07 99-19 +2/32 588 574 585 

5625 02/27 96-06 +5/32 502 599 7.06 

ECU {French Gort) 7.000 04/06 1057300 -0250 514 517 522 

London ctoatig. *Nm> York mU-dxy Ytaktae Lucre martial atandad. 

r Gran fbcfcdop wtotootop tar ar >25 per oanr pap&fc by nonrwtow M ) 

Hfcwcl/S LKJnrax& others hdaomol Somcb: MUS mwnatknol 


Eat wL KM. CM* 18651 Puts 19057. Rrwtaue stay’s open hi- Cafe 135004. Pub 13B55A 

Italy 

■ NOTIONAL ITALIAN GOVT. 601*83 (BTPJ FUTURES 

(UFFET Lira 200m lOOtfw ot 100% 

Open SaC pries Change High Low Eat vol Open to. 
Jin 12560 128.18 +528 129 JO 12523 71287 68583 

Sep 12505 129.75 +535 129-85 12575 18593 43074 

■ fTAUAW QOVT. BOND pTP) FUTURES OPTIONS (UFFE) Ljrs200m 100B» of 100% 


7.350 

03AJ7 

104^000 

+0370 

564 

563 

587 

Strike 


■ CALLS 


■ PUTS 

8D00 

08/07 


+0.440 

700 

7.10 

730 

Sep 

Sep 

7JXJ0 

06/02 

99-28 

+3/32 

7.05 

7J35 

727 

Price 

Dec 

Dec 

7.250 

12/07 

100-14 

+6/32 

7.19 

7-20 

7JS7 

12950 

2.16 

0 

1J81 

2542 

aooo 

5825 

1008 

05/07 

113-12 

99-19 

+502 

+202 

7.25 

588 

727 

574 

7.68 

585 

13000 

13050 

1.89 

1.64 

O 

£14 

2,39 

3622 


IIS INTEREST RATES 

Latest 


More IBM 

Broker Man nto . 

FmJm _ 

FadJoedirt Her 


Treasury Bite and Bond YteWs 

ft* 1 ”* - Tan year 

ajl Two monm . TTynajrB* 

at *93 fiwjrar 

5H Shi month 5.4a HFjfer 

- (tea year L75 30-jwr 


EBL vol (Hal. CM* 2131 Put* 30)1. Piwrtou* day** open lra_, CM* 30348 Put* 35335 

Spain 

■ NOTIONAL SPANISH BOND FUTURES (MBT) ' 

Open Sea price Change High Low Eat voL Open (nL 

Jun 114.38 11519 +086 11520 114.35 115089 91,036 

Sop 113-60 114.40 +038 11434 11330 2.471 14.155 

UK 

■ NOTIONAL QH.T FUTURES flJFFET ESOOOO 32nde of 100% 

Open Sea price Change Wgh Low Eat vol Open int 

Jui 112-20 112-21 +0-01 112-24 112-14 22383 90083 

Sop 112-27 112-28 - 112-31 112-21 27233 132B56 

■ LONQ QILT FUTURES OPTIONS (UFFSJ ESOOOO 64lha of 100% 


BOND FUTURES AND OPTIONS 
Franco 

■ NOTIONAL FRENCH BOW FUTURES IMATIF) FFrtOCWOO 

Open Sett price Chaige High Low EsL voL Open M. 

Jun 12500 12552 +0.02 12578 127 JW 151385 175478 

Sep 12540 12594 +0.02 127.18 12540 13311 45348 

Dec 8582 8536 +0.02 8S.B2 8582 2 

■ LONQ TB1M FRENCH BOND OPTIONS (MATH=) 

SWta CALLS PUTS — 

Price JKxi JU Sep Jun Jut Sap 

ias 723 - 2-64 0-32 0.60 574 

TO l- 4 * - 1-97 0.56 090 1.06 

TO 0.B5 1.18 1.38 0.93 1.26 1.44 

188 042 0.72 0J96 1J50 - 1.83 

129 517 0.41 561 524 - 2.57 

Ett WL WW. CMH 35547 Pi** 3UM1. Pwwoo* doyta open ML, Cafe 00.106 Pul* 114.1O0. 

Germany 

■ NOTIONAL GS1MAM BUNP FUTURES (UFFg* DM265000 lOQdiaof 100% 

Open Sett price Change High Low EsL vol Open int 
Am 10551 100.77 +0.08 10582 10548 133380 211173 

Sep 99.47 99.73 +508 98.86 99.45 83230 65635 


UK GILTS PRICES 


StricB 

Price 

Jul 

Aug 

CALLS - 
Sep 

Dec 

Jid 

A**g 

PUIS — 
Sep 

Dec 

113 

1-20 

1-46 

2-04 

2-30 

0-28 

0-54 

1-12 

1-62 

113 

046 

1-11 

1-32 

1-63 

0-64 

1-19 

1-40 

2-31 

114 

0-22 

0-48 

1-02 

1-38 

1-30 

1-56 

2-10 

3-04 


Em. WL total, cm 906 PUta 101Q. Pmdoui day's span h. Cato 32005 Pute 20381 

Ecu 

■ ECU BOHP FUTURES (MAT1F) ECU105000 

Open Sett price Change High Lew EsL voL Open EnL 
Jun 9420 94.48 -524 94.70 94.16 418 5.762 

Sep - 9458 -024 - - - - 


■ US TWEASUHV BOND FUTURES (CgT) S105000 32nda of 10096 


1.97 

0.56 

0.90 

1.06 


Open 

Latest 

Change 

High 

Low 

Est vol Open M. 

1-36 

0.B3 

126 

144 

Jun 

110-03 

110-14 

+0-13 

110-14 

110-01 

105839 

291,591 

086 

1J50 

- 

123 

Sep 

109-22 

110-01 

+0-13 

110-01 

109-20 

437280 

217.639 

061 

224 

- 

557 

Dec 

109-11 

109-19 

+0-12 

109-19 

109-11 

1,164 

26.154 


Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 

(UB=E) Vi 00m lOOtha at 100% 

Open Ctoee Change High Low Eat ml Open tot. 
123.35 - . i2a99 12586 2556 n/a 

Sep 122JJ0 - . 122JS2 12241 2228 n/a 

" LJB ® tetunw •**> traded on APT. Al Opm Manor l pa. are for rrovtoua day. 


-Add — 

W Had Pita 


(Uim tt ti H» TttH) 

Tubs Q»7tK 193 r# 889 530 1004 

IteaMipciwm 571 540 I00J3 

Ea&Hoc 1981 1453 6.36 193,’, 

tab HOC IBS 156 6.49 101*1 

TiW7>*flC 19988 722 684 MCA 

pwi5l*eWtt 1199 0.77 IWH 

Ee* lUKian 1121 679 107A 

TmSljK 1999£t ail 684 103)1 

J«anoRaim»_ - -ioqan 

£*di 1980 1124 681 1CBU 

Two lelac M99 SAG 603 1O0W 

TrteBpe 1999# 6.10 ' 688 081 

QtweaMilP+scIflM- 055 L96 i07i 

Cw* 9ps anott ua 69a iwu 

TlRalSpcZODO. 11.17 7JJ7 116U 

Treat MB 1886-1 1112 670 10&fi 

TittBttcawiit 7.77 7.b irad 

T^WsPSORKTODI - - 109a 

Treat icpe 2001 — 115 7.11 iMfi 

Treat Tpc 2DD1 ft 722 707 BB1« 


-52* 
-v- H» 

10l£ 

-J. 1673 
-A 111H 
-h t05A 

— HBJJ 
— 11811 
-is in« 
-A 10 613 
— 1»,\ 
1134 

non 

S9>. 
n’* 1MB 

— 107>j 

IMS 
-A U3A 
~i> 1MJI 

— »DA 
-A IRQ 


HtttaRteHtetti 

Treat TpcTOEtt 7,01 724 mal +A 101 A 

Tw» 81(1*: 3KB 177 7.18 ml, ujL 

Ttettaneam# m 7.12104*4 +a hsu 

Ira* 1 0pe am &77 7.17 TT ^j ^ 116 > 

Inaan ^2091-4^.- 1028 7.13 114* -* iSij, 

todnol'a* 1909-4- 4.03 533 +B 87* 

MWMrieispeMW— 040 7.17 113* +A iutl 

68i 7.1 J 87V _ 93* 

“*» 9 pc HUB U£ 720 nsu 122Q 

T*« R^ape 2003-9 — ELM 7.« 1274 +4 Rgjf 

,TTO8l»c2005*t 725 7,1810644 +/, loft 

irias7\8t!aa#__ 72s 7 jbhb&* +a nan 


■ >i p* * ■ wjji f.id ^ xw ; 

“*» 9 pc HUB us 720 nSQ ,22*3 k 

034 7.rt 1274 +A 1S3IS II 

^.lOUBAtl +4 HB4 H 

irias7\8t!aa#__ 72 s 7 jbhb&* +a nan a 

? 'Ttef a tech. ft Tn+w 10 non-radd w tt an enpacaUan. 
red ted«-uni«d ra dtiap Ua n yeUa m 


TBns77^je200Stt 

102 g Tmonvucanw — 

1004 TlHSBlztcM07# 

1®ti 7laas7 Wj*aj07lff_ 

uS — 

B7}J Trees Bpc 2009 

99% Tnatewpcaiios— 
<MB Dm 9pc In 2011 tt 

100JJ 

oea 

1064 

IMS 

1164 

iMfi g*ren awY«M 

102 Treat 9pc 2012)3 

»V nBttPzff 2006-128- 

JW TiaaaJpc joraft 

a Tf8B7VBC201M^t_ 
Tree tec ansH-™_ 

Treat BVpcanTtt 

TtmOpcXBItt 

97Q 

100*2 

I0R 

H3«* 5*5* 

Cmitrifn 

nmi Iter Urea Jijpetj 

ST** CMrVtfctlM. 

S ftMOBcTB* 

13 

95*j Dea.Z’/gpc 


7.48 723 103,', 
77* 780 10m 

173 7.10 120V 
780 773 1094 

71 Z 7.19 IPOjltd 
784 774 113b 

756 777 103 
MS 778 61 A 
783 778 115 


-YUU- -32M£k- 

P| BWcae +«r- Mg|b Lm 


+4 lOTV 
+4 10*,’. 
-A 123* 
+4 1114 
— Hea 

11 % 

+A 107V 

+A 9 ft 

+d 117V 


— I20A 113H 
+4 1350 181V 

+4 1764 1QB 


780 779 115,’, +4 118 

6.40 7JB 89! +il 873 

780 778 lOfla ^4 10m 

745 771 JMJ, +% 1» 

744 77510n,sl +4 109 11 
759 779 USA *i 117) 

777 774100*2*1 +4 1114 


I — ttUriari 04 

I — h3Sia - 188 *14* 1MV 104 

. aE™ W MS Wt I87U 178(1 

•* WB -J, 1844 173% 

I — 11387} 110 389 11713 1204 113H 

W TmS +4 1350 181V 

1TM9 388 383 172 +4 176fi 1QU 

£15 ^ 8« 1784 +4 TB3A 1670 

*wn3_ (tea 147 386 146V IS® 137s* 

! =^25 M» M7 1684 lS 

-Ji’/C ■?*tf (97.7) 3^7 371 1Z3JJ +4 12SK 115% 

4**pe-30tf__(1X1) i50 171 121% ^ liS, in' 

SraSPS'S.'S! , n “ prt * scted Weoon at ni 

Wi and t9 S8L W H»*w 4* p p ronOwaa a show Rpi bew la- 
Mating (la B monure prior to inu^ and Iwe bwi re&ated to 
m « 1® h fttatty 1667. Swwrion 
tacttfUMS. RPI tar Saptreneer 1S9& 1518 and lor 1967; 


^ Other Fixed Interest 


- 64A +i* B64 


fa *W***1»/te— 7.65 - 384 39Q 

24 Canaan Blanc 7JB - 33Q +4 354 

sit near/aw 7.44 - m +4 344 

«* *?***«■ Ctodne « rim 

id By HSBC Gramml ton Qaitkal EngCaal ctateg prieia. 


mm 

MaaDwlDVpeam™ 
464 Btall*tfe8012.-_ 

u Ltttei3*^ea*06 

4, » Doped 3*rfc hKL 

9B41 LIZ 3pc *20 NL 

344 *JW*«Br1'^c2Kl7- 
* “aw-apcT 

784 4 Vpc 1.2021 

n In pounds par EM DO namfrrt 


-fled- -52«Hk_ 

w ted pna£+er- twi um 


M9 7J55 120% 
6J5 MU 131*2 
915 - 188*2 

785 - 44d 

780-39 
902 78E 127*2 
155 82 

- 4X0 UStt 

- M* WO 


1734 U2JJ 
1321] 122 

138*2 130% 
44 37* ] 
30 32*s 
127** 119 

82 74*2 

147% *38% 
T4PJ 132% 


Price Iraficm 
UK Ota 


Mon Day’s FH Accrued xd ac^. 
Jun 2 chmge % May 30 Heraat ytd 


1 Up to 5 years (18) 119.50 

2 5-15 yam (21) 150.37 

3 Over 15 yam (S) J77L07 

4 hredeemaWae 202.30 

5 Al Blocks (51) .14551 


(LOO 11950 
a07 15CL77 

009 17BL8J 
052 201.75 

0.05... 145.43 


5^8 5 yrs 
553 15 yrs 
502 20 yrs 
7.10 Inad.t 
5.68 


6 

Up to 5 years P) 

204.17 

0O1 

204.14 

1.03 

503 

7 

Over 5 yeses (10) 

195.66 

007 

18552 

1.38 

2-88 

8 

AD stocks pSJ 

18549 

one 

1B5J7 

ia« 

2JB6 


UK Indices 

— Low coupon yMd - -Mtdani coupon yMd- -~ High coupon yWd — 
Jw* 2 May 30 Yr. ago Jun 2 May 30 Yr. ago Jun 2 May 30 Vr. 090 

7.06 7.07 7.62 7.13 7.13 7.BB 7.18 7.17 7.76 

1SJ 729 8^4 7ZI 1ZJ 8X38 7.23 7^4 8.44 

7-32 7.34 541 7J27 72 8 BA1 72 3 7 24 8,48 

7-41 7A5 543 

— biflatioii 5% — — Inflation 10% — 

Jun 2 May 30 Yr. ago Jun 2 May 30 Yr. ago 

J 3.56 3-56 2.97 2.92 2.92 1^3 

3L6S 3.68 3.77 547 3.48 358 


Avarap* graaa mtenptlon yWda am shown stem. Coupon Band*: lok 0K-7WK; MsdtoK 8M-10te%; Hph: 11H and oxer. 7 Fla* iMdL ytd Yrer to dtea. 


FT Fixed Interest Indices 

' Jun 2 Mgr 30 May 29 May 28 Uay 27 Yr ago Hg*T UreT 


Gilt Edged Activity Indices 

' May 30 May 29 May 28 May 27 May 23 


Gowt Sacs. (UK) 96.10 9609 9574 95JE 9557 92JB 9751 9131 G« Edgod bargafan NA NA NA NA 

Rad Manat 120.12 120/00 12002 11980 12035 11155 12155 11532 5+layiwrag* NA NA NA NA 

e FTSE UH Bii n B a i a l Ud 1997. AM ritfits isawvad. ' tor 1807. OoMmmant SacuStoa high On uutttAaBun. 127XO fWOlttSL tow 40.18 (01W75L. Fbxd Inliwst 
htti ttica compaaton: 13087 puowfl. tow 9043 0»OV75}. Ba*h 100: Qwwrmnt SecuUaa ISflOOB aid Rttd Intttaal 1B2B. SE adMy Indtott lebssad WM. 

Qlt Edgad vohona (tola ari> to manttMa wH On and id May. 


FT/JSMA INTERNATIONAL BOND SERVICE 


Lined are lha tetost i 


tend bonds tar whUi three is rei adegjato ascandrey marinL Latest prices at 7S10 pm on Jute 2 
teatod BM OBar Chg YMd Muad Bflf (Mar Chg YMd 


Isauad BM Otter Cttg YMd 


U& DOLLAR STRAIGHTS 
AbbtyNdlteosuy 6*3 03 . 

f&* Amo Baric 7(t 05 

AUcan Dsv Bk 7*a 23 

Aberta Rorinca 7% 98 

ttgrtna 11^17 

Arian Dav Bank 6*a 05 

Audita a>z DO 

Baden-Wiem L-Fin 8*1 00 _ 
BaconetTlr M .. 
Bark Nad Gemssriten 799 _ 

Bayer VeoinstA 8*a 00 

Bb!0lit> 5*2 03 

Brtteh Cofentta 7% 02 . 

HshGas021 

CtnadaBHOS 

Cheuq Kcng Fte 5I2 98 

0*b8*z« 

CJacfi Fcnda- »*z 99 

East Rabrey 9* CK- _ 

BB 604 

BHtn Bank Japan 8 (B 

Expert OavOorp 9*2 98 

Boon Ctetel 0 04 

Fed Hama Lotn 7lf 99 - 

fedod ftafl MM 7 j40 04 

FrtardT^i 04 

Ford Motor Cm* 8*2 02 

General Ms013 

N finance 5*4 98 

WBr-/*nerDw6*t 08 

trasr-Areer Dav 7*2 05 

M finarce 5*4 99 

H7B03 

“7 6% 23 

Japa*Dav9cB%01 __ 
Korea tee Roatt- 6% 03 

MtoaHtoBec7*4 02 

Mexico 9% 07 

UMn Russia 9% 01 

(Hata 7^ 03 

Ontario 7% 02 

Osfcr Kcrtrotw* 9*2 01 

fingH5%00 

Quabcs Hyde 8% 98 

SAS 1099 

SNCF 9*208 

Spcki 6*2 99 

SaeobnB^CO. 

Tamanaa Itatoy B 00 

TnresNe Wejr 6?i 05 

Tdqo Bac ftw 6** 03 

Ltaied Kirgdam 8% 01 

unted Kingdom 71*02 

WUOaneyBlgOl 

VfcriJBank6%i05 

WdUBtriitfg99 


_10X 90 

. 1000 HXrit 
_ 500 98*| 

.ion toi% 

-2000 109% 
_ 750 96% 

— 400 10i% 

. 1000 103*2 
. 1000 92 

. 1000 rai 

_ 500 103% 
. HU) 93*2 
_ 500 103% 
. 1500 15% 
. 1500 97% 
_ 500 96% 
. UOO 05% 
_ 300 104% 
_ 600 97% 
-500 96% 
_sao 104% 
_ 150 103% 

. 1800 61*2 
. 1500 101% 
. 1500 *03% 

. 1500 106% 

. 1250 96% 

. 1000 28% 
-680 96% 

. 1000 95% 
-900 103 

- 500 98% 
.2000 86% 
.3500 82*2 
-500 105% 
.1350 94% 

. 1000 101% 

. «00 104% 

. 1000 99% 
.3000 KE% 
.2000 104 

_ 200 105% 

. 1000 94% 

. 150 103% 
.200 105 

. 150 103% 
.1500 100% 

2*00 99% 

. 1000 08% 
.2000 97 

.1000 97% 
.2000 101% 
.3000 103% 
.1300 98% 
.1500 97% 

. l500 104% 


DEUTSCHE MNK ETOMOKIS 

AbHsG%24 2000 96 

BadtaMNL*nL-firanafi99 .2000 104% 
BAVEBSCHE LB GKOS 08 _ 1500 100% 

Credit Fondr 7% 03 2000 107% 

Dvte Finance 6% 03 1500 «4% 

Datehs at Fh 7% 03 2000 «8% 

□auscha Rma 5% 04 2500 101% 

SC 6*: CO 2900 108 

SB%00 1500 ite% 

Wand 7% 00 3000 108% 

HctebaM5%01 — 1500 W3% 

KFWWlfinax86%03. 2250 104% 

LKB Baden-teUenj 5% 08 2250 102% 

O«*to8%0i 1500 103% 

snuiQHr BOHD& um ywa t* m* was n m 


98% ♦% 
14X^3 +% 
96% +% 
101 % 

110 % 4 % 

98% 4% 

104% 

103% 

82% ♦% 
101 % +% 
103% 

93% 4% 
1(0% +% 
16% 

97% +% 
96% 4% 
98 
105 

B7% +% 

98% +% 
105 
103% 

61% 4% 
101 % 

103% +% 
108% 

98% +% 
26*2 4% 
88% 

95% 4% 
103% 4% 
98% 

96% 4% 
4% 

105% 

65% ♦% 

102 4 % 

105% -% 
09% -% 
102% 4% 
104% 4% 
105% 

95% 

104 

105% -% 
103% 

100 % -% 
89% 

98% 

97% 4% 
97% 4% 
101 % +% 
103% 4% 


06% 

104% 

100% 4% 
106% 4% 
104% 

1M% -% 
101% -% 
106% 

105% 

108% 

103% 4% 
104% 4% 
1QZ% 

103% 


7%03 4000 «9% 

892 Itaftawagan knfl Fta 7 03 1000 107% 

734 WcridB** 5% 03 . 3000 103% 

754 Watt Bor* 6% 02 3000 105% 

635 Watt Bank 7% 05 3000 108% 

10149 

896 SWES FRANC STRAIGHTS 

882 Astei Ow Be* 0 18 500 44% 

682 Austria 4% 00 WOO 10ft 

988 Da*rak4%89 1000 105% 

648 33 3% 99 1000 103% 

682 BBftCK 300 118% 

677 Finland 7% 99 300 111% 

887 Htojbs Finance 3% 00 1000 W5% 

793 Inland 7% 00 id) lift 

694 hear Amer Dw 4% 03 GOO 109% 

699 Dario B% 03 400 118% 

744 Orebae 1*1*0 5 08 HD 104% 

648 SNCF 7 04 430 122% 

7.12 Swsdmftca 500 108% 

668 Watt Bark Q 21 700 32% 

684 Watt Bark 7 01 600 118% 

638 

674 YEN STRAIGHTS 

BAB Bd£an5BB 75000 108% 

695 craft fencte-4% 02 7X00 111% 

894 SB 6% 00 100000 114 

7JK Ex~%n Bar* 4% 03 _ 109DOO 111% 


.500 44% 
1000 10ft 
HDD 105% 
1000 103% 
. 300 116% 
.300 111% 
1000 105% 
-ICO lift 
.600 HB% 
. 400 118% 
.HD 104% 
.430 122% 
.500 109% 
TOO 32% 
.600 118% 


109% 

107% -% 
103% +% 
105% 4% 
109 


105% 

10ft +% 
117% 

112% 4% 
105% 

4% 

4% 

lift 4% 
105*2 
122*2 4% 
110 -% 
33% 4% 

lift 4% 


524 Abbey NO) Trauuy 8 03 £ , 

554 BtMi Land 8% 23 E 

524 Dsnmaritft 9B£ 

500 Daffe Fteax* 7% 03£ 

589 EB 803 £ 

HntendroOC 

Gte»Wdcamft06£_ 
446 HSBC Hctthfl* 1189 02 C . 

195 My 10% ME 

192 Japan Ete* Bk 7 00 E 

191 Land Secs 9% 07 £ 

498 Criteria 11% 01 £. — 

282 Pt*M*gfln8%ID£ 

213 Severn Trirt 11% 99 E 

238 Tokyo Bee Poear 11 01 £ _ 

385 TCNZR*9% OBNZt 

387 Worid Bra* 9 99 NTS __ 

449 Cracte Ldc* 001 FFr 

383 Dnrok5% 99FF7 

386 Bee de France ft 22 PFr _ 
430 

239 HJOKnNG WOE NOTES 


.1000 101 % 
.150 1(0% 

- 800 9ft 

_ 500 87% 
.1000 103 

>500 99% 
>500 KS% 

- 153 116 

-400 124% 
-200 9ft 
-200 lift 
_ 100 111 
.250 104% 
_ 150 107% 
-150 111% 

- 75 105 

-250 T02% 

. BOOO 104% 
,7000 103% 
.3000 123% 


102 4% 788 
103% 4% 572 
99% +% 794 
97% 4% 784 
103% 4% 788 
Oft 7.15 
*08% 4% 7J3 
118% 7J9 

125% 4% 72T 
99% 720 

lift -% 794 
111% . 788 

104%. 4% 784 




108 -% 601 


*03% 4% <04 
123% -% 577 


lerered BU Otter Ccp> 


. 100000 101% 
- 30000 lift 
.300000 106 

.200000 lift 
. HB0D0 108% 
. 120000 119 

-30000 114% 
.125000 116% 
. 250000 115 


9J2 EBRD 14% 98 R 250 99 

666 WM) Bank 15 99 R 500 10ft 

691 Austria 6% 69 fi 1000 104% 

574 PIT Ntdeitend 6% 08 R 1300 103% 

887 Bel Grata 10% 99 CS 150 lift 

686 Brtfeh Ctkntola T% 09 CS 1250 107% 

691 Canada PAg&Hto 8% 99 CS- 1000 10ft 
640 Bee da Franca 9% S9CS — 275 10ft 

636 KW tar Fti 10 01 CS 400 lift 

577 Nppon TaITte 10% 89 CS 200 *1 ft 

884 Ontario S (QCS 1500 10ft 

638 GrtarioHjflofllECS 2000 112% 

670 Ontario Hydtt 10% 99 CS fiQO lift 

642 Oner Korbdter* tft 99 CS _ 150 lift 


864 Fled Net Mori 2 99 

538 Wer Amar Dav 7% 00 _ 

695 Rely 3% 01 

898 My 5 04 

993 J^tti Dvr Bk 5 99 

690 Jepen Dev Be 6% 01 _ 

797 SNCFftOO 

571 SpwftOZ 

782 Wktfcl Bre*5% 02 

696 

835 OTHB* STRAIGHTS 

972 fflflD 14% 98 R 

638 Mtartt Bank 15 99 R 

891 Austria 6% 99 FI 

874 PIT NedBttand6%0BR 

697 Bel Crerada 10% 99 CS 


646 Quebec 7 04 CS 1000 102% 

896 ateteefiw ift gees 200 10ft 

691 CcLfid Eunpa 9 01 Eo* 1100 114% 

524 out Faun 6% 04 Ecu 1000 111% 

Danmark 8% CK Ecu 1000 113% 

EC 6 00 Ecu UOO 1CQ% 

693 BBlOOl Ecu 1150 118% 

378 Frt«J8%07Ecu 750 114% 

593 My 9% 11 Ecu 2500 123 

880 My 10% 00 Ecu HDD lift 

583 LWtad Krigdan ft 01 Ecu 2750 113% ' 

583 AKCW 90 AS 100 WB% 

549 Ccmm Bk Autttia 13% 99 AS . 100 lift 

4.16 BB7%®AS_- 350 
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CURRENCIES AND MONEY 


D-Mark undercut by French result 
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By Richard Adam* 

Germany** D-Mark was 
c-i«Kht in iht* crossfire of the 
flfi'tion result In Franco 
that ousted tho conservative 
Kuvernment tbero. and suf- 
fi’ml a bloodbath on foreign 
cxchzuigo murkets yesterday. 

The dispute between Ger- 
many's government and the 
Bundesbank over Bonn's 
plans to revalue its gold 
reserves to help qualify Tor 
European monetary union 
boosted the US dollar and 
sterling against the D-Mark, 
as analysts anticipated a 
weaker single currency. 

The German currency 
shed nearly three pfennigs 
against sterling to end at 
DM2.81. and lost two pfen- 
nigs against the dollar to be 
worth DM1.72. 

The French franc had a 
roller roaster ride on the for- 
eign exchange markets, fall- 
ing heavily before recover- 
ing in afternoon trading in 


Europe. But despite the best 
efforts of the French central 
hank, which intervened 
repeatedly, the franc suf- 
fared heavily against the US 
dollar, tumbling by six cen- 
times. The dollar strength- 
ened from FFr5.7B on Fri- 
day’s close to FFr5.82 
yesterday. 

Even the Swedish krona 
put its tire in - or two. to be 
precise, The krona strength- 
ened from SKr-1.53 to SKr4.51 
against the D-Mark, as inves- 
tors scurried for safe havens. 
The Irish punt was another 
beneficiary, up a pfennig and 
a half to DMH59 on the back 
of sterling and despite its 
almost certain participation 
in a single currency. 

■ The French election result 
and the on-going row over 

m Pound fa» Hw» York 
an 2 — LattH— - Pm. cfare - 

CspM 1.6340 1.6405 

tain 1.6329 1.6395 

3Mb 1.6307 16372 

1 V 1.6224 1-6290 


the German gold reserves 
has fuelled market fears of a 
weak and wide European 
single currency. 

Repeated intervention by 
the Eanque de France lim- 
ited the franc to weakening 
to FFr3.3860 against the 
D-Mark, and it later recov- 
ered strongly to FFr1373 by 
the close of trading in Lon- 
don - half a centime above 
its close last week. 

But the franc suffered as 
heavily as the D-Mark 
against the dollar and ster- 
ling. The pound gained eight 
centime to FFr9.50. 

Mr Jeremy Hawkins, chief 
economist at Bank of Amer- 
ica, said: “It's left an air of 
uncertainty over the Euro- 
pean markets. But the 
implicit belief is that Emu is 
going to begin on time, aside 
from the French election and 
the German problems.” 

The bottom line, Mr Hawk- 
ins said, was that Emu was 
still likely to start on time, 
and that was good news for 
convergence trades. The ital- 


Fraoch franc 

Against the Swiss tone (FFr per Sft) 

- as 



ian lira, for examp le , rose by 
almost eight lira - from 
L99L9 to L9S4 - against the 
D-Mark. 

Mr Hawkins said that the 
recent events in Europe had 
been a “double whammy for 
the prospective new cur- 
rency". But events were also 
good for the dollar and prob- 
ably the peripheral curren- 
cies and the franc, be said. 


■ Sterling gained strongly 
on Europe's Emu wobbles 
and the announcement by 
Mr Gordon Brown, the chan- 
cellar, of the four new mem- 
bers of the Monetary Policy 
Committee (MPC), some of 
whom will sit in on the 
MPCs first meeting on 
Hiursday to decide base 
rates. 

The four outside appoint- 
ments are Professor Charles 
Goodhart, from the London 
School of Economics; Dr 
DeAnne Julius, chief econo- 
mist at British Airways; Sir 
Alan Budd, chief economic 
adviser to the Treasury; and 
Professor Wilhelm Buiter, 
economics professor at Cam- 
bridge University. 

Market reactions in Lon- 
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Cadi Rp 539753 - 54.1546 336630 - 33.1280 
Hupy 300621 - 301631 184270 - 161320 
fcM 489060 -489760 300000 -300060 
tart 0.4038 - (L4842 QJ025 - 06026 
MM 52477 - 12561 32145-32195 
Rants 944728 - 945459 578760 - 578860 
UAE 56837 - 56996 36715 - 36735 


don to the appointments 
were positive. Mr Nick 
Shamim, currency strategist 
at ANZ Bank in London, 
said: “The names are very 
credible - they are not tied 
to any political parties. Ster- 
ling has been very bullish on 
it, and it has increased the 
credibility of the Bank of 
England- 11 

Mr Hawkins said the 
names had reassured the 
market “They have settled 
on a number of well known, 
well respected people, and 
haven't Jeopardised the mar- 
ket's belief in the govern- 
ment's motives, ” he said. 

Mr Shamim said the pound 
could continue to do well 
against the D-Mark before 
the MPC meeting, and could 
gain two more pfennigs to 
above DM2.83. Sterling could 
go as high as DM2.8735, 
which Mr Shamim points 
out is a 61.8 per cent Fibo- 
nacci retracement from its 
peak of DM3J110 in Febru- 
ary 1989 to its low Of 
DM2.169 in November 1995. 
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DIVESTITURE OF STATE-OWNED ENTERPRISES 


BLACK STAR LINE LIMITED (BSL) 


As part of Government of Ghana’s on-going privatisation programme, the Divestiture 
implementation Committee (DIC) through Pannell Kerr Forster, Chartered Accountants 
now invites offers for the sale of the core activities and related operational assets of the 
Ghana state shipping corporation. Black Star Line Limited. 

This represents a unique opportunity, particularly for an existing shipping line operator 
seeking an established and formal presence in Ghana, an international shipping agency 
and marketing network and a highly-qualified and experienced management team. 

The core activities of BSL presently consist of: 

❖ Shipping agency services for a number of established clients and ad-hoc 
customers 

❖ Provision of slot-charter arrangements to agency clients and others 

❖ Container haulage and storage for agency clients and third parties. 

The key operational assets comprise a five-storey head office building in Tema and a 
three-storey office block in Takoradi, a container yard, various residential and stores 
properties, a number of articulated tractor/trailer units and various other vehicles and 
mobile equipment. 

AH assets will be transferred free of liens and encumbrances and the successful 
tenderer will not be responsible for any existing liabilities. Further, the purchaser will not 
be obliged to take on any or all of the existing workforce. 

To register interest and receive a Sales Memorandum and instructions on tendering, 
please forward a US$100 cheque, payable to “The Divestiture Implementation 
Committee” to: 

JAMES a BAMPOE-ADDO 
MANAGING PARTNER 
PANNELL KERR FORSTER 
FARRAR AVENUE 
P.O.BOX 1219 
ACCRA -GHANA 

TEL: (+233-21 ) 22 12 16 - 22 12 66 
FAX: (+233-21) 2266*28 

Tenders are due by 1700GMT on Friday 18 July, 1997. Note that bids will only be 
accepted from tenderers duly registered in accordance with the above procedures. 

In addition, registered parties are encouraged to undertake their own evaluation of the 
business under offer. For an appointment to view after registration of interest and 
completion of standard confidentiality undertaking, please contact the above-named 
party in the first instance. 
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COMMODITIES AND AGRICULTURE 


Retreat in coffee prices continues 


MARKETS REPORT 


By Gary Mead in London . 
ml Laurie Morse in Chicago 

profit-taking hit coffee prices on 
the world fu t u res markets yester- 
day following their recent strong' 
rally. Prices In New York and Lon* 
don Ml sharply after the 12' per 
cent slide in arahica futures on the 
US Coffee, Cocoa and Sugar 
Exchange on Friday. 

On the London International 
Financial Futures Exchange the 
benchmark July contract for 
robusta' fell $370 when trading 
opened, down to $2,100 a tonne, 
against a recent peak of $2,670. It 
ended the day at S2J15, down $355. 


At midday yesterday on the 
CSCE sellers continued to take 
profits and Friday's retreat contin- 
ued, with the July contract for 
arahica down 20.65 cents to 255.75 
cents a pound. 

However, yesterday’s retreat 
may he short-lived. The fundamen- 
tal factors affecting the coffee mar- 
ket remain the same - a volatile 
mixture of tight supply, low stocks 
and fear of frost in Brazil. The lat- 
est weather forecasts for Latin 
America anticipate temperatures 
above normal for this week. 

Palladium prices fell sharply as 
Russian officials arrived in Japan 
for talks on restarting stalled 
exports of the metal. In London, 
palladium closed at S172L50 a troy 


ounce, down $&50, while platinum 
was $2 an ounce lower at $ 402. 

Officials from Almazjuvellrex- 
port, Russia's export agency for 
precious metals, arrived in Tokyo 
for two weeks of talks. Mr Vitaly 
Berlin, a senior Almaz official, said 
Russia would “he able to resume" 
precious group metals, including 
platinum, this month. News about 
volume may follow next week. 

Other markets were relatively 
quiet In late trading on London’s 
International Petroleum Exchange, 
oil prices moved slightly upwards, 
with Brent crude for July delivery 
up 15 cents to $19.54 a barrel. 

Base metals on the London Metal 
Exchange generally drifted lower. 
Three-month copper fell $44 to 


$2,485 a tonne, while zinc far the 
same delivery fell $15 to $1,330 a 
tonne. 

Soyabean futures on the Chicago 
Board of Trade gave back most of 
Friday's advance, as the contract 
for July delivery continued to 
reflect market uncertainty over 
whether current tight soyabean 
supplies were sufficient to meet 
processor and export needs. 

The US Department of Agricul- 
ture has projected that farmers will 
be scraping the bottom of their 
bins by the time the crop year ends 
on August 31. with only 225m bush- 
els remaining as cany-over. 

However, the new US crop, for 
harvest in mid-September, is expec- 
ted to be a record, based on early 


planting data. As a result, old-crop 
soyabeans, reflected in the July 
futures contract, are carrying a 
wide premium over November, the 
harvest-time contract 

"July will remain extremely vol- 
atile. and you will see 10 cent shifts 
in either direction in response to 
weekly crush data, import, export 
and export sales reports,” said Mr 
Dick Smetana, director of research 
for AgResource in Ch i cago. 

He projected the July co ntr act 
would hold between the contract 
high of $9.02 and $&25 as traders 
sorted out supply and demand. 
New crop soyabeans are being 
sepriprf at a near-record pace, with 
plantings expected to be 90 per 
cent complete this week. 


Cuba reaps benefits 
of organic farming 


C uba’s recent allega- 
tions of a "biological 
attack” on its crops 
by the US highlights the 
importance of food security 
for the communist-ruled 
island. 

Havana has formally 
accused the US government 
at the United Nations of 
releasing a plague of tiny, 
juice-sucking bugs that are 
now reported to be ravaging 
food crops in three Cuban 
provinces. Washington has 
denied thg charges, willing 
than "outrageous". 

During the 1980s, Cuba 
began a massive conversion 
to organic food production. 
Today, Its success in produc- 
ing food without chemicals 
has enabled the Island to 
feed itself without the need 
for imports, keeping the rev- 
olution intact and stimulat- 
ing interest from the outside 
world. 

Delegations from the UK, 
Italy, Brazil and, by special 
arrangement, Texas and Cal- 
ifornia have visited Cuba 
this year to witness and 
"export” its techniques. 

"Castro sees sustainable 
agriculture as a way to keep 
the spirit of the revolution 
alive," says Mr Luis Garcia, 
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head of Havana University's 
department of agro-ecology. 

Cuba's transformation to 
organic techniques did not 
arise - as it has in Europe 
and North America - from 
the luxury of consumer con- 
cerns with the health and 
environmental effects of con- 
ventional agriculture. It has 
been a state-motivated con- 
version stemming from the 
need to avert a general food 
crisis. 

"The problem was that by 
the 1980s. 80 per *cent of 
Cuba's food requirements 
were imported from the 
USSR," says Mr Garcia, 
"along with 90 per cent of 
the pesticides and fertilisers 
necessary to produce sugar 
- its main cash crop - and 
50 per cent of its fuel” In 
1989, Soviet withdrawal sent 
the country into spasms of 
economic crisis. 

Gross domestic product 
plummeted by some 35 per 
cent between 1989 and 1993, 
with sugar exports felling by 
70 per cent and imports by 
75 per cent Cuba's binest 
problem is feeding the coun- 
try without either chemical 
inputs or the fbel to power 
automated farm machinery. 
Castro dubbed the crisis a 


"special period of peace- 
time"; locals called it Arma- 
geddon. 

Cuba’s socialist emphasis 
on education and scientific 
excellence meant it had 
ll per cent of all Latin 
American scientists. Some, 
unhappy with the intensive 
agricultural systems 
imported wholesale from the 
USSR, had begun their own 
trials of alternative tech- 
niques during the 1980s. 

Of central importance was 
an understanding of natural 
systems of fertilisation and 
pest control in place of syn- 
thetic chemicals. 

"In the past three years, 
Cuba has used only 22 per 
cent of the pesticides it used 
in 1989,” says Mr Garda. “At 
the same time, the rest of 
Latin America has Increased 
pesticide usage by some 4 to 
8 per cent per annum." 

On the outskirts of 
Havana, the Cuban Associa- 
tion of Organic Agriculture 
(ACAO) Is running mixed 
tivestock/crop trials. Mr 
Fernando Funes, its director, 
explained that the overall 
aim was to develop systems 
suitable to provide enough 
nutrition for the family of an 
average compesino, or Cuban 



Lucy Uoigrai EdMKri 

Growth business: Organic expert Fernando Fanes (right) measures crops for yield increases 


small farmer, on a three 
hectare plot "Crops are cho- 
sen for their value in provid- 
ing essential staples, as well 
as for how they interact with 
each other." he says. 

"Because many farmers 
now have the freedom to 
farm individually, the pro- 
duction of organic food has 
risen exponentially and 
since 1993, 42 per cent of rice 
is now farmed organically, " 
says Mr Funes, once a direc- 
tor of the Rice Institute. 

Many families are to be 
seen tilling small rice pad- 


dies by the roadside but 
changes have not been lim- 
ited to rural areas. In 
Havana, some 30,000 families 
have converted gardens into 
mini-farms since 199L Vege- 
tables are grown organically 
to feed urban consumers. 

Sugar remains Cuba's 
most significant export crop, 
covering some 72 per cent of 
cultivable land. Mr Funes 
considers that with proper 
funding to continue trials, 
its production could be hilly 
organic within a decade. 

Cuba’s experience in 


“alternative" agricultural 
techniques has been a spe- 
cific response to its own 
political situation, both as 
an island and one of the last 
bastions of communism. 

However, the way in 
which its people have 
responded since 1989 to 
averting a severe food crisis 
has created a legacy of 
knowledge about low input 
and organic techniques from 
which the rest of the world 
is now keen to benefit 

Lucy Morgan Edwards 
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COMMODITIES NEWS DIGEST 


Gold price seen to 
track rise in costs 

The rising cost of gold production should underpin a 
modest but steady uptrend in gold prices, according to 
AME Mineral Economics, the Sydney-based consultancy, 
hi its latest report on the gold industry. AME claims that 
movements in existing world gold stocks seem to have 
had "virtually no” inflationary effect on the gold price, 
"which appears to track gold racing costs consistently". 

"Assuming that the relationship holds into the future, 
then the gold price should continue to follow the direction 
of fixture mine costs," it argues. The marginal cost of 
prod ucing gold in 1996 dollars - proxied by the top decile 
of forecast mine cash costs - will rise from about $350 per 
dunce in 1997 and $369 per ounce next year, to about $388 
per ounce by 2001, it forecasts. 

AME estimates that this should encourage the gold 
price to inn- rentf from an average of about $360 per ounce 
this year to about $380 in 1998, "Consistent with the 
increase in marginal costs in 1999. real gold prices should 
move up to at least $&0 per ounce or more, and should 
settle at the $400 mark by 2000-2001." 

The survey notes that South Africa continues to suffer 
the highest average costs of the main gold producing 
countries, with Australia felling into second place. 

Meanwhile, Placer Pacific, operator of the Porgera gold 
minp in Papua New Guinea, said mill throughput had 
been suspended on Sunday evening. U said exceptionally 
dry weather bad “seriously reduced" water levels in the 
main dam supplying the mine. Nikki Tail, Sydney . 

Comalco in gas pipeline talks 

Comal co, the integrated Australian aluminium producer, 1 
is talking to the Chevron-led consortium that is j 

considering building a gas pipeline between Papua New j 
Guinea and Queensland. Comalco has been looking into 
building an A$lbn-plus al umin a refinery, and has • 

narrowed the choice of potential sites to Gladstone in 
Queensland or Malaysia. Energy costs would be crucial to I 
the project’s viability, and it acknowledged its investment 
was, to an extent, interdependent on the A$3bn (US$2-3bn) 
pipeline plan. This would see gas shipped down from 
Kutubu gas field in PNG to Queensland, but would need 
large, guaranteed customers to make it attractive. 

The two companies said that they would "co-operate to 
expedite completion of their respective studies, before 
committing to final feasibility studies" but stressed that 
they did not intend to become partners in each other's 
projects. Nikki Tait 

Normandy Mining venture 

Normandy Mining, Australia’s largest gold mining group, 
and the smaller St Barbara Mines have formed a 
partnership to exploit their assets in the Cue district in 
Western Australia. The joint venture will take in 
Normandy’s Big Bell gold mine and treatment plant St 
Barbara's Cuddingwarra gold resource and the two 
groups' exploration tenements within 60km of the plant 
Normandy will have a 70 per cent interest in the venture 
and be the operator, while St Barbara will hold 30 per 
cent Normandy will also take a 7 per cent stake in St 
Barbara, raising A$9.75m for the smaller group and giving 
it a seat on St Barbara's board. Nikki Tait 
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ENERGY 

■ CRUDE OH. NYMEX (1800 bands. S/banol) 

Latart Da/a Open 

price change Mgh Low W lot 

•* 21.14 +026 21.17 2084 31.765 106% 

tag 2184 +423 2188 20.71 14/418 52800 

Sop 2182 +421 2122 2081 6856 31.430 

Oct 21.17 +421 21.17 2087 1894 20866 

■oe 2189 +41B 2)89 21.03 2878 18805 

Dm 2187 +422 21 07 2088 4.175 35.112 

Total 88^0340^735 

■ CRUDE OIL tPE (S/barreQ 

Latest Da/a QpaR 

price c h a ng e Hgh Loot vol tat 

Jal 1986 +4.16 1&62 1931 9.280 61821 

tag 1989 +420 19.71 1046 4833 *2,770 

SK 19.78 +419 10.78 1987 1824 12.439 

Oct 1980 +417 1980 1980 340 8025 

Ho* 19.78 +0.13 1EL76 1988 82 8,191 

Dm 1470 +411 1170 1986 417 11832 

Total Itfi a/a 

■ HEATING OIL HYMEX <42800 US gafft; ertfi gate) 

lohnt Da/a Open 

prica donga High liar Vat tat 

Jrf 5880 +088 56.60 5580 16497 41823 

M| 5690 +481 5685 5680 4.288 18.422 

S«P 5780 +456 5780 5785 1,332 9,206 

Oct 5435 +458 5440 5400 471 9,159 

(tor 59.10 +481 5410 58.75 388 8838 

OK 5480 +0.61 6880 5930 1.172 13.438 

■total 30298123383 

■ GAS OIL HE (S/tnenri 

sou Da/e Opan 

pita change Rgb lew taff tat 

Jm 174.00 +180 17480 171.75 7.313 19,449 

Jd 17525 +1.50 17625 17380 *256 13843 

Ml 17780 +125 17780 175.00 2j062 8.128 

Sop 17000 +180 17880 177.00 14185 4,604 
Oct 181.00 +180 18450 17475 535 4816 

to* 1BZ25 +1 80 18280 18450 207 1,853 

total 11288 64009 

■ MATtxm. GftS MWKX (10800 mngltL: Sftmffau) 

toted Di/s Open 

prica change Hgh Uw Vol tat 

M 2.155 -4084 2210 2.1SS 13273 42,195 

tag 2.175-406? 2215 2.185 3202 22,732 

SW 2.175 -4052 2210 2.170 2264 17887 

Oct 2.180 -4052 2220 2.180 1 858 19295 

H« 2215-0832 2335 2310 847 8286 

ft* 2435-0822 2445 2430 80512115 


totad Da/s Opan 

price change Ugh Low Vol tat 

M 2155 -4084 2210 2155 13273 42195 

tag 2175-4067 2215 2185 3202 22732 

Sqp lira -4052 2210 2170 2264 17887 

Od 2180-4052 2220 2180 185819,395 

Htaf 2315 -0832 2335 2310 847 8386 

ft* 2435-0822 2445 2430 80512115 

Tot- 248*197,285 

■ UNLEADS) GASOLINE 
_H7MSf 142000 05 ffafc;c4Sg«&l 

totad Ob/b Opn 

prise change Hp tnr W u 

M 6120 +43g 6350 6260 19073 42298 

tag 6215 +450 6230 8140 4,214 11,287 

*P 61 JO +4® 6140 6470 j® 5,115 

Od 5880 *0.05 5410 5880 303 3224 

H0» 5440 +430 5440 5440 66 1.729 

Ok 5780 -470 5780 5780 53 3.5E2 

ToW <2867 7*446 


■ WHEAT GBT p0QObu nffn; centa/EOlto bushel) 

Jd 380.75 +425 30400 35880 4813 46,435 

tap 387.75 +425 37280 303-50 2402 15004 

Doc 37425 -425 38200 37400 2664 16863 

Hr 38180 - 38480 37400 172 1891 

day 37200 - 37400 37180 23 59 

JM 36580 -380 37180 30580 15 519 

total 16,0* 81,1* 

■ MAKE CBT (5,000 bu min: canta/56to burial) 

JM 27480 +325 27425 27080 27.300115800 
Sip 25475 +380 26450 2572S 3836 31.423 
Dm 25425 +425 Z58.50 25580 14829104727 
Mar 26480 +425 26480 26180 1,706 13236 

May 267.75 +480 267.75 26525 545 1.388 

JM 271-25 +380 271.75 26475 178 3.409 

Total 44436Z74S0 

M BARLEY UFFE (100 tonnes; 2 par ton] 


Sep 


_ 

- 

- 

29 

Nov 

8880 

-005 

88.50 

6800 

17 1,120 

Jan 

9080 

-005 


-a 

- 152 

Mar 

92.50 

-005 

_ 

_ 

16 

Hay 

9480 

-005 

- 

- 

- 

Tore 





17 10T7 

■ SOYABEANS CBT (5000m Bril; csnts/tiflb lariM) 

Jol 

67505 

-60S 88780 86500 40050 B8.6G2 


623.00 

-2.75 838.75 82280 

8083 25800 

Sop 

73280 

- 

735.00 72880 

1082 8031 

Bov 

69105 

+6.50 693.75 66400 14.014 51,178 

Jaa 

694.00 

+605 69500 66700 

568 6816 

liar 

697.00 

+500 69905 691 00 

73 1^14 

Total 





6MBB1S3068 

■ SOYABEAN OB. CBT ((XLOOObs: cents/lb) 

Jiff 

24.14 

+006 

2400 

2302 

8897 47.735 

Aug 

2400 

+OJ4 

2405 

2301 

2062 15004 

Sap 

2480 

+008 

2480 

2305 

825 BA72 

ora 

2447 

+0.42 

2480 

24.00 

162 9.182 

Dec 

2403 

+0.40 

2400 

24.10 

1054 18.157 

Jan 

24JS 

+004 

2400 

2405 

56 1076 

Tore 





1409BKC.12S 

■ SOYABEAN MEAL CBT (100 ions; Srtnri) 

Jri 

2870 

-30 

ZB15 

284.8 13039 47096 

A*9 

2680 

-10 

271.5 

2G63 

4031 17.169 

Sep 

247.1 

-06 

2468 

2450 

1027 11.122 

ora 

2328 

-0.7 

233.7 

2310 

757 10,710 

Dk 

2250 

+0.4 

2260 

2238 

1061 20838 

Jn 

2210 

+1 

2228 

2198 

74 20GB 

total 





23030 112,475 

* POTATOES UFFE 00 tarmas; E per tonne) 

Jm 

300 





Km 

B60 

_ 



11 

Mar 

1068 


_ 

jg 


Apr 

1128 

-68 

1140 

1120 

120 666 

May 

1290 

_ 




Total 





120 879 


■ mBCHT (EHFFBQ UFFE (SlMndex patnp 


Jen 

1160 

-20 

11W 

1156 

41 

434 

Jri 

1110 

-20 

T123 

1110 

63 

1031 

Oct 

1300 

— 

1305 

1300 

20 

578 

Jn 

1330 

_ 

_ 

_ 


57 

*pr 

1365 

_ 

_ 

_ 


Total 

Ctaca 

Pnr 



149 

2000 

BH 

1287 

1274 






FUTURES DATA 

AB tutums data mpptad by CMS. 


Demand tar taa was muted. The Tea Sto- 
kers' Association reports. Demand wan 
selective tor landed Mas. Brighter end 
medium East Africans, were generally 
between 2 pence and 5 pence lower, 
aometlme mare with quatty. Ptetoesr Afrf* 
cans were mainly unwanted. However, the 
tav bright Ceytans were sharply higher 
with competition. Thera wee good demand 
tor onshore teas. Brighter Africans add 
well at last levels, others were about 
steady. Quotations tor this sate Landed: 
beat available 171p; good 185pi good 
Jtatam 160p; medium I42p; low meeffum 
92p (non). The h ffi e ta price reaflsed this 
weak was 171p tar a Kenya PFi. 


■ COCOA CSCE (10 tonnes; Stormop) 

■ LEAN HOGS CME (4O,000B»; cerffWIbs) 

Jul 

1449 

-2D 

1467 

1445 4007 27068 

Jin 

80873+0.775 81.100 80.190 2040 

8,702 

Sep 

1485 

-16 

1497 

1480 1053 16000 

Jri 

61000+1.150 61000 80850 3032 

10002 

Dk 

1516 

-13 

1530 

1514 338 18,787 

Ml 

80000+0075 80400 70450 2002 

7063 

Mar 

1545 

-16 

1552 

1543 B4 21.157 

ora 

72000+0050 72000 - 584 

6004 

May 

1563 

-16 

- 

- 101 6097 

Dk 

69025+0000 70000 89.100 439 

3014 

Jri 

1583 

-16 

• - 

- 49 555 

Fefa 

68000+0025 68000 68.150 121 

1041 

Total 




6,163 flUOO 

TMri 

was 

39024 

■ COCOA (KXXJ) (SOfWtame) 

■ POHK BELLIES CME (4QJXXXra; cents/Bn) 

May 36 



Price Rw. day 

Jri 

88800+2.125 69.100 86.450 2.707 

5084 

Daffy — 



. 1151.71 1156.14 

Ml 

88800+1000 89200 86800 804 

1097 

■ COFFEE UFFE (5 tonnes: S/bonne) 

Feb 

79075+2025 79375 79750 117 

424 






Mar 

78800+2250 78800 78000 13 

12 

Jul 

2110 

-360 

2200 

2100 3062 20055 

Total 

3/41 

R024 


2135 

-365 

2250 

2124 4088 20841 





lta 2190 -355 2230 2139 1JS66 8841 

Jm 2135 -350 2195 2125 375 2719 

Ntar 2115 -350 - - 343 

May 2115 -350 - - - 28 

Total 10,409 53227 

■ COFFEE ■C'.CSCE gTJOOfcta centa/tbs) 

JU 25385 -22.45 27580 24780 8850 12875 

Sap 22485 -13.75 23680 21280 3864 7856 

Dk 18495 -11.45 19680 191.40 699 4802 

■ar 17185 -785 17680 17090 432 2106 

Hay 16680 -240 17080 16680 66 445 

Jta 16385 -435 16880 154.40 33 140 

total 13,163 26267 

■ COfHEE (ICO) (US cente/pound) 

•tef 30 Prov. day 

Comp, daffy 20381 22118 

15 day average 18783 1BS23 

■ WHme SUGAR UFFE (50 tonnes: SOonne) 

tag 3278 +3.7 3268 3228 1,757 14811 

Oct 3145 +4.1 3118 3148 754 7865 

Dk 3143 +4 2 3148 3141 3l9 2886 

Nar 3148 +48 3115 3118 313 1817 

May 3128 +36 3098 3098 50 723 

Mg 3147 +26 3108 3088 197 609 

Total 6446 Z7J8B 

■ SUGAR *11' CSCE (1 1280tBa: canls/lbs) 

JU 1184 +017 1185 1L13T1J94 73842 
Oct 11.19 +419 1)80 1086 7,190 *9.056 

Mw 1188 +0.14 1189 1084 6219 27,650 

tay 11.00 +413 1180 1080 358 6884 

JH 1490 +0.10 1489 1482 127 3048 

Od 10.78 +0.08 - - 435 849 

Total 22077 1B6B1E 

■ COTTON NYCE (BO.OCXUbti; cenlsflte) 

M 7386 +491 7380 7275 6486 34.794 

Oct 7485 +473 7580 7*85 1,154 4,740 

Dk 75.73 +0.70 7680 7585 3883 26014 

■ar 7290 +053 77.15 7450 155 4096 

May 7783 +463 7780 7780 50 1862 

Jiff 7780 +080 7600 7785 6 379 

Total 14016 74093 

■ OHANtg JUICE NYCE p50OOtos; centa^Mj 

Jtff 7785 +445 7980 7580 2860 16001 

Sep 79.10 - 8280 7&90 469 707B 

M» 8220 +020 6380 81.65 142 3094 

Jan 8400 -000 8700 84.75 63 1013 

Itar 0700-080 89.90 8700 28 1.184 

May 8460 -085 - - 18 264 

Total 3070 30770 


VOLUME DATA 

Open Interest and Volume data shown tor 
contracts traded on COMEX, NYMEX, C8T. 
NYCE, CME CSCE and 9*6 Crude Oil are 
one day in arrears. VCffume 4 Opan Interest 
totals are for al traded months. 

INDICES 

■ Renters (Base 1BW31 = 1001 

Jun 2 May 30 month ago year ago 
20044 20388 19890 21120 

K CM Butures (Base: 1987 -100) 

so.* S® 

■ OSCI (Base: 187P = ICX^ 

MayM May 29 month ago year mo 
nto 19805 195.87 207.10 


LONDON TRADED OPTIONS 

Shrike price t tonne — Cals — — Puts — 


U® WAREHOUSE STOCKS (Hem) 


Alwranlum 

-3025 

to 

736873 

AlueMum affey 

-100 

to 

61.SU 

Copper 

-200 

to 

133036 

Lead 

-550 

m 

117050 

Mefari 

+1050 

ra 

53814 

Snc 

-600 

to 

4220SO 

71 n 

-20 

u 

12855 


■ ALUMNUM 

(89.7%) LME Jul 

1550 59 

1575 42 

1600 29 

■ COPPER 

(Grade A) LME Jiff 

2500 77 

2550 61 

2600 32 

m cophsufs m 
2100 12s 

2150 106 

2200 90 

■ COCOA UFFE Jtff 

1000 33 

1025 18 

1050 8 

■ BRENT CRUDE 

WE Jiff 

1900 _____ 

1950 II I 40 

2000 22 


Od Jul Oct 
87 n 32 
72 18 41 

59 30 53 

Oct Jtff Oct 
57 44 145 

42 68 178 

30 99 216 

Sep Jtff Sap 
301 115 286 

283 146 298 

271 180 '336 
Sep Jut Sep 
75 7 31 

60 17 41 

48 32 54 

Aug Jiff Aug 
16 47 


LONDON SPOT MARKETS 

■ CRUDE OIL FOB (per boneQ +or- 


Dubai 

$1885-9,00 

+0.19 

Brant Blend (dated) 

£19.15-9.17 

+0.18 

Brent Blend (JuQ 

$19.52-984 

+003 

W.T.I. 

$21 04-1.061 

+OJ71 

■ OIL PRODUCTS NINE pros* drikmy OF (tonne) 

Premium Gasoline 

$219-221 


Gas Off 

*175-177 

+28 

Heavy FOri 08 

£81-82 

+08 

Naphtha 

£183-186 

-18 

Jet tool 

£191-103 

+08 

Diesel 

$180-1 62£ 

+18 

■ NATURAL GAB (Pencetowrm) 


Bacton (Jul) 

108-1040 


PMmtown Agus. W London (0777) 350 6792 

IPS (Jiff) 

10.455 

-0.045 

■ OTHER 



Gold (per troy 02}$ 

£34485 

-1.00 

Stiver (pw troy oz)Jt 

475.D0C 

+1.00 

Ftrainun tow troy at) 

£39880 

-9.00 

PaBatflum (per troy az.) 

$172,00 

-1000 

Coppw 

124.0c 

-1.0 

Lead (US prara) 

4500c 


Tin (Kuala Umpm) 

13.75V 

-008 

7Vi (New Yorls) 

260.5 


Cattto (5ve weight) 

B107p 

+208* 

Sheep (Rve weight 

i29J3p 

-400* 

Pigs (h» wtagWJt 

9909p 

+3.72- 

Lon. day sugar (raw) 

£276.10 

-200 

Lm. day sugar (wM) 

.yaan yi 

-100 

Barley (Big. toed) 

Unq 


Make (US No3 Yaffow) 

£10900 


Wheat (US Omk North) 

Unq 


Rubber (MW 

7280p 


Rubber (AutfV 

72.50p 


Rubber (KLRSSNol) 

2S7.0x 

+08 

Coconut Off (PW0§ 

6550y 

+50 

PaJtn CM (Mniay.)§ 

5350W 

-1S.0 

Copra (PWQS 

$4i0.0y 

-50 

Soyabeans (US) 

2220 

+90 

Cotton Outiock'A' baton 

8000c 

-0.40 

Wooitops (84s Super) 

426p 

+4 


CROSSWORD 

No.9,391 Set by HIGHLANDER 



E pw MOM wiaoi aewwtM entoO. p pmraV o evtrib. 
r toggiAg. m tttoyeen rartsikg. • Mi y Ma/Jwif x Jtl 
Laaaan PtijracaL 8 OF noamam. 6 Button mm dm*. • 
Chaigg on wacA. t&aad on 483 reed of pfe ackLt&laad 
eomeaw tor 3Qf5ri7. 91 ra-lBD -13 


ACROSS DOWN 

1 Tip for Parisians - serve 1 Power lead only converted 
drink to one in pain (9) for cable carrier (5) 

6 Old-fashioned party is best 2 International group first hit 
(5) heavily but not embar- 

9 Inclined to allow one inside rassed (9) 

(5) 3 Shakespeare's dreamy 

10 Gas is dean yet replaced by weaver not as in exhaust- 

engineer (9) ible (10) 

11 Italian description of a type 4 European with sex appeal, 

of cold dessert (10) a pin-up (?) 

12 Satirist's turn in second 5 Rubbish, I said, use soap 

gear (4) and water (7) 

14 Community underworld 6 Stone performing with two 

almost operating in mili- unknowns (4) 

tary formation (7) 7 Pinch assistant's bottom 

15 One worrying runner (7) without much force (5) 

17 first to get in the way is 8 Do away with remaining 
fashionable dressmaker (7) project (9) 

19 Cast adrift with hand tool 13 Wasting most of fried fruit 

(4-3) when on call (Mb 

20 Not let down by orderly (4) 14 Men Hamlet organised to 

22 Catherine Cookson's Super produce food in Switzer- 

Salesgiri? (4.6) land (9) 

25 Ultraconservative obliged 16 Driving on - push on fast 
to stay under cover at first (9) 

(9) 18 Make West Country wnter- 

26 It takes measures for print- way appealing (7) 

ing bits of information (5) 19 Dialect can be translated-' a 

27 Heads of university col- strong point (7) 

leges appear Inside the 21 When investigators turn np 
cover; this is clear (5) underwater detection gear 

26 Teach both Everton sides (5) 

to shine (9) 23 Out of bed in summer 

when weather is enjoyable 

< 6> 

24 Retired with a teaching 
qualification (4> 

Solution to Saturday's prize puzzle on Saturday June 14- 
Solutton to yesterday’s prize puzzle on Monday June 16. 
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LONDON STOCK EXCHANGE 


Financial stocks drive Footsie down again 


'.y \ 

. .‘ibinatetyveimm 

> trt.iTWTtit n ii t n w and avaratiaatunerar. 


MARKET REPORT 


By Stave Thompson, 

UK Stock Uarfwt EdRsr 

The stock market debat of the 
Halifax, newly converted to bank- 
ing status, overwhelmingly domi- 
nated a UK equity market which 
lost ground for the fourth consec- 
utive session as the rest of the 
banking sector came under fire. 

Dealers cited a long list of fac- 
tors behind the slide, in cludin g 
the forthcoming budget, sched- 
uled for July 2. initial unease in 
European markets following the 
victory by the Socialists In the 
French election and the possibil- 
ity of a rise in UK interest rates. 


London's poor performance 
as no real surprise to many 
observers. “ As soon as the Hali- 
fax share price came off the boil 
the market dropped like a stone; 
it was Jost the excuse the market- 
makers were looking for,” said 
the head of sales trading at one 
big European securities boose. 

The FTSE 100 index finished 
5&5 lower at 4.56JL8, a four-day 
decline of ll&S or 2L5 per emit, 
and the first time it has been 
below 4,600 since May 8. 

The FTSE 250 and the Small- 
Cap, were less affected. The for- 
mer closed 13JJ off at 4,4813 and 
the latter 28 easier at 5^291.4. The 
FTSE All-Share index dipped &39 
to 2,iam 


"The market was overbought. 
The sector was overbought It 
was ripe for a two-day correc- 
tion.” said Mr John Shelley, 
director of UK market leaders at 
Abtrost fond managers. How- 
ever, he thought the sell-off 
would be short and that the bank 
stocks and market would 
rebound. 

Earlier, London had kicked off 
the day in prime form, driven 
sharply higher by the opening 
performance by Haiira* shares, 
which began trading at 774%p 
and nudged up to 776p, before 
being hit by profit -taking. UK 
stocks were also helped by Wall 
Street's rally an Friday, which 
saw the Dow Jones Industrial 


Average recover from being 
down SO points to close 

Tnar E*™ny frigfiwr on the day. 

The first signs of selling in 
Halifax were seen as the trigger 
for a bout of wholesale profit- 
taking in the financial sector, 
especially the banks, which fea- 
tured prominently among Foot- 
sie’s worst performers. The banks 
have been described as ripe for a 
setback, notably by Goldman 
Sachs at the end of last week. 

Turnover in Halifax shares 
accounted for over half the mar- 
ket total, which reached 1 283bn 
shares at 6pm. 

Already pressured by the 
increasing nervousness in the 
hawiw, London was additionally 


unsettled by the poor opening on 
Wall Street yesterday. The Dow 
fell about 20 points shortly after 
the market opened in the wake of 
a stronger than expected pur- 
chasing' managers’ report for 
May, which was interpreted. as 
increasing the chances of a rise 

in US interest rates. 

The concerns about European 
markets after the French election 
tended to dissipate later in the 
spssfo n , unlike the worries about 
the July 2 Budget Dealers said 
the prospect of measures such as 
the windfall profits tax, the intro- 
duction of a minimum wage and 
changes to advance corporation 
tax, bad begun to unnerve 
sentiment 


v- - - roe m a tte nwn en tm owraaaa tumew 

i^Kiiattas 


jjf ". > -BOO' 


hMffem and .ratios 


FTSE 100 

ftse 250 ;; 

FTSE 350 

FTSE AA-Share 

FTSE AB-Share yield 

45623 
44815 
221 6L6 
2178.68 
3^6 

-5EL5 

-113 

S4JZ 

-22J83 

&52 

FT 30 2942.7 

FTSE Non-Rna p/a 13.56 

FTSEIOOFut Jun 4560.0 

lOyrGRtyieU 7.23 

Lorta gfttftoqufty yU ratio 2.03 

-28.8 

18.68 

-61.0 

7.23 

2.06 

Bsst p«flfoniMng 

eecteie 

+0.7 

1 Etoctridty 


2 Textfles S Apparel 




..-2-7 


.+0.6 




-0.0 

4 Breweries; Pubs & Rest 

,..-1.5 

5 OB Exploration AProd 

— -Q.1 

5 Other Financial 



Halifax 
off to 
a flyer 

By Joel Nbazo, Matin Bribe 
and Gary Mead 

The debut of Halifax was 
easily the biggest event In 
the market yesterday. 

Dealing In the stock not 
only accounted for half of 
the total turnover in the 
market but was also said to 
have contributed to the fur- 
ther decline seen in the rest 
of the retail hanking sector. 

It was, however a volatile 
trading session for the new 
shares. There was euphoria 
at the start of the session as 
Halif ax shares opened at 
774%p, way above fair value 
estimates of about 720p. The 
op ening not only helped the 
banking sector but also 
helped underpin early trad- 
ing in the market as a 
whole. 

Much of the early business 
was done around the 720p a 
share mark with dealers 

rep orting thp small er institu- 
tions and brokers as the 
active players in the market 
at that stage. 

The shares touched a high 
of 776p, before easing off the 
top ahead of the lunchtime 
period as several institutions 
went in for profit-taking. 
They closed at 734%p, well 
above the best predictions. 

Many shareholders opted 
for an immediate sale by 
auction, with their shares 
reaching an average price of 
732p a share. 


Turnover was a hefty 647m 
with some 568m shares hav- 
ing been sold through auc- 
tion at the start of trading to 
make it one of the busiest 
UK stock market debuts on 
record. 

Dealers expect some of the 
bigger institutions to pile 
into the stock over the next 
two weeks ahead of Halifa x 
nwCTTning its place in the 
FTSE 100 listings. 

The start of trading in 
Halifax shares cast a shadow 
over the rest of the retail 
banking sector. Dealers 
suggested several institu- 
tions were active sellers of 
other issues as they pre- 
pared themselves to buy 
Halifax. 

Shares in Lloyds TSB gave 
up 30% to 583%p, in busy 
trading of 13m, while Bar- 
clays surrendered 52 to 
£11.35, with some 8L5m hav- 
ing been dealt by the dose. 
Recent reports that Mr Mar- 
tin Taylor, Barclays chief 
executive, was to leave the 
group were dismissed by 
analysts at BZW as “ridicu- 
lous" and instead suggested 
investors should use the 
retreat as a buying opportu- 
nity. 

The day's best Footsie per- 
former and the fifth most 
heavily traded stock was 
hotels group Ladhroke. It 
defied the general market 
decline, rising 9 points or 3.7 
per cent to 239p, after heavy 
turnover of 8.7m shares, 
partly on the back of a “buy” 
note from Goldman Sachs. 

Goldman’s profits upgrade 
is thought likely to be the 
first In a series from other 
brokers', analysts are set to 
visit the company's gaming 
division tomorrow. The bro- 


ker raised Its assessment of 
the shares from “market out- 
performs^ to “trading buy”, 
and increased its pre-tax 
estimate for 1997 from £2ZQm 
to wnsm , and earnings per 
share estimates from 13J5p to 
13.&P, which puts the shares 
on a prospective price/ 
earnings ratio of 17. 

It also lifted its 1998 profits 
estimate from £250m to 
£2S5m and 1998 earnings per 
share from 16 p to l&3p. 

Turnover in Gall ah er, 
which made its market 
debut last Friday, rose to 
14m with buying from direc- 
tors having boasted the 
day's total 

Mr Peter Wilson, chief 
executive and Mr Philip Bur- 
chell, finance director, 
bought around 150,000 
shares between them. Shares 
in the group followed the 
market retreat, closing 3 off 
at 272%p. 

July 2 was announced as 


the date for the Budget yes- 
terday, prompting a modest 
daniinp in utility stocks as 
investors pondered the effect 
of the windfall tax. There 
were no risers at all in the 
electricity sector. National 
Power was the biggest feller 
in Footsie, retreating to 
5!2%p ex dividend yesterday. 
Volume was 3.8m. Power- 
Gen, with volume of U2m, 
was similarly easier, closing 
at"662Hp, ex dividend. Scot- 
tish Power was down 13 to 
37lp in volume of 22m. 

Powell Duffryn. the diver- 
sified industrial group, rose 
5p to 453%p after tt said dis- 
posals had ended its expo- 
sure to US environmental 
liabilities and to the UK con- 
struction sector. 

South West Water rose 
7Vip to 724p after an “add" 
recommendation issued yes- 
terday by Natwest Securi- 
ties. which also said York- 
shire Water was a “hold”. 
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I f you need to know what’s moving 
Europe’s markets, you need 
AFX NEWS, the real-time English 
language newswire that gives the 
latest international financial and 
corporate news. With the resources 
of owners and partners, the 
Financial Times Group and 
Agence France- Presse to draw on, 
you know AFX NEWS will always be 
relevant, reliable and righL And it’s 
available to you on-line through 


most major market data vendor 
systems, deliverable across your 
network to your PC or workstation. 
AFX NEWS has reporters across 
Europe and in other key markets 
feeding over 500 news stories a 
day direct to your system. So, for 
independent and succinct 
reporting on economic, corporate 
and market news, contact 
AFX NEWS direct or your local 
vendor today. 


FOCUS ON FINANCIAL EUROPE 

A JOINT-VENTURE OF FINANCIAL TIMES GROUP AND AGENCE FRANCE- PRESSE 

AFX NEWS 15-17 EPW'ORTH STREET, LONDON EC2A 4DL (4 + ) 171 253 2552 
FAX 144) 171 490 3007 EMAIL: AFX.SALES @ FT. COM AND NEW- Y0RK,USA (212) 041 2418 


Yorkshire shares added a 
penny to 376%p in volume of 
?JSm. 

Among retailers, Dixons 
recovered some of the 
ground lost last Friday, 
when shares in the company 
shed 2.1 per cent following 
the publication of a leaked 
draft report purporting to 
copie from the Monopolies 
and Mergers Commission, 
which was said to call for an 
mid to recommended retail 
prices. 

But the shares rallied 2% 
to 467%p following Sunday 
newspaper analyses that 
concluded that, if anything, 
the ^Tiding of price fixing 
would benefit retailers at the 
expense of manufacturers. . 

Sporting leisure stocks, hit 
badly last Friday after news 
of a profits warning from 
Nike of the US, were among 
the day's heaviest lose$ in 
the retail sector and were 
additionally weakened by a 
profits warning from John 
David Sports. The latter, 
whose shares plunged 59 to 
271p, said its like-for-like 
sales were down on last 
year’s numbers. Blades Lei- 
sure lost 21 to 518%p, while 
JJB Sports slipped 12% to 

492%p. 

In the engineering sector, 
which has seen a rise 
recently as investors have 
switched out of the banking 
sector, British Aerospace 
edged down 17Vip to £12.25 in 
volume of Llm shares after 
investors took the French 
election result as a sugges- 
tion that any combination 
with Thomson-CSF was less 
likely. 

Smiths Industries fell lip 
to 763%p after it said it was 
to pay £33m for two acquisi- 
tions. 

Stiff in engineering. OMZ 
International advanced 3p to 
Z3p in volume of 1.5m follow- 
ing a “buy" note from Wil- 
liams de Bro§ issued after 
the company last week 
moved back into the black at 
the full-year stage after 
seven years. 


- Lucas Varfty edged down 
to 186 p. ex dividend, in vol- 
ume of *L3m. Analysts are to 
visit the engineer's Perkins 
division next week. 

GKN rose above the mar- 
ket malaise and edged up 4p 
to £10.63%, helped by a “posi- 
tive" note from Daiwa and 
an p v ***« in c e me nt from the 
company that it bad com- 
pleted the acquisition of 
Sinter Metals of the US. 

Shares in Scottish Media 
and Grampian TV were 
marked up after confirma- 
tion that the two companies 
were holding merger discus- 
sions that could lead to a bid 
for Grampian at 320p a 
share. 

Scottish Media rose 15p to 
G90p while Grampian was up 
40p to 302%p. 
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Automatic Call Distributor 
(ACD) technology, 
which handles high volume 
in-coming calls, was 
pioneered by Rockwell. 

*1* Rockwell 


http://www.rockwell.coiB 
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MdGapI in 18 103 21 20% 20% ft 

m Ctp 174 13 164 16% 15% 15% 

AMffiC 7 X 34 34 34 ft 

NkGBU a 491 21J 2b 2C -A 

mat 4320170 5ft 51 a% ft 
taVtoOjcOn 12 755 57 SB%Srt 
WCtty 8 483 11 10% 11 (ft 

Aa Haras 72 389 X 25 25% -% 

AriSdSari 360 7% 7% 74 ft 

An From 0 332 Irt 10% 13% ft 
AntttAx on 15 812 34% 33% 33H ft 
741 4 % ii 

AnNta £80 9 74 63% V V -1% 
AoPriCtf asaa a% 23% a% 4% 

AngeokB 2*37932 67% 62% 63 4% 
AnridiCp VB ft ft 0% ft 
teWp oxa 50 32% 32% 3ft ft 
MpH OX V 230(136% 35% 36% +% 
rimplHm 2X 10 3V 0% 9 9ft 

MMCp 23568B 28% 27% 274 ft 
MegwEfl OW 75 992 18% 7ft 18% ft 
tepMI 26420K Sft 64% 874 +1H 
MptaC 3713 17 18% 1^| ft 

MpOra 097 19 577 24% 24% 24% 
tori Dr an M 682 20% 194 19% -ft 

Atra* an 13 487 11 10% 10% -ft 

Argarat in B 29% 2ft 2ft ft 
AdffiDri 1353 aft 5H 8% ft 
Amrilfei* 044 16 347 «17 1ft 17 -ft 
Afltt 318 24 ft 24 ft 

AacrariCaw 944075 66% 53% 65% ft 
tepeeffal X 2955 23% 2ft 23% ft 
ASTftedi 468 0% 6ft SX 
AHraon £00 18 10 7% 7 7% +98 

ABU 1418291 29% 28% 28^ ft 

AH tip 1233 IS 1{2 IS 

Uttri on 72V 99 37% 38% 
Aataktt BC 1% 1% IB ft 

Mri 8 94 19 78% 18% ft 


- B - 

BE! B dm* 681 70% 9 70% +1% 

Briar J (LOB 473 8*a 7% 7% ft 
BhtattB* 040 10 3 77% 17% 77% 

BrijTF 23 ft 0% 64 ft 

Bradac 14 371 25% 25% 25% 4% 
teotonQp IM 12 3» 25% 25% 2ft ft 
Barters* 1.16 12 5 43% 43% 43% 
Briitafiaa 046 16 607 a 27% aft 
BMW 15 65 3^ 39% 30% 

BMCtFz 060X1057X8% 25% 28+195 

rate* ona x 484484484 

BE Aero 332327 24% 23% X% ft 

teriirra oe 10 530 70% 9% 70 +% 
BeMfeny 67 92 13% 73% 13% ft 
BritdayM (U0 11 478 52% 51% 52% ft 
BW&P 01215 « 19 78% 18% -% 

BlkC a 6G 7 GU Gii ft 

Bogra 4015014 33% 32% 32% ft 

BritaS 04019530 18% 77% 18 ft 

BockOg 1X15 O 44% 43% 43% ft 

BUC Safer 34600 54% 51% 52,^ -ft 

BXEMZ032 298847014% 14% 1ft +4 
Bate SB X 625 21% 20% 21% ft 

Britt 1» 7% 7% 7% ft 

BoasTc V Xri29% 29% 29% 
BradjWA 05 X SOS 029 a 28% ft 
SnCWdB* 172 37% X 37% ft 

Bsafen*ini2 nm% 34 34 
OHM 647 9 8% 6% 

BufetaT 10 2% 2% 2% ft 

Barr Bran 31 13B 31% 30*2 31% ft 

BBOerlW 048 11 X 35% 35% 35% ft 


-c- 

CTfc 68 91030% X30% ft 

fialwMia X X 15 IS Mb W M 

Cm Qi 116B 6% 8 8% ft 

ragra d Tfi ?B 7B 

CriMcro 521 12% 5% 12b 

Ctadrii 17 M6 7 6% 6% ft 

Q*ra 201*23 4% ft ft -4 

ramie 00 34 22729% 129729% +2% 
ranaCta OS7 21 18 43% <3% 43% ft 

Cttorara 1303 X 373ft >4 

Candai 049 11 8 16% 1ft W% 

CritayS OW 21 1860821% 18% 21% +1% 
Crigene 448 7% E% 7+4 

(B4 4 19 6 8 9 9 

Oritaor XE7B6 35% M% 35% 

CRCBk 096 15 80 20% 29% 294 +4 

Criditr 18 105 22 19% 22 ♦% 

Omar X 4% 4% 4% 

□apart 1XD 16 645 47 48% 46% ft 
Ona 3374 54 5 5% 

CtecMkk 6X 14 1% 1% -4 

ran 17 d 16 18 18 

0*0* 7 4388 n% 10% 10% ft 

Qtanra 573913 19% 13% W% 

CtaA in 18 298 78% 77% 78 ft 

CtmO> OX 34 670 5% Q 8ft ft 

OS 0X 19 327 08 27% 27% ft 
Chas MS 343 13% 1ft 12% ft 

an -nii% 13 +1 

OacaSy* 39783W 88% 66% S7H +4 

□rater X 14 14 14 ft 

CB04 a d 54 54 54 

QxaCDkfizin 27 81 45% 4ft fi 
OadUttm d 1% 1% 1% 
OmraQl *52018 27 a 26% ft 
CM* 35 1993 314 30% 3>% 
QM 20 123 43% 43 43% ft 
cmra ax a sb 17% u% irt ft 
OWGMXUHO a 21% 20% 21 ft 
CtaMr antSIfiB a 25% 25% ft 
cacstt an 2175 18% 17% 78+4 
OricUBp 000 BJ137 18% T7% 16 ft 
CriwitririoaB 13 IK <3% 43 43% ft 

QtteC 42» 34*2 3*4 34% 

CottUri ifl ft ft ft 

Ottriawi IBM 77 10% 10% >% 

COairirai 2M M13% 13% 

GBriftte MS <% 4 4ft 

CMDM 7 546 15% M% 75% ft 
CHnAi 0X17240 25% 2*2«S +4 
1 raw 831 54 5% 54 ft 

. CWffii OX 9 57 28% a% 20% ft 

cam assn 33% 37% J2S *S 

Con& 891X015% 14% IS +4 

rams 002 23118 2ft 26% 26% ft! 
MM 211015 1S% T7% 18% ft . 
flmtaRra SO 6% 6% 6% ft ■ 

Ctt 41 7233017% 16% 77% +% 

Cpatt 40 9% 3% 94 ft 

Of* sm 27% 25% S4 +12 j 

01*9* 1382 5% 5% 5li +4 


■a* kirn viriMte 

Deter Bit OX 32 1487 34% 34 34%+% 
Dan HD Q7217 2 18&W£l3A+A 

DkoBqi 33 712(60% 494 50% ft 
Otatabn 14 653 17% 16% 174 -4 

Dny GD 024185 201 37% 37 37% ft 

OnpEtapS 51 441 4% 4% 4% ft 

Outeor 0X15 516 X 27% 27% ft 

Butt* » d 37% 37% 37% -1% 


17 179 6% 6% 
X 14% 14% 
OX 1672V 2*% 23 
S6S 4% 4% 
10 SO 37% 35% 
12710 10 5B% 58% 
335050 32% 31 
10 3% 3% 
2101690(121% X 
497 * 2% 
331 2» 2% 
3 131 I* I* 
0X3720*31 364 35% 
50 8% 6% 
3 451 27% 25% 
453760 14% 12% 
592 4% 4% 
7454 11% 11% 
ana 2a zs% 29% 
IS 303 8% 8 


M6n> 

FsrCp 

r each an 
ROOM 116 
HggtoA • 
Rtawt 

HrriAax OX 
FtSrax 068 
MTen in 
Miratx 1.18 
Rtarv 
AmU 
ntwen 

RxxLA 013 
EooAB 013 


MM 060 
FriHMxin 
FutartS 074 
hteafli 062 


-F- 

62 6 6% 

12 X 15 

S3 4B5 47% 

22 BBS 78 
4 485 12% 
713 16% 
172I7B U37 
155103 25% 
162255 45% 
a 3*3 45% 
276072 41% 
15 557 8% 
19 d 7*s 
141020 & 
152143 7 

413366 17% 
10 412 4% 
X 1248 2ft 

13 SO 36% 
15 738 55 
17 360028% 


-H- 

85 9 0% 

004 13 202 XU 
(U8 49(1315 68% 
212607 40% 
12 23 11% 
37 241 14% 
2572 14 
10 1DB 10% 
21 047 26% 
0X132781 20% 
a 4900 26% 

on 15 d 38% 
(U62I 175 49% 
OX 27 12X 15% 
0X151715 28% 
6 94 5% 
132766 X 
56 ft 
65 2 


ft «% ft 

38% 36% 
B4%65%+1% 
<0% 48% ft 
11 11 ft 
14% 14% ft 

14 1% 

10 % 10 % 

25% 2ft ft 
19% 20% ft 
23% 26% +2% 
30% 38% 

48 40% +% 
14% 14% ft 
78% 2ft ft 
5% 5% ft 

27 27% ft 

ft 6% 

2 2ft 


FRSys 14 a 15% 154 is% ft 
KM 325 1% 1% 1% ft 

topi 42 641 10 9 9% ft 

tamtam 2817 lit lA 1% *it 
Hare 1030 15% 14% 14% ft 

Mrax 1667867 1ft B& 104 +l£ 

kpritat OX 12 3B0 14% 14% 14% ft 
kagrfter US 14% 13% 13% -A 
Write fi 546 14% 1ft 14% ft 

HUM* d A 4 4 

Mx OX 21U9Z7154bM9%MB% -1% 
Ifefi OS 2S 24 2H 

MTU a 1057 17% 15% W%+1% 
MfcaA OX 17 639 23% 25% 23% +% 

ttgptl 933 7% 7 74 

tetteU 700 1% 14 127 -05 

UriXtaB a 661 104 9% ID ft 

urn* tazMS 11% 10% wb ft 

IriOttyOA 15 175 23% H 29% 
VO* (US 162115 21% 21% 21% ft 
MMadox 1IS 31 d220%£26%228% 


- J - 

JSJSneek a 163 M% M% 14% 
JMBke 15 6*6 6% 6% 6% ft 
JateraW X13% 12 13% ft 

■tow 1st 797 rill 10% 11 +% 

Joan fed OW 45 846 36% 34% 3S% ft 
JSBFb HOW XO DC 42% 42% -1% 

JraUg 032141073 16% 15% 16% ft 
Mb OW 14 097 1ft 11% 11{| ft 


-K- 

KSM 006332 286 13% 1& 134 ft 
Kmscg 044 » 3X 14% 13% 13% ft 
nayfex on 14 30 2B% 28% X ft 
tetri in 14 VS 39% 33 39% ft 
H Mb 2513205 «% 46% 46% ft 
UA 292 % ft U1 

xesagf 17 87B1 29% 27% 29% ft 

ttdtaS «S1 34% 33% 3ft ft 


6% ft 

14% 

23% ft 

ft ft 

95% ft 

58% -1% 
32 
3% 

21% +1% 
24 ft 
Z% ft 
he 
35% 

ft 

27% +1% 

134 *14 
44 ft 
114 +4 

294 ft 
6% +% 


mens oxsa 133 19 
wtai 19 34 13% 
lmftdi 1489064 3ft 
Lamer arts ax 4ft 
rami DBA a 254 19% 
Isepa 39 6% 

Law tad 11 428 Mb 
Lanracpe a 348 6% 
Lattes a 2918 3% 
Laron FT OS 14 365U2S% 
LtetaB 562099 4% 
UtaTed) 018 X 281 28% 
Lfiefce X 135 1ft 

1 uriiijie t rm in is ss 

LkwriTec OX V 4900 52 

U|Xn OS 14 4 33% 

raOBfc M6045 23% 
iBM&t IS Xfl23% 
Lixqi 4BS 64 

LMtft 064 25 430 49% 


17% 17% 

12 % 12 % -% 
36 37 +% 
46% <5% +% 
1918% -% 
6 6% 

13% 13% +% 

8% 64 ft 

5ft 58% +% 
24% 25% +% 
3% si! ft 
27 21 *1 
17% 17% +% 
34 35 -1 
sab 51% +1% 
33% 33% 4% 
22% 23% +% 
23% 23% +% 
ft ft -ft 

46% 49 ft 


5% rt •% 

14% 14% 

4ft 47% +% 
78% 76% -% 
12 % 12 % 

1ft 1ft ft 

35% 3% -£ 

2< a +% 
44% <4% -b 
45% 4ft -b 
3ft aft -1% 
ft ft ft 
7b 7% 
ft ft 
ft ft ft 
1ft 17% +4 
4 4b 

27% 2Bb ft 
34% 34% -fi 
53% S -b 

a26% ft 


IMBnr 

ItetsnCp 

ferine O’ 

MMCp 

kferifeiMon 

feua* 074 

fektaK 

weonn ox 

HcCamMItfOX 
fe fe tee 
fetor Cp a« 
Hants 

tooetfl in 

HriteriM (UB 


-Q - 

6BAV a 6 ft 5% 

GSKStar 007 224226 32% X 30% -2 

State 102218 i£A Z% 3% ft 

amain 135 % ft 033 

few— a d 74% 74% «% 

MOB B 682 15% 15% 15% -% 

GBn)BM*04418 IX 30% a X ft 
Beofefe 11 398 13% 1ft 12% ft 
6Bwn 3a ft 4% 4% 

Gate* a 636 20% 19% 20% ft 
Gratae 3075 6% 5% ft ft 

rasml 5723 24b 23% 24 ft 

femora 2soi <% ft 44 -A 

GtaaonS 15 493 21% 21% 21% -% 
Gkktegri. 012 1439 19% W% 1ft 
Gteart A 040 d 13%dt3b 13% 
GHiBob 250 302 5% 5 5 -4 

GUBta 548 11% 11 114 -4 

Good Guy* 121 5 5% ft -4 

Boridritap OX & d 30% 38% 3ft 
feritafiys (UB 10 93 4% 44 4% 
Gtanfe 0X13 d a X X ft 
Grra APx 016 18 19 I 3 

Gmam d 4 4 4 

GTlCnp 234 6% 6% 6% ft 

OkWSagiOX 22 6&ri19% 19% 19% ft 
Gyntone 192123 25% 24% 244 ft 


Matach aid 
HabfeTU 
MxtenCD 024 
Motewfeifla 
IUW| 006 
IMS 006 


fefemFl OX 
UtSSys ox 


ferilferi)x(U210 1Z7 20% 
Mtraqri OX X 406 26% 
MttSril 013 19 534 17% 
U a wgtor 9 « 17% 
10 Cx 035 X a 711 
Hater 351624 21% 
fetacp 103W7B4 30% 
NMrikta 194029 19% 

Hamm IX 215 19% 
feHptcp ana 179 oi2 

NeariCmA d M% 

Nridacn OXX 253 54 
Nddnax OSD S 5170 o48b 
Nentanl 14 M« 16b 
NtelTUl 072^4630(149% 
MV Air 71778 O 
Hem* 1818*5* 7& 
ItalMi 161061 83% 
WCU 151210012% 
HSCCOp 9 20 1% 

Niue 2 a a 


OH Manx 
OriHmxp 
ta Price 
Grade 
GkbScoce 


-o- 

17 146 14% 13% 
2112359 20% 19 

X 229 12% 11% 
19 8fi 19% 17% 
IX 9Z100 <3% 43% 
in 11 554 41% 41 
136 15 264853% 53% 
09217 63o40% 40 
in 13 787 47% 48% 
97 44 ft 
4560965 u<9 X 
281253 17 16% 
1733X029% 27% 
131402 26% 25% 
X 105 9% 9% 
4 695 7% 7% 
020102 278 17% 17 
05DQB 121013% 1ft 
IX 12 27 30% 30b 
51217X072% 68% 


-P-Q- 

PKCVI OX 15 4148 0*8 42% 43% -1% 
Padktop 014 97 97011% 11% 11% 
PacKraA 31 d 75 IS a+1% 

FMDnfi S3 d 79% 79% 79% +1% 

FftamT <313342 45% 4ft 454 ft 
njdsxf 024 58250 OX X 37% +% 
Peertonx 0X13 8 10 9% 10 -% 

Prone 15 21 27% 27 27% ft 

PTOttgx IX 15 Xd* 9%47%47% 
WteCtil 2 ft ft ft 

Priced LxOX a Z10 D 18% -»% ib% 
PifBm (U7 17 522 24% 23% 23% ft 
nopteH 072 IS 997 33% 32% 33% 
PKfMDB 1431160 X 50% 514 -4 
Ptarigo 224290 12% «% 12ft ft 
ntofe U2 22 d 60% 90% 50% 
PETMWr 2S374BB 12% 10% 1ft ‘ft 
nmaOer 434160 1B% 16% W% ft 
Pltataaffdr » 481 M% 13% 14 ft 
PlttPte IfiS 7% 6 8% -% 

Ptaanta M45» 1ft 12 12% -% 
PWMfexQXn 287 25%24% 24% -% 
FfeneeM 012 12 792 12% 12% 12% ft 
Ptar X 679 15% 15% 15% ft 

RMA X 4058 2D% 19% 20% ft 

PUJTri 8 20 5% 5% 5% 

non* 06B 7 IX 18% 17% 18% ft 

Priori 14 81015% 14% 14% ft 

BMC* 378 % 0% % ft 

ftnUta OX 12 9a 14% 14% 14% ft 
taaatak 1727330 M5 86%91%+6% 

PtfePlf 116457 23% 22 22% ft 

MOW 15 174 13% 13% 13% 

Pnd Opt 028 34 307 (£8 56 67% +% 

OWaom 9622503 48% 47% 04 ft 

0^ Food 21 d 38 38 X+1% 

tatec 2233771 4ft 37% 39% +1 

fefcMta 17 73 27% 27 27% ft 
tatafes 205 1356 62% 60% 61% -% 


- R - 

Mte*4 13 733 17 16% 16% +% 
Ufe 373 2% 2% 2S -4 

TfeooKf 025 16 565U3Z% 32 32% -b 
RCSBRn OX 14 BBS 41% 46% 414 ft 


! 2221130 38% 37% 384 -4 
18 197 29% 20% 20% -% 
IS 27 14% 14% 14% +.11 
B28D6 7% Bit 74 ft 
37408304% 23% S<A +ft 
X 12% *2 12 -b 

33 7095 20*2 19% 20% ft 
18 105 124 120120% -3% 
I X 13% 13% 13% 

! IB 897 40% 30% 39% -b 
207 4% 4% 4b 
X 4109 54% 53% 54 ft 
! T7 65 18% 18 18 •% 
104437 28% X 26% ft 
X 1B9ulZ% 11% 12 
> X 2188 27% 60% 27b ft 
3021KB 8 74 7% ft 

115 498 o*0 39% 40 ft 
1 13 448 11% 11% 11% +4 
2587 1% 1% IB +4 
5 870 5% 5 54 ft 

1151191 1G% 1ft 16% -% 
172772 19 18 18% ft 
X 3091)16% 16% 16% 

892 7% 6% 7% ft 
55X401 125%1 23bT24% ft 
2792 14% 13% 13% +1 
IV 35 11% 11% 11% 

I 23 3093 37% X 36 ft 
811 48% 45% 46 ft 
I 27 490 12% 12% 12% 

7406 12% 12% 12% ft 
1 15 132 12% 11% 12 ft 
1 13 ZS 29% 28% 28% ft 
1271X0 36% 34% X -1% 
iXIIIO X 37 37% -1% 
783 54 4% 5 +% 

1 13 330 27% 20% Stt -4 
1 15 390026% 25% 20% ft 
V 227 23% 23 23j& ft 


1«% 19% ft 
25% 25% ft 
15% 17% ft 
17% 17% ft 
50% 70 ft 
21% 21% ft 
29% 20% ft 
irt irt +1 
15% 19 ft 
11% 11% ft 
14% 14% ft 
53% 54 
47% X 
14% 15% +% 

<5% ®% ft 
41 41% ft 

7& m ft 

Kb 81% ft 
11 % 11 % 

1 % 1 % 

2% a ft 


Stack Ota. E ttta fek lav lata Ctea 

Rental 19 6 12% 12% 12% ft 
RetfnCp 1X1417S1 61%G9% Goy+14 
fepgan 351 ft ft ft ft 

Repefatad 44102 25% 23% 24% +S 
RttdNari 23 d 23b 23% 23b 
RtoTO 1344 5 4% 4% ft 

Roam 121 21 2053 67% 68% 66% *1X 
FhxtafarrdX H 330 19% 18% 18% ft 
RtWgot 012 13 5% 5% 5% -% 

moeevat* 066137 996 23% 23% 23% ft 
RoasStr 018 173962 28% 27% 27iJ ft 
fofcttW T71584 17% 16% 77% ft 

tayrifed « X 12*8012% 12% 

Mitt Q£2 191026*19% 18% 15*1 ft 
fipnFty 121488 9% 9 9% ft 


-s- 

13 131622 43% 42% 42% ft 
OX 53 513 15% 14% 14% ft 
042 161X7 23% 21% X ft 
M d 51% 51% 51% 

1132 6% 5% 949 +.16 
052 2 3220 9% 9% 9% ft 
103 1% 14 14 ft 

IX 9 82% 32b 32% ft 
Oa U 725 22% 22% 22% ft 

7 d 7 7 7 

1.12 10 309 44% 44 44% 

777400 164 1ft 1711+14 

zea 03% 34 3% ft 

in 5tt 5% 54 ft 

022 19 10019% 19% 19% +% 

on a os srt sib 32% -% 

177 5% 5% 5b ft 

17200001% 20% 21% +1% 
Z7 4245 23% 22% 2ft ft 
OS 18 2299 3ft 29% 29% -% 
40 1805 8 5% 5% 

' 16 99 39% 38% 3B% -b 
46 1703 24% 23% 24 +4 
0*0 10 S 22 10 % 10 10 % ft 
5 % % % +4 

333432 55% 54% 58% +1% 
1X141987 39% 39 3ft +% 
260 ft ft ft -% 
501153 9% ft 9% ft 
048 17 9491)32% 31% 32 +% 
32113U 22% 21% X4 +4 
B26588 31% 31 31 4 ft 
391 9 8% BU ft 

aw 12 aoo 10% 10% 10% 

<42 Ibdii iA 
OX 10 13 18% 18% 18% +% 

051 15 17 1ft 17 ft 

151 4 dA A ft 

23175* 25 2*b 24% ft 

OX 303034 35% 34% 34% -% 
nx » X 15% 15% 15% -% 
0X12 d 27% 27% 27% 

3759 7% 7% 74 -% 
2034454 33% 32% 334 +14 
Z71B95032% 32% 32% ft 
2B06 18% 15% 15% -ft 
39599 n2D 19 1© +% 
OX X 27 16% 15% 18% +1 
289 39% 38% X ft 
OLIO 5057 94 8% 94 +4 
S 2*8 24% 23% M% +% 


SUllcn 

StaelTocz 

SUdjUSA 

SUH 


SotodTr 

StaNta 

fedklta 

gratae 

fenantac 

%natey* 

Synelc 

SpttSat 


14b 

20H+14 
11 % -% 
19 +% 
43% -1 
41% -% 
51% -% 

«% ft 

47% 

4% ft 
49+2% 

16% ft 
294+14 

X 

94 ft 
74 ft 
17% ft 
13% -b 
30% 

72% +1% 


-T- 

T-CriSc IX 14 1% 1% 

TitoaePr 052X248& 52 48% 51% +2% 

TBCCp 111241 8% 7% 7% ft 
TEA Qtata on a 895 34% 33% 3^1 ft 
IBfeA 2«Bd5% 15% 15% ft 

Tedfete X59Eri30% 29% 30% +1 
Tinrwrh IX 10 X 53% 534 53% 
TBfcatac 1371849*36% 34% 34% -% 
TBfcoSjS 841 10% 9% 10% -b 

TdDttALb 57207023% 21% 23% +14 
Tates 4BZD515 50% 48 48% -1% 

TrimCp 001 274 18% irt 18% ft 

Tea Tec 23 780 24% 24b 3427 -OI 

TeaPMSdX X7405 83% 81% 62% +2% 

3CDB 209BBX 50% <8% ft 

ref 997 5 % 5 % s% J| 

TJttf 022 X 553 34 0 2 ® ft 
ToddAO 0X14 165 9 8% Oft 

Tokyo Itarxtia S 89 81% 60% 81% +2 
Too Bam 42 369 20% 19% 20% ft 
TtateAfe W 10 8% Bb 8% ft 

Tam CB OX 1224 3JJ rt 3% ft 
TiMMU 18 431 Dirt 14% 15 ft 
ttstt 104 4 3% 3% ft 

Track OX 10 783034% 33% 34% +% 
Tttrite 6158017% 15% 17% +1% 

Tnwtsn 220 2b 1% 1% -b 

TmtecBtC IX 14 246 20% 20% 20% ft 
Troglfe 275 4 3% & ft 

TpRtaX 010 277025 21 20% XQ ft 


-u- 

102 X 475 23b X% 22% ft 
10 4B22%22%22% ft 
012 « 100 23% 2*% 23% ft 
2X 141481 5rt 54% 34% 

13* 194320 52 50% 81 -% 

IM 9% 8H 8% 

2328478 07% 83% 854 +14 
117 2% 24 2% ft 
OXX 423 47% 48% 474-ft 
040 11 147 21% 21 21% ft 
OX 12 d 11% 11% 11% 

OX X 2 91% X X +1 
9 44 4% 4 4 rt 


-V- 

MfeBOf 023 X 757 21% X 20% -% 
WfedCri 1212448 13% 13 134 ft 
IMP 036 9 193(25% 25 25% 
VtaMtax d 17% 17% 17% 

to V 921 20% 19% 19% 

topfet X 165 12% 11% 12% ft 

totagic 21471 tB 15 16 +1 

VUliro 427102 25% 24% 24% ft 

WtaB 048 791 27% 27% 27% -b 


- w- 

Wnglab 1701 20% 20% 2® ft 

femtedi X 518012% 12% 12% ft 
mm IX W12W8 55% 54% 55 rt 
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Dow dips as Paris turmoil as buyers quash early fears 

output data Hearts almost stopped Id 

■ PARIS as share prices .. . „ , 

m m m m M plunged lower and then 

1^ dT*> raced higher following a 

j| J J ^ | | rapid re-think on the pollti- 


'AMERICAS 


Wall Street trading was 
mixed at midsession as tech- 
nology stocks and smaller 
companies outperformed 
blue chips, writes Jane Mar- 
tinson in New York. 

The Dow Jones Industrial 
Average fell 11.59 to 7,319.45 
at lpm although the more 
broadly-based S & P 500 
edged up 0.65 at 848.93. 

Early blue chip gains were 
wiped out after stronger 
than expected manufactur- 
ing data were published. The 
30-year benchmark bond also 
lost earlier gains with a 
decline or A at 96 K. 

The technology-driven 
Nasdaq composite index 
managed to shrug off such 
infla tion fears and rose 3J15 
to 1,403.67. The resilience 
came In the wake of Friday's 
profits warning from Intel, 
the world's largest silicon 
chip manufacturer. The mar- 
ket had Feared a full-scale 
sell-off in the Nasdaq index 
although some stocks had 
already started the rebound 
by late Friday. 

Cyrix, which had launched 
an updated microprocessor 
to rival Intel's, was among 
yesterday’s biggest gainers 
with an increase of $2K or 9 
per cent to $27VL Dell con- 
tributed to the Nasdaq gains 
with an increase of $2% to 
9114% while Intel itself edged 


higher, up at 3151%. 

The Russell 2000, the index 
of smaller company shares, 
rose above a closing high on 
Friday with an Increase of 
1.50 at 88246. 

Among blue chip losers, 
Procter A Gamble fell almost 
$2% or 2 per cent to $135% 
after an analyst downgraded 
the consumer giant, accord- 
ing to reports. McDonald’s 
fell $1% or 3 per cent to 
$48%. 

There was a mixed reac- 
tion to renewed inflation 
fears among the interest 
rate-sensitive banking 
stacks. Morgan Stanley 
gained $2% or almost 4 per 
cent at $67% while JJ. Mor- 
gan, a Dow constituent, lost 
$% at $106%. 

TORONTO eased in quiet, 
election day trading. Banks 
and technology stocks 
moved forward but golds 
and conglomerates lost 
ground and at the noon cal- 
culation the 300 composite 
index was off 20.68 at 
6,40240. 

Newbridge Networks 
jumped C$2 to C$57 and the 
banks also came in for con- 
tinued buying. Royal Bank 
of Canada added 25 cents at 
C$5645 and Bank of Nova 

Scotia rose 45 cents to 
C$57.70. Alcan Aluminium 
improved 50 cents to C$50. 

Seagram retreated 20 cents 
to C$5540. 


Hearts almost stopped In 
PARIS as share prices 
plunged lower and then 
raced higher following a 
rapid re-think on the politi- 
cal outlook. 

It was easily the most 
active day of ihe year, with 
29.5m shares changing 
hands. The CAC 40 index 
dosed 1741 higher at 2,601.45 
having crashed at one stage 
through 2.500 to its lowest 
level since late January. 

Dollar strength helped and 
the bond market turned a 
loss ctf 50 basis points on the 
Matif 10-year future into 
solid gain. But the main 
drive for equities was the 
rush by investors to snap up 
perceived bargains. 

Banks and the defence 
stocks stayed on the rack, 
but elsewhere there was 
some highly visible upside 
action. Pernod Ricard 
jumped FFr2440 or 84 per 
cent to FFr300 and Carrefour 
rose FFr148 to FFr4438. Elf 
Aquitaine gained FFr23 to 
FFr600 while Sanofi, its sepa- 
rately listed drugs arm, rose 
FFr13 to FFr514 ahead of 
this week's annual meeting. 

Worries that the new gov- 
ernment would slam the 
brakes mi industry rational- 
isation continued to under- 
mine banks. BNP shed FFr8 
to FFr228.90, Paribas 


French defence cjroupsi 
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margins, combined with a 
higher opening on Wall 
Street, took the key index to 
a peak of 3,61844. 

Unfortunately, the Dow 
turned from gains to losses; 
and the controversy over 
Germany’s own economic 
management' took hold 
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FFr14.80 to FFr35640 and 
Societt G&iGrale FFr31 or 44 
per cent to FFr610. 

Thomson-CSF led defence 
stocks lower, foiling FFr1140 
or 7 per cent to FFr153 
against this year’s high of 
FFr200. Lagardfere tumbled 
FFr10.90 to FFr158. 90 and 
Dassault was suspended at 
FFr981. down FFr104 or 94 
per ce nt 

FRANKFURT had a vola- 
tile day. It started- weak, the 
Dax index bottoming at 
8,544.49 on the perceived 
threat to European mone- 
tary union from the French 
socialists' election victory. 

However, the D-Mark 
weakened on Emu uncer- 
tainties. and the implica- 
tions for German export 


The Dax still closed 33.67 
higher at an Ibis- 
indicated 3,596.40, but turn- 
over was down from 
nMughn to DMl04bn and 
there was a suggestion that 
short covering was involved 
in the day’s share price 
gains afro- a 2 per cent foil 
in the market last Friday. 

AMSTERDAM drove 
higher as international 
stocks met with strong, 
doQar-led buying. The AEX 
index ended 1641 or 2.1 per 
cent higher at 807.48. 

Philips topped the day’s 
performance charts, clim- 
bing FI 440 or 44 per cent to 
FI lio and Unilever gained 
FI 7.70 to FI 3774. Financials 
were also in the thick of Hie 
action. 

Fortis Amev jumped 
FI 2.80 or 3.6 per cent to 
FI 81.70 and ING, the day’s 
most active stock with 5.1m 
shares traded, gained FI 240 
to FI 87.10. 

Vendex, initially weak on 
reports of slaw institutional 
demand for the spin-off of 
Vedior, its services division. 
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clawed up at the close to fin- 
ish FI 1 higher at FI 10640. 
Vedior allocations are due to 
be announced on Thursday. 

ZURICH rose by more 
than the 904 points it fell 
last Friday, the SMI index 
closing 108.4 or 2.15 per cent 
higher at 5,150.0. It had 
strong points In both finan- 
cials and industrials; Zurich 
Insurance rose SFrl8 or 34 
per cent to SFiG3S on contin- 
ued speculation that it was 
close to acquiring Scudder, 
the US money ma n agement 
house. ABB, Holderbank and 
SMH each gained more than 
3 per cent 

MADRID, a big conver- 
gence play this year, was 14 
per cent down at one point 
but recovered to close with 
the general index just 0.45 
lower at 547.02. Gas Natural 
gained Pta 1,070 to Pta28R00 
an a technical rebound and 
Repsol, its main shareholder, 
put on PtalOO at Pta6,i50 on 
a joint venture in service 
stations with the retailer. El 


Corte Ingles. 

MILAN, like Madrid, was 
weak at the outset but it 
gained ground on a combina- 
tion of Emu pragmatism and 
Hie dollar. The Mibtel index 
ended 71 better at 12,158. 

Selected leaders made 
strong showing. ENI 
improved L119 to L8495 and 
Mediobanca L101 to 14,730. 
Fi at a dded L77 to 14,650. 

HELSINKI climbed 1.9 per 
cent, Amer coming back 
from suspension with a gain 
of FM6 at FM107, after 
FM116, on a plan by Jona- 
than Bryan Guinness, the 
third Lord Moyne, to buy 
control of the sporting goods 
group from Finnish interna- 
tional investors. 

The Hex index closed 56.84 
higher at 3,081.62. Orion rose 
FM9 to FM2Q9 on clearance 
to sell its Fareston breast 
cancer drug in the US. 

BUDAPEST scored a sec- 
ond successive high, up 
120.98 or 2 per cent at 
6,139.09 after Friday’s 14 per 


cent gain. Traders said that 
the bourse was helped by the 
dollar’s gain against the 
forint and by fresh capital 
reaching the market, possi- 
bly from the recently embat- 
tled PRAGUE, where the 
RF1X index recovered 84 to 

1419.4. 

VIENNA was driven above 
the 1,300 level again by 
OMV, the oil and energy, 
market leader gaining SchTO 
or 44 pea- cent at Schl489 an 
a short squeeze as the ATE 
index rose 2043 to 147449. 
VA Stahl, which talked 
about a more optimistic 
prognosis for the steel Indus- 
try this year, Improved 
Schll to SchSSL 

ISTANBUL ignored the 
implications of early elec- 
tions to be held by end-1997, 
brokers saying that it was 
technically strong and liquid 
as the IMKB National-100 
index closed 60 or 3.8 per 
cant higher at 1,655. 

The Index jumped 8.7 per 
cent last week, mainly on 
hopes of an alternative alli- 
ance to replace the Islamist- 
led government On Sunday 
Mr Necmettln Erbakan, the 
Islamist prime minister, said 
that he would step down In 
favour of Mrs Tarnu Ciller, 
the True Path party leader, 
within a month. 

Written and edKad fay WUatn 
Cochrane and Jeffrey Brawn 


/*- 


Domestic buyers active as Tokyo gains 1.9% 


Santiago well ahead 


SANTIAGO continued to 
power forward. Up more 
than 2 per cent on Friday, 
the IPSA index was running 
34 per cent ahead at midses- 
sion yesterday with a gain of 
443 to 13442. 

Brokers said foreign buy- 
ing was driving the rally as 
utilities came back into fosh- 
ion. Endesa jumped 4 per 
cent to 314 pesos and Enersis 
rose by a similar percentage 
to 293 pesos. 

BUENOS AIRES traded 
after Friday's heavy volume 
when trading swelled to 40m 


pesos. At midsession, the 
Merval Index was up 0.92 at 
779.00. 

MEXICO CITY also traded 
quietly with shares mostly 
moving sideways. Wall 
Street was no help and there 
was said to be a certain ner- 
vousness creeping into trad- 
ing ahead of this week’s US 
jobs data. At midsession, the 
IPC index was 1543 better at 
3,984.14. 

CARACAS ended with a 
modest midsession improve- 
ment of 1.64 to 6,855.41 on 
the IBC index. 
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Renewed buying by domestic 
pension funds and invest- 
ment trusts drove TOKYO 
sharply higher, helped by 
rising futures prices in 
Osaka that prompted arbi- 
trageurs to buy cash stocks, 
writes Owen Robinson. 

The Nikkei 235 average 
jumped 383.04 or 1.9 per cent 
to dose at the day’s high of 
20,45145 after a morning low 
of 20,040.70. Trading began 
on a weak note following the 
end last Friday of Japan's 
annual corporate results sea- 
son, but stocks then rose 
across the board as individu- 
als as well as domestic insti- 
tutions sought blue chip 
exporters and domestic 
demand-driven shares. 

Volume fell from 422m 
shares to an estimated 311m. 
Advances led declines 717 to 
345 with 173 unchanged. The 
Topix index of all first-sec- 
tion stocks rose 20.94 to 
1,507.83 and the capital- 
weighted Jflkkei 300 was up 
443 at 29147. 

Among domestic- 
orientated Issues, buyers 
liked steel and shipbuilding 
issues with a stro ng earn- 
ings outlook. NKK rose Y14 
to Y243 and Sumitomo Metal 
Industries Y13 to Y310; Mit- 
subishi Heavy Industries 
added Y27 to Y865 and 
Kawasaki Heavy Industries 
Y12 to Y516. Individual 
investors sought Nippon 


Thompson, a maker of nee- 
dle roller bearings, which 
gained Y48 to Y990 

Among blue chip export- 
ers, Sony gained Y1S0 to 
Y9440, Nikon Y120 to Y2.090 
and Advantest Y100 to 
Y8.Q2G. In carmakers, Honda 
put on Y160 to Y3.580 and 
Toyota Y70 to Y3.410. 

The telecommunications 
sector was the biggest loser, 
down 2.7 pea- cent on heavy 
selling of NTT, which 
plunged Y50.000 to Y1.06m 
after reaching a year’s high 
YLllm on Friday. 

Nomura Securities was the 
most active Issue, rebound- 
ing Y10 to Y1490 following 
■recent losses on the arrest of 
its former president over the 
widening racketeer-payoff 
scandal. Other financials 
advanced, with Sakura Bank 
up Y31 at Y729 and Fuji 
Bank Y50 at Yl.550. 

Mitsui Toatsu Chemicals 
added Y7 to Y325 and Sumi- 
tomo Chemical Y23 to Y505 
on news that the two leading 
chemical makers had agreed 
to merge their polystyrene 
production units. 

In Osaka, the OSE average 
added 19846 to 21,119.63 and 
volume fall to 104m shares. 
In London, the ISE/NIkkei 60 
in dex fell 0.05 to 1492.46. 

SHENZHEN’S foreign cur- 
rency stocks leapt 4.7 per 
cent on a rebound following 
sharp recent losses an gov- 
ernment anti -speculation 
measures, the B share index 


coming In 7.18 higher at 
16026. SHANGHAI saw local 
investors spill over from an 
active A share market and 
the B index here gained 3.178 
or 3.7 per cent at 90045. 

TAIPEI and SEOUL had 
their big day on Saturday, 
when they rose by 2 per cent 
and L4 per cent respectively. 
Yesterday the Taiwanese 
finance ministry raised the 
ceiling on single foreign 
fund investment in the 
island’s equities to US$5Qm 
US$20m and the weighted 
Index rose another 34.19 to 
8.19740. off an intra-day high 
of 8,213.87. South Korean 
stocks consolidated and the 
composite index dosed 1.62 
higher at 75849. 

HONG KONG steamed 
deeper into new high ground 
as strong buying of bine and 


red chips kept activity at 
high levels. The Hang Seng 
index gained 233.09 or 1.6 per 
cent to a record 14.990.90 in 
turnover of HK$l54bn. 

Utilities were the top per- 
formers with Hongkong 
Telecom jumping HK30.60 to 
HKS17.75 on hopes for break- 
through mainland deals and 
China Light gaining HKS2.20 
to HK$41.00. Swire Pacific 
rose HKS3.50 to HK$6840. 

The day's most active 
stock was red chip new- 
comer Beijing Enterprises, 
which surged HK$945 or 21 
per cent to HK$54.75 in turn- 
over of HK$14bn. The shares 
were floated last week at 
HK12.48. Among other red 
chips. China Merchants 
added HK$240 to HK$16.40. 

BOMBAY pushed higher 
in late trade after aggressive 


buying by a top US fund was 
said to have sparked short- 
covering. The BSE 30 index 
ended 51.53 or 1.4 per cent 
higher at a provisional 
3406.63. 

FTC, the tobacco group, 
jumped Rs42 or nearly 10 per 
cent to RS47840. The techni- 
cal squeeze at ITC was said 
to be very visible with the 
shares attracting backwarda- 
tion - a temporary reversal 
for the bid and offer prices - 
for the third session 
running. 

SYDNEY moved up to best 
ever levels on strong buying 
of banks, building materials 
and BHP. 

The All Ordinaries Index 
ended just short of the ses- 
sion at 2.625.7, UP 154. 

BHP added 29 cents to 
A$19.15 in 2.6m shares 


First three months 1997 

strong net profit increase 
+21% to U.S.$ 484 million 
and increase shareholders’ equity 
+17% to U.S.$ 21.1 billion 


Futures lift South Africa 
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Takeover talk In 
Johannesburg plus positive 
pressure from the futures 
market sent industrial 
shares sharply ahead and 
lifted the all-share index 
39.6 to 7,0614. 

Usko jumped R8 to R43 an 
bid speculation while talk 
that Remgro was set to 
launch an offer from Malbak 
sent both higher. Malbak 
ended 26 cents better at 
R&ao and Remgro gained 95 
cents to R45J95. 


Sappi dipped 25 cents to 
R40.75 on disappointing 
results but South African 
Breweries added 50 cents to 
R12645 in spite at going ex 
dividend. At Hie close the 
industrial index had gained 
504 to 8490.4. 

Reports that Gencor 
planned to split itself in two 
and float its base metal 
operations on the London 
stock market created inter- 
est. The shares gained 35 
cents to R1945. 


fin millions of dollars. ' 

except for amounts per share) 

First three 
months 1997 

First three 
months 1996 

% 

change 

Result before taxation: *) 




- insurance operations ' 

354 

309 

14* 

- banking operations 

337 

266 

26* 

Net profit 

484 

400 

21.1 

Profit per ordinary share 

0.65 

0J7 

14.4 


31 March 
1*97 

31 December 
1996 


Tool assets *•) 

279,988 

256,370 

92 

Shareholders' equity **) 

21,111 

18,079 

16.8 
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21051 387*8 

308*2 32033 35096 
78.81 111.72 9032 
117*9 97*0 158*5 

472.15 517.60 680*5 
12400012248*8 1445*8 
333.31 329*7 382,16 
79.13 66*8 85*0 

278*6 302*6 321*3 
149*2 222*4 
34031 258*2 448*1 
313*4 346.81 37012 
22247 274*9 20242 
397*7 514*7 467.61 
239*2 257.19 299.90 
54*4 0082 180*9 

26082 273*1 303.18 
30142 341.71 343*7 


*) Results; US* 1.00 =■ NLG 1.8406 (average ncriienge rale) 

**) Arab and shareh ok l era ' equity: U S* 1.00 - NLG 1.8873 (exchange me 00 31 March 1997) 

After the excellent results for 1996, the result for the first three months of 1997 
showed continued strong growth. 

Net profit increased by 21.1%. As a result of a rise in the number of shares, profit 
per ordinary share rose by 14.4%. 

Profit before taxation of the insurance activities showed a considerable increase 
of 14.6%. 

The result before taxation of the banking activities showed a strong increase of 26.5%, 
In the first three months of 1997 the item Value adjustments to receivables of the 
banking operations amounted to U.S.S 1 09 million and the addition to.the new Fund for 
general banking risks was U.S.S 24 million. In the first three months of 1996 the Value 
adjustments to receivables of the banking operations amounted to U.S.S 149 million. 
Significant additions have again been made to the provisions for future expenses: 
approx. U.S.S 109 million before taxation. 

In the first three months of 1997, ING Group has obtained a favourable result 
However, in view of foe share offering which was announced in connection with the 
listing on foe New York Stock Exchange as of 13 June 1997, the Executive Board 
refrains from making a concrete profit forecast for foe whole of 1997. 
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traded. Among banks, ANZ 
gained 26 cents to A$9,25 on 
talk that the group could be 
the target of a foreign take- 
over. NAB added 10 cents to 
Asians. A 25 per cent earn- 
ings improvement left Mac- 
quarie Bank 4 cents better at 
A$9.50. 

Building materials jumped 
on news of a 3.6 per cant 
gain for house approvals in 
April. James Hardle Indus- 
tries gained 15 cents to 
AS4.15 and Pioneer 8 cents to 
A$4£5. 

JAKARTA absorbed late 
profit-taking to close with 
the composite Index up 3.70 
at ffifi.73 after a session best 
of 701.75. Selected blue chips 
ended lower. Sampoerna 
touched RplO,Q5Q before slip- 
ping back to dose off Rp25 at 
RP9.80Q. 
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Tvtra EX Japan -0.1 274*6 223*4 268*0 282*4 Q* 

Thfl World Index g471).—- *44*8 -04 221*5 178.93 21880 21A» -0* 


1*2 245*0 22l*p 170*2 216*7 216.74 24021 202*2 213*5 
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Internet: http'7 Avww.inggroup.com 

The report for foe first force months 1997 can be obtained at the following address: 
ING Group, P.O. Box 810, 1 000 AV Amsterdam, The Netherlands 
Telephone: (+31) 20 541 54 71, fox: (+31) 20 54 1 54 51 










